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YASSER IBRAHIM
Certifi ed Accountants and Consultants

Auditor's Report

To: The Shareholders of PIDILITE INDUSTRIES EGYPT - (S.A.E)

Report on the Financial Statements

We have audited the accompanying financiial statements of PIDTLITE
INDUSTRIES EGYPT - (S.AE) "the Company" which comprise the balance sheet
as of 31 March 2016, income statement , statement of changes in shareholder's
and cash flow statement for the year then ended and a summary of significant
accounting policies and other explanatory notes.

Company's Management Responsibilify for the .Financial Statements

Company's management is responsible for the preparation and fair presentation
of these financial statements in accordance with Egyptian Accounting Standards
and with the requirements of applicable Eglptian laws and regulations. This
responsibility includes: designing, implementing and maintaining internal control
relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error; selecting and
applyrng appropriate accounting policies; and making accounting estimates that
are reasonable in the circumstances.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on
our audit. We conducted our audit in accordance with Eglptian Standards on
Auditing. Those Standards require that we conrply with ethical requirements and
plan and perform the audit to obtain reasonable assurance whether the financial
statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements. whether due to fraud or error.

35 El Obour Buildings
Heliopolis,Cairo,Egypt
Telephone: +202 208 22 330
Telefax :+20220822322
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In making those risk assessments, the auditor considers internal control relevant
to the entity's preparation and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity's
internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion.

Opinion
In our opinion, the financial statements present fairly, in all material respects, the
financial position of the Company as of 31 March 2076, and of its cash flows for
the year then ended in accordance with Egl,ptian Accounting Standards and with
the requirements of applicable Eg5iptian laws and regulations.

Report on Other Legal and Regulatory Requirements
The Company keeps proper financial records, whic;h includes all that is required
by the law and the Company's statute, and the accompanying financial statements
are in agreement therewith, the Company appli.es a proper costing system and the
inventory counts were taken in accordance with recognized practices.

The financial information included in the Board of Directors' report, prepared in
accordance with Law No. 159 of 1981 and its executive regulations , is in
agreement with the Company's books of account .

n",,1tn"Hrahim
Fellow of Egyptian socicty of accountants & suditors
Fellow of Egyptinn sociely of taxation

Cuiro , 21April2016
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PIDILITE INDUSTRIES EGYPT

"AN EGYPTIAN JOINT STOCK COMPANY"

BALANCE SHEET

AS OF 31 MARCH 2016

Assets

Non.current assets

Property, Plant and Equipments ( Net book value )

Work under construction

Total non-current assets

Current assets

Inventory

Account Receivables

Other Receivables

Investment in subsidiary company

Cash and cash equivalents

Total current assets

@!l!eh!!!!!e
Account Payables

Other Payables

Total current liabilities

Working capital

Total investment

31 March 2016 31 March 2015

L.E.

11,750,862

338,1 73

10,e56,?68 _1aq8e,034

Note

No.

(3)

L.E.

'10,956,268

6,195,751

7,793,083

865,618

5,439,900

2,167,475

22,461,828

7,854,906

_-- 1,Et,900_

____19,1?6,99q_
13,29p,022_

24,241,291

5,897,147

5, 161 ,626

732,027

5,439,900

1,596,309 
.

1 8,827,009

9,404,007

704t049 -
(t 0,108,055)

8,718,955

20a9q7,989

(4)

(5)

(6)

(7)

(B)

(e)

To be financed as follows
Shareholders' equitv

Paid up capital (10)

Paid under capital increase

Retained Losses

Net loss for the Year

Total shareholders' equity

Long Term liabilities

Deferred tax

Total Long Terrn Liabilities
Total share Lo.lders' equ ity 4nd Lon g Term Ljab i..!ti es

32,140,000

9,847,931

(16,735,347)

__(,42:tf93)
-._ 23,828Js1 -

412,500

32,140,000

4,850,346

(1 4,820,880)

_ ('t,914,467)

_20,254,999_

55?,990

24,241,291

55?,e99-

20,807,S89

412,500

The accompanying policies and the notes from page number (7) to (1 3) form an integral part of these financial statements

YIT' II\4^ I
Auditor's Report issued in 21 Aprit '2016 \ ttt\ f.__
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PDLTTE NDUSTRIES EGYPT

"AN EGYPTIAN JOINT STOCK COMPANY'

INCOME STATEMENT

FOR THE FINANCIAL 31 MARCH 2016

Sales

Cost of goods sold

Depreciation

Gross Profi!

