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INI}EPEI\II}E,NT AUDITOR'S RETORT

l{eport No. 0 1 -NN SILHP fi.701 6

The Commissioners rnd llirectors
PT Ilidilite Indonesia

We have audited tl:e accompan.ging llnancial statements of PT Pidilite Indonesia, which comprise
tlre statement of finar:rcial position as of March 31,2A16, and the statements of income and other
comprehensirre income, stateme:nts cha,nges in equity, and cash flows for the year then ended, and a

sl"lmmaty of significant acoounti:ng policics and other explanatory infonnation.

M utt u g e m e nt's Re sp o ns ib il ity fo r t h e jzin u nc ia I Slste m e nts

Xzlanagenrent is resporrsibie tbr the preparation and fair presentation of such financial statemcnts in

accordance rvith Financial Accounting Standards in lndonesia, and for such internal control as

nranagcment determines is neccssary to enable the preparation of financial stalements that are liee

liom material misstatement, whether due to fraud or error'

Auditor's Respon s ibi I ity

Our resl:onsibility is to exprcss an opinion on such t-tnancial statements based on our audit. We

conelucted our audit in accordancc n'ith Standards on Auditing established by the Indonesian Institute

o1'Certified Public Accountantri. Those standards require that rve comply with ethical requiremenxs

and plan anci perfbrm the audit to obtain reasonable ass[rance about whether such financial

statements are free from malerial misstatement.

An auciit itrvolves perfbrnring procedures to obtain audit evidence about the amounts ind di$closrues

iu rhe linarrcial statements. The procedures selected depend on the auditors' juclgment, including the

assessment of the risks of matsrial misstatement of the financial statsments, whether dus to fraud or

error. In rnaking those risk assessrnents, the auditors consider internal conbol relcvant to thr: entity's
preparation and fair presentation of the financial statements in order to design audit procedures that

are approprjate in the circumiitaflces, but not for the purpose ol' expressing an opinion on the

effectiveness of the entity's inte:rnal control. An audit aiso includes evaluating the appropriateness ol
aocounting policies used and llrc reasonableness of accounting estimates made by ntanagenent, as

rvcll as evaluating the overall prescntation olthe {tnancial stalements'
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KANTORAKUNT,{N FUBLIK

Noor Salim, $ursghan & $ins rahardja
F.egistered pqblic Accountant

Izin Praktek No. 0745 Izin usaha No Kep-324/r(M.6/zoollzin cabang No, Kep-002/Km .6/zaa4

We believe thar the audit
for sur audit opinion.

Opinion

ln our opinion, financial
PT Pidilite Intlonesia as

then snded, in conformity

Ather Mstler

evidense lve have obtained is sufticient and appropriate to provide a basis

staternents present fairly, in all rnaterial respects, the finanoial position of
cf lv{arch 31,2016, its financial perfcrrmance and cash flaws lbr the year

with Financial Accounting Standards in lndonesia.

'l"he Company's financial staternents snded March 31, 2015 and fbr the year ended on that d*tte, rvhich
is presented as comparative figures March 3 1, 2016 and fb the year ended on that date, were audited
by other independent auditors with the Number : Al/A4ll5/TDM, which expressed an unqualified
opinion on these financial state:menl.s dated April 20,2015,

Regist*red Public Accountanf
Noor Salim, Nursehan & $inllr*h*rdja
KLI'-374lKM.612AA3

Drn. Hi. Nursehan Muchlis.,,\k..C.d.,CPA
NIAP : AP.0745
Jakarta, April25,2016

jt. Cipr*at R.*ya Nrr. 7, Foodok Pirn*ng, Kebayomn Llma -lak*rta S*l*tan 12310
Talp. : +62 ?1 5595-?,S6 F*x.: +622L 5St6-1770
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PT PIDILITE INDONESIA
S|TATEMENTS OF FINAI\ICIAL POSITION

MARCH 31,2016 AND 2015
(Expressed in Indonesian Rupiah)

Notes 2016 2015

ASSETS

CURRENT ASSETS

Cash and Cash Equivalents 2b,3 1,242,709 3,3513,332
Other Receivable 4 59,397,959 129,183,660
Prepaid Expense 5 31,280,000 __27,06!4!5_
Total Current Assets 91,920,668 __!59,641,437_

NON CURRENT ASSETS

Defened Tax Asset 2i,9 14,344,434 77,254,949
Fixed Assets - net of

accumulated depreciation of Rp 48,613,588
as of March 31,2016 and Rp 47,257,966
as of March 37,2015 2f,6 3,293,202,877 3,281,4A9,439

