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Investor Communication 
 
This investor update covers the Company’s performance for quarter and half 
year ended 30th September 2012. 
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Financial Highlights  
 
Quarter ended 30th September 2012 
 
Consolidated Performance 
 

 Net Sales during the quarter was Rs 8997 mn, up by 15.2% over the 
same quarter last year.  

 
 EBITDA at Rs 1573 mn grew by 16.0% over same period last year.  

 
 EBIT (before exceptional items) at Rs 1403 mn posted a growth of 17.0%.  

 
 Profit (after tax) at Rs 956 mn was up by 23.5% over the corresponding 

quarter last year. 
 
 
 



 

 
Standalone Performance 
 

 Net Sales at Rs.8159 mn grew by 16.1% over the same quarter last year. 
This was driven by 19.0% growth in sales of Consumer & Bazaar 
products. Sales of Industrial Products grew by 3.5%  

 
 Material cost to sales % was lower by 155 bps over same quarter last 

year. Impact of weaker Rupee vis-à-vis USD was offset by lower input 
costs and selective prices increases. 
 

 Other expenses were up by 30% largely due to higher A&SP spend. 
 

 Non operating income during the quarter has gone up by Rs 64 mn over 
last year mainly due to higher investment income.  
 

 EBITDA at Rs 1589 mn, grew by 18.7% over last year.  
 

 Finance cost at Rs 18 mn was lower by 50 mn over last year. The drop in 
finance cost was due to conversion of US $ 2.4 mn worth of FCCBs into 
Equity shares and the impact of restatement of year to date interest 
provision on the outstanding FCCBs, owing to strengthening of Rupee vis-
à-vis USD. 

  
 Pursuant to the notification dated 29th December, 2011 issued by the 

Ministry of Corporate Affairs amending the Accounting Standard 11, the 
Company has exercised the option as per Para 46A inserted in the 
Standard for all long term monetary assets and liabilities. Consequently, 
an amount of Rs. 21.7 mn is carried forward in the Foreign Exchange 
Monetary Item Translation Difference Account. This amount is to be 
amortised over the period of the monetary liabilities i.e. upto 7th 
December, 2012.  
 

 Profit from ordinary activities before Tax at Rs 1365 mn was up by 23.7% 
over the corresponding quarter last year.  
 

 The combined impact of the above has resulted in Rs 225 mn increase in 
Profit after Tax from Rs 815mn last year to Rs 1040 mn, a growth of 
27.6% 
 

Half year ended 30th September 2012 
 
Consolidated Performance 

 
 Net Sales during the half year period was Rs 18975 mn, up by 16.7% over 

the same period last year.  
 



 

 EBITDA during the period grew by 21.9%, from Rs 2970 mn last year to 
Rs 3622 mn in the current period.  
 

 EBIT (before exceptional items) at Rs 3291 mn posted a growth of 23.7%.  
 

 Profit (after tax) was higher by Rs 417 mn over LY to Rs 2235 mn. 
 
 

Business segment wise performance  
 

 
 
CONSUMER AND BAZAAR PRODUCTS 
 

 The segment revenue grew at 19% over same quarter last year driven by 
growth in volumes and higher price realisation. 

 
 PBIT as a % to Sales for the quarter at 22.5% was down by 34bps as 

compared to same period last year. Owing to higher spend on 
advertisement and sales promotion, PBIT as a % to Sales is down by 438 
bps vis-à-vis last quarter. 

 
INDUSTRIAL PRODUCTS 
 

 Sales of Industrial Products grew by 3.5% during the quarter. Sales were 
low in domestic market for all product categories – Adhesive, Resins and 
Pigments. Exports, however picked up with growth of 28% over last year. 
 

 PBIT for the segment stands at Rs 166 mn as compared to Rs 213 mn in 
Q2 last year. Margins were impacted due to high material cost.  
 

 PBIT as % to Sales came down to 9.7% in the current quarter as 
compared to 12.9% in the same period last year. In comparison to the 
immediately prior quarter, PBIT as % to Sales dropped by 249 bps.  



 

 
 

Overseas subsidiaries performance 
 

 The Company has 14 Overseas subsidiaries (4 direct and 10 step-down) 
including those having significant manufacturing and selling operations in, 
USA, Brazil, Thailand Dubai, Egypt and Bangladesh. 

 
 

 Sales, in constant currency, grew by 5.7% over same quarter last year. 
However, due to the translation impact of exchange rate, reported sales 
are higher than last year by 7.3%.  
 
Sales of the North American businesses grew by 18.8% on the back of a 
28.3% growth in the student art material business. Sales in South America 
declined by 3.2% in the quarter as compared to a 14% decline in the first 
quarter. Middle East and African region sales were affected due to lower 
sales coming in from UAE. The operations in Egypt recorded sales growth 
of 44% during the quarter. The subsidiary in Bangladesh continued its 
strong performance. 
 
With the exception of the business in South America, all other subsidiaries 
reported improved profitability over last year. 
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