Selling, General & Administrative expenses

Depreciation

Bad debts allowance

Capital gain

Loss on Foreign Exchange

Other revenue

Net lossieiore lDetqusdlax

Deferred tax

Net loss for the lrear

(11)

(3)

(12)

(3)

From
1 April2015

To
31 March 2016

LE

29,564,268

(22,112,232)

(972,693)

6,479,344

(6,649,422)

(702,530)

(5e,778)

(639,01e)

7,123

(1,5J4,?!9)

140,490

(1,423,793)

From
1 April 2014

To
31 March 2015

L.E.

28,025,515

(21,5e7,064)

(s30,741)

5,497,7'11

(5,860,383)

(746,030)

(145,127)

20,447

(837,737)

5,815

(2,065,305)

150,838

('t,914,4671

-

The accompanylng policles and the notes from page number (7) to (f 3) form an Integral part of those flnanclal statomsnts
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PIDILITE INDUSTRIES EGYPT
,'AN EGYPTIAN JOINT STOCK COMPANY''
STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2016

Paid up
Capital

. .Paid under
Capital increase

Net
(Loss)

Retained
losses

Total

L.E. L.E. L.E. L.E. L.E,

Balance at 31 March 2014

Capital Increase

Transfer to Retaind losses

Paid under capital increase

Net loss for the year

Balance at 31 March 20'1 5

Transfer to Retaind losses

Paid under capital increase

Net loss for the year

Balance at 31 March 201 6

13,990,346 (1,322,399)

|,322,389

(9, r 40,000)

- (t ,9 | 4,467)

23,000,000

9, I 40,000

(13,498,491)

(r,322,389)

22,169,46'7

9, 140,000

(9,140,000)

(,914.467\

32,1 40,000 4,850,346 (1,914,467) (14,820,880)

- 7,9140467 (1,914,467)

4,997,585

20,254,999

4,997,585

__(1,423,'/93)-(t,423,'193)
32,140,000 9,84',7,937 (1,423,793) i16,735.347\ 23,828,791

The accompanying policies and the notes from page number (7) to (13) form an integral part ofthese financial statements



PDILTE NDUSTRIES EGYPT

AN EGYPTIqN JOINT STOCK COMPANY

STATEMENT OF CASH FLOWS

FOR THE FINANCIALYEAR ENDED 31 MARCH 2016

Cash flows from ooeratino activities
Net loss for the year before tax

Adiustments to reconcile net loss with cash flows
from operatinq ac-tivities

Depreciation

Capital gain

Operating profit (loss) before changes in urorking capitat

Chanqe in workinq capltal

Change in inventory

Change in debtors and other debit accounts

Change in creditors and other credit accounts

Cash flow generated / used in operating activities

Cash flows from lqrvestinq activfties

Payment in respect of purchasing fixed assets

Proceeds of sale of fixed assets

Work under constrrction

Net cash florrs used in invcsting activities

@
Capital lncrease

Paid under capital increase

Cash flows generated from financing ac{ivifies

Change in cash and cash equivalents during the ye:ar

Cash and cash equivalents at the beginning of the year

Gash and cash equivalents at the end of the year

From
1 April 2015

To
3lMarch 2016

L.E.

(298,604)

(2,765,049)

(e31?4e\

_ (3,9941903)

-- 
338,173

F42''r,*tJtt

4,997,1i85

-- 4,997,1585

571,166

1,596r3Qq

2,167,+75 
-

The accompanying policies and the notes from page number (7) to (f 3) form an integrat pflrt of these financial statements
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(1,s64,283)

1,675,223

From
't April 2014

To
31 March 2015_

- 
L.E.