Total Non Current Assets 303070547,251 3,358,664,388

rorALASSErs W 
-ldl&!g5gz5_

See accompanying notes to financial statements

which are an integral part of the financial statements,

-ll-



PT PIDILITE INDONESIA
STATEMENTS OF' FINANCIAL POSITION

MARCH 3t,2016 AI'{D 2015

Gixpressed in Indonesian Ruoiah)

Notes 20t6 2015

LIABILITIES AND EOTIITY

CURRENT LIABILITIES
Accounts Payable
Accrued Expenses

Provision For Employee Benefits
Taxes Payable

Total Current Llabilities

EQUITY
Capital Stock - USD 10 per value per share

Authorized - 342,000 shares

Subscribed andpaid-up - 107,977 sharos as of
Maroh 3I,2016 and 104,645 shares

as of March 31,2015
Accumulated Losses

Total Equtty

TOTAL LIABILITIES AND EQUITY

7a

8-
2g,l0 57,377,740
9a 4,457,750

10,962,496,200
(7,524,853,77r)
3,337,632,429

3.399.467.9!9

61,835,490 _540,629,0W

t1

151,477,430

71,779,961

309,019,800

8,952,006

10,527,297,000

Q,549,610,272)
2,9771676,729

3"s18.30s.825

See accompanying notes to financial statements
which are an integral part of the financial statements.

- la-



PT PIDILITE INDONESIA
STATEMENTS OF' COMPREHENSIVE INCOME

MARCH 3t,20t6 AND 2015
(Expressed in Indonesian Rupiah)

Notes 20t6 20t5

REVENUE

COST OF'SALES

GROSS PROFIT

OPERATING EXPENSES

LOSS F'ROM OPERATIONS

OTHER TNCOME (EXPENSES)

PROFTT (LOSS) BEFORTD TAX

TAX TNCOME (EXPENSE)
Deferred Tax

Total Tax Expense

NET PROF',IT (LOSS) AFTER TAX

(1,346,084,681)

(1,346,084,691)

1.,433,751.,697

87,667,01,6

(62,91.0?5t5)

(62,910,515)

24,756,501

(2,362,791,430)

(2,362,791,,430)

994,748,962

(1,368,442,469)

__r6l0e20t_
__r62pe201_

(l,351.833.267)

2h

2h

2h,12

2h,1,3

2i, 9c

See accompanying notes to financial statements
which are an integralpart of the financial statements.
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PT PIDILITE INDONESIA
STATEMENTS OF CHANGES IN EQUITY

MARCH 31,2016 Ai\D 2015

_ (Expressed in Indonesian Rupiah)

Balance as of March 3tr20l4

Paid up capital

Net loss for the yoar

Balance as of March 3lr20l5

Paid up oapital

Net loss for the year

Balance as of March 3t,2016

Paid-up
capital stock

grz50rg50rg4g

1,276,336,051

L0,527,287,000

335,199,200

Retained

eapings

(6,197,777,005)

(1,35I,933,267)

(7,549,610,272)

24,756,501

Q,524,853.77r1

Total
equity _

3,053,173,944

I,276,336,051

(1,351,933,267)

2,977,676,729

335,199,200

24,756,501

3,33'7.632,429:10.862.486.200

See accompanying notes to financial statements

which are an integral part of the financial statements.
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PT PIDILITE INDONESIA
STATEMENTS OF CASH FLOWS

MARCH 31,2016 AND 2015

20r6 20 | 5

CASH F'LOWS FROM OPERATING AC:TIVITIES

Net loss

Adjustments to reconcile net loss to net sash
provided by (used in) operating, activities

Depreciation
Deferred Tax Assets

Operating cash flows before chanLges in working capital

Changes in Working capital :

Other Receivables

Prepaid Expenses

Acoount Payables

Accrued Expense

Due To Related Partv
Tax Payables

Provisions for employee benefits
Net cash flows used by operating activities

CASH FLOWS FROM INVESTING ACT'IVITY
Acquisition of Fixecl Assets
Net cash flows provided from financing activities

CASH FLOWS FROM FINANCII{G ACI]IVITY
Paid up capital
Net cash flows provided from financing activities

NET INCREASE/(DECREASE) C,{SH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENT'S AT BEGINNING OF THE YEAR

CASH AND CASH EQUIVALENTS AT END OF THE YEAR

24,756,501

1,355,622

62,910,515
89,022,639

69,795,701
(4,215,555)

(151,477 
"430)

(7l,l7g,g6l)

(4,494,256)
(251,642,060)
(324,200,923)

(1 3,149,000)
(13,149,000)

335,199,200
335,199,200

(2,150,623)

3,393.332

(1,351,833,267)

4,5I2,500

_ (16,209,20r)
(1,363,529,969)

(85,277,410)
(5,501,477)

(20"344,690)

42,816,562
(36,844,900)
(14,804,142)

64,836.802
(1,419,649,273)

_1.nffi6,051
_w3336,0sr

(.142,313,162)

145,706,494

Net Cash Provided by Financing Activity
which are an integral part of the financial statements.