(1,914,467)

1,676,771

(2o,447)

(258,143)

(1,540,699)

(650,1 30)

4.071.920

_ 1,881,092

(243,386)

26,702

"..__ (292,100)

__ (508,784)

9,140,000.00

(9,140,000)

----.--- (0)

9i:i,326

632,983

1,596,309

I 10,940

(880,629)



PIDILITE INDUSTRIES EGYPT

(AI\ EGYPTIAN JOrNT STOCI( COMpAll-y)
Norns ro rIIE, FINANCTAL STATEMENTs FoR TrrE
FINAI\CIAL YEAR ENDED 31 uancn 2016

1- General

1-1 The Company was established as an joint stock company under the investment Law and by
virtue of the minister of economy and foreign trade's decree No 165 of 1997 which was
published in the official investment gazeIle, edition 436 o'n April 26, lggT . The Company was
registered in the Investment Commercial Registry under no. jO tZg on March 13, IgbT.

L-2 The Company Extraordinary General Assembly meeting on131212006 decide to change the
name of the Company from Sadafco Foodstuff & Drinks Company to Pidilite Industries
Eglpt and the activity to producing and packing all kinclts of resins and adhesives as well as
sealants, paints, building chemicals and all related materials and the GAFI approved the
changes by decision Number 41112006 at April 2006 ancl registered in commerciai registrary
at215D006.

The obiectives of the Companv are :

Establishing and operating a factory for producing and packing all kinds of resins and
adhesives as well as sealants, paints, building chemicals and all related materials.
The Company may make other projects or amend its pu4rose in the light of the provisions of
the investment law, also it may participate in any manner what so ever in subsidiary projects
taking into corsideration the provisions of law No. 59/1995 and the provisions- of th.
investment law, provided that the Company should otrtain all the licenses necessary for
practicing its activity.

SIGMFICANT ACCOT.INTING POLICIE S

2-1 Basis of preparation
The financial statements are preparcd under the going concern assumption on a historical cost
basis, except for available for sale financial assets that are measured at fair value.

2-2 Statement of compliance
The financial statements of the company are prepared in accordance with the Eglptian accounting
standards and the applicable laws and regulations.

The F'inancial Statement are authorized for issue by The Boarclof Directors
2-3 Changes in accounting policies

The accounting policies adopted this year are consistent with those ofthe previous year,

1-3

2-
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PIDILME INDUSTRIES EGYPT

(AN EGYPTIAI\ JOINT STOCK COMPAI\IY)
Norns ro rlm FINANCIAL STATEMENTS FoR TIm,
FINANcIAL yEAR ENDED 31 u.qncs 2016

2-4 l-oreign currency translation
The financial statements are prepared and presented in Egyptian pound, which is the company's
functional currency.
Transactions in foreign currencies are initially recorded using the exchange rate prevailing on the
date of the transaction.
Monetary assets and liabilities denominated in foreign crnrrencies are retranslated using the
exchange rate prevailing at the balance sheet date.

2-5 Itixed assets and depreciation
Fixed assets are stated at historical cost net of accurnulated depreciation and accumulated
impairment losses. Such cost includes the cost of replacing part of the plant and equipment when
that cost is incurred, if the recognition criteria are met" Likewise, when a major inspection is
performed, its cost is recognized in the carrying arnoun1. of the plant and equipment as a
replacement if the recognition criteria are satisfied. All other repair and maintenance costs are
recognized in profit or loss as incurred, and this cost depreciated with similar annual premium
during the producing life ofeach asset according to the follorving rates:

Machinery & Equipment

Buildings-Factory

Furniture

Fixtures

Laboratory Equipment

Computers

Automobiles

Office Equipment

Tools & Dies

10%

5o/o

10o/o

20 o/o

10%

33o/o

25o/o

1Qo/o

20o/o

Depreciation of an asset begins when it is in the location and condition necessary for it to be
capable of operating in the manner intended by management, and is computed using the straight-
line method according to the estimated useful life ofthe asset.

-8-



PIDILITE INDUSTRIES EGYPT

(AN EGYPTTAN JOrNT STOCK COMPANY)
NorBs ro rIrE FINANCTAL STATEMENTs FoR THF.
FINAIIcIAL YEAR ENDED 31 uancu 2016

2-6 Investments in subsidiary
The investments in subsidiary are initially recorded at cost.

2'7 The inventory elements are valued as follows:
Raw materials and packing materials: at the lower of cost (using the Weight Average Method) or
net realizable value.
Finished products: at the
realizable value.

lower of the cost of production (based on the costing sheets) or net

Cost of production includes direct material, direct labor arrd allocated share of manufactudns
overhead and excluding borrowing costs
Work in process: at the cost of production (of the latest completed phase based on the costing
sheets) .

Cost includes allocated share of direct material, direct labor and allocated share of manufacturing
overhead until latest completed phase and excluding borrowing costs
Net realizable value is the estimated selling price in ther ordinary course of business, less
estimated costs of completion and the estimated costs necessary to make the sale.
The amount of any write down of inventories to net realizable value and all losses of inventories
shall be recognized in the statement of income in the year the write down or loss occurs according
to an authorized study takes into consideration all technical and market bases to estimate any' write down. The amount of any reversal of any write down of inventories, arising from an
increase in net realizable value, shall be recognized in the statement of income in the year irr
which the reversal occurs.

2-8 Provisions
Provisions are recognized when the Company has a present legal or constructive obligation as a
result of a past event, and it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation, and a reliable estimate of the amount of the
obligation can be made. Provisions are reviewed at the financial position date and adjusted to
reflect the current best estimate.

2-9 Revenue recognition
Revenue from sales is recognized when all the following concllitions are satisfied:
(a) The company has transferred to the buyer the significant risks and rewards
the sales;
(b) The company retains neither continuing managerial involvement to the
associated with ownership nor effective control over the goods sold;
(c) The amount of revenue can be measured reliably;
(d) It is probable that the economic benefits associated with the transaction will flow to the
company; and
(e) The costs incurred or to be incurred in respect of the transa.ction can be measured reliablv.

of ownerstrip of

degree usually

-9-



PIDILITE INDUSTRMS EGYPT

(AI\ EGYPTTAN JOrNT STOCK COMPATVY)
Norrs ro rlm FINANCIAL sTATEMENTs FoR TIrE
FINANCTAL yEAR ENDED 31 nrancn 2016

2-10 Expenses
All expenses including operating expenses, general and administrative expenses and other
expenses are recogruzed and charged to the statement of income in the financial year in which
these expenses were incurred.

2-1 1 Accounting estimates
The preparation of financial statements in accordance with E,ryptian Accounting Standards
requires management to make estimates and assumptions thal. affect the reported amounts of
assets, liabilities, revenues and expenses during the financial years. Actual results could differ
from these estimates.

2-12 Statement of cash flows
The statement of cash flows is prepared using the indirect method.

2-13 Cash and cash equivalent
For the pu{pose of preparing the cash flow statement, the cash and cash equivalent comprise cash
on hand, current accounts with banks and time deposits maturing within three months less bank
credit balance"

2-l4Subsequent Event

The preparation of financial statements in conformity with Egyptian accounting standard requires
the management to make judgments, estimates and assumpti,ons that affect the reported amounts
ofrevenues, expenses, assets and liabilities and the disclosure ofcontingent liabilities, at the end
of the reporling period. Although these estimates are based orn the management's best knowledge
of current events and actions, uncertainty about these assumptions and estimates could result in
the outcomes requiring a material adjustment to the carrying amount of assets or liabilities in
future periods.

-10-



PIDILITE INDUSTRIES EGYPT
"AN EGYPTIAN JOINT STOCK COMPANY"
BALANCE SHEET
AS OF 31 MARCH 2016

3. Fixed Assets

PAN@WS

Co!t N6t Book voluo

A-el
l,rt,2'015

Eer
tho Far

&rt
3{.3.2018

a!.el Es
lhe yarr

at-81

x1.3-201A

turt
3t.3.201A

turt
31-3.2O15

&E 9.344.712 €.080.6 1s72.693 l5.e7r saAt 3.907.808

30.367 (2.003.251 (31 (2.14.3571 1-511 4.813.861

e&Fl 2.S03.s28 26.624 a.7 4e t21' lSna 12.057.7271 1,24.107

ino
1n7 1.117,512

L6bor.tory E (26 5 ga-20a

144.795 188.205 21.OgO

135.000 1213.2081 120.204

Offlco E 66.313 137.A12 t43.374t 3i_e2a

Tool! 18.386 | 162

'otal 21i3A-AL2 880,820 2l-s17 -171 11-675-2231 10.e54.268 11.750,462



PIDILITE INDUSTRIES EGYPT
(AN EGYPTIAN JOINT STOCK COMPANY}
NOTES TO THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH 2016

,Xi i\ilarch 2016 3{ March 2O{s
Note 4 : Inventorv

Raw material
Raw material in transit
Packing material
Finished goods

Provision for Inventory
l',let Inventory

Note 5 : Account receivables

Account Receivables
Trade receivables outstanding for a period exceeding six months from the date they were
due for payment

Secured
Unsecured
Provision for doubtful Account receivables

Other Account Receivables
Secured

Note 6: Other Receivables

Other Prepaid Expense
Withholding Taxes
Add on Tax
Advance and loans for employees
Sales Tax Authority

Note 7 : Cash and cash eouivalents

Bank - L.E
Bank -USD
Cash

Note I : Account pavables

Account payables

Note I :Other,Pavables

l{otes payable
Accrued Expense
Sales Tax Authority
Social Insurance Authority
Payroll Tax Authority
Withholding Tax

Note 10: Paid uo caoital

10.1 lssued caoital
The comparry's issued and paid up capital amounts to EGp 32,i40,000 dMded into 321 4oo
't0.2 Paid uo capital
The paid uB capital amounts to L.E.32,14o,ooo which represents 100% of lssued capital

L.E

3,305,398
1 ,047,176
1,351,85'1

581,651

L.E

4,385,667
242,872
s88,127
340.495

6,286,077 5,957..161

_ (90,326) (60,015)

_, 61195,751 5,897,147

31 March 2016 3l March 2015

436,565 423,415

-- (372,976) (313,197)
63,589 110.218

_.7,729,494 5,051.408
7,793,083 5.1 61.626

31 March 2016 31 March 2015
L.E

317,725
451,083
37,315
59,492

_. 86s,618 732,021

31 March 2016 31 March 2015

LE

245,866
366,956

aa 21R

46.1 39

L.E

1 ,920,513
1 95,607

L.E

1,478,964
1 03,901

51.355 ,t3 M4
2,167,475 1.596.309

3f March 2016 31 March 2015
L.E

,_, 7,854,906 9,404,007

_. 7,854,906 9,4M,007

3l March 2016 31 March 2015

L.E

L.E

420,388
685,779
120,963
49,425
34,849

L.E

275,626
359,854

43,628
20,631

slEres of par value 1.E.100 each



PIDILITE INDUSTRIES EGYPT
(AN EGYPTIAN JOINT STOCK COMPAIIIY)
NOTES TO THE FINAI,ICIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 3t MARCH 2016

From
I April 2015

To

From
1Nril2014

To
31 March 2016 3l March 2015

Note 11 : Cost of ooods sold

Materials Cost
Salaries
Gas & Electricity
Consumable Materials
Repahs and Maintenance
Car Rent
Company Share of Social Security
Water Exoense
Rent - Equipment
Professional Fees
Postage
Petrol & Oil
Real estate Tax

Note 12 l Selllno. General & Admlnistratlve exnenses

Salaries
Sales Promotlon
Frelght Charges - Delivery to Customers
Travel and Entertalnment
Employee Wetfare
Royalty
Export Transportatlon
Company Share of Social Securlty
Bank Service charges
Technlcal Service
lnsurance
Telephone and Fax
Fleat Llght and Power
Securlty Charges
Repairs and Maintenance
Professional Fees
Internet Expenses
Postage
Audlt Fees
Miscellaneous
Statlonery and Office Supplies
Dues and Membershlps Expense
Employee Training

L.E

19,629,587
1,439,757

?NC FNE

154,444
1 66,462
1 68,876
84,247
21,052
27,999
76,61 0

7,526
5,087

25.000

L,E

19,424,006
1,306,'167

191,269
179,574
1 71,953
158,731
74,331
32,125
27,486
1 9,890
8,453
3,080

22.112.252 21.s97.064

From
I Aprll 2015

To

From
1 tprll2014

To
31 March 2016 31 March 2015

L,EL.E

2,336,156
782,346
765,412
444,011
324,468
591,285
200,031
1 93,390
97,984

323,684
67,359
83,151

83,383
72,242
97,235
82,005
13,881
20,000
24,415
12,470
12,544

2,24F'665
690,020
523,267
360,745
289,000
420,221
216,207
1 88,296

64,6'10
21 8,1 08
116;292
77,428
69,061
77,587
61,733
81,809
35,542
26,725
20,000
25,087
17,106
43,974

_ 6,649,422 5,860,383