1.242.709 3.393.332

--



PT PIDILITE INDONESIA
NOTES TO FINANCIAL STATEMENTS

MARCH 31,2016 AND 2015
(lExpressed in Indonesian Rupiah)

1. GENERAL

a. The Company's establishment

PT Pidilite Indonesia ("the Company"; is a oompany domiciled in Indonesia located at Jl. Penjaringan I Jakarta. The Company
was established by deed of public notary Bonardo Nasution, Sarjana Hukum, No. 08 dated December 19, 2001i. This deed was
approved by the Ministry of Law and Human Rights Republic Indonesia under No. C-05827.HT.01.01'Th.200r5. The Company
Articles of Association has been anrended based on the notarial deed of Grace Supena Sundah, Sarjana Hukum, No. 01 dated
August 1, 2008, in relation to an increase in the authorized share capital of the Company and to comply with the new Corporate
Law. These changes was approved by the Ministry of Law and Human Rights Republic of Indonesia in a decision letter No.
AHU-88033.AH.01.02.Tahun 2008 dated November 20,2008. The company's articles has been amended based on notarial deed

No. 8 dated November 29,2013 by notary .A'malia Hanifah, S,H., M.Kn regarding change of shareholders comprosition. The last
amended based on notarial deed No,l by notary Amalia Hanifah, S.H., M.Kn, dated January 8,2016 and has been approved by
the Ministry of Law and Human Rights Republic of Indonesia in decision letter No. AHU-AH.0l.03-0002401 dated January 13,

2016.

The Company is mainly engaged in selling adhesives, sealants, resins, and special chemical product. The Company commended
its commercial operation in January 2006.

The Company's commissioner and director as of March 31,2016 and 2015 are as follows:

Commissioner
Director

: .Mr. Arangannal S/O Kathamuthu

: Mr. Privkant Chhotalal Patel

b. Issuance of Financial Statements

The financial statements have been authorised to be issued by the Board of Directors of the Company, who responsible for the
preparation and completion of finan<;ial statemonts on .........,.......

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis Of Preparation Of Financial Statements

The financial statements have beerr prepared and presented in accordance with Indonesian Financial Accounting Standards
("SAK") which comprises statement of Financial Accounting Standards ("PSAK") and the Intelpretation of Financial
Accounting Standards ("ISAK") issued by Firrancial Accounting Standards Board of the Indonesian Institute of l,ccountants,

The accounting policies adopted irn the preparation of the financial statements are consistent witlL those adopted in the
preparation of the consolidated financial statements in respect of the previous years, except for the adoption of several
amended and new PSAK and ISAK effective January 01, 2015 as disclosed in this Note.

(Continued)



PT PIDILITE INDONESIA
NOTES TO FINANCIAL STATEMENTS

MARCH 3I.2016 AND 2015
(Expressed in Indonesian Rupiah)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Adoption of new / revised Statement orf tr'inancial Account Standards (r'PSAKt') and Interpretation of Financial
Accounting Standards ('TISAK'r)

New standards, amendments and interpretations issued effective for the financial year beginning Jzrnuary 01, 2015 are as
follows:
- PSAK I (revised 2013)'?resentation of financial statements"
- PSAK 4 (revised 2013) "Separate financial statements"
- PSAK 15 (revised 2013) "Investment in associates and joint ventures,,
- PSAK 24 (revised 2013) "Employee benefits"
- PSAK 46 (revised 2014) "Income tax"
- PSAK 50 (revised 2014) "Finan<lial instrument: Presentation"
- PSAK 55 (revised 2014) "Finan<;ial instmment; Recognition and measurement"
- PSAK 60 (revised 2014) "Finan<lial instmment: Disclosures"
- PSAK 65 "Consolidated financial statement"
- PSAK 66 "Joint affangements"
- PSAK 67 "Disclosure of interests in other entities"
- PSAK 68 "Fair value measurement"
- ISAK 26 "Reassessment of embedded derivatives"

The company evaluatps the impacts of implementation of the above PSAK and ISAK do not have a significant impact to the
consolidated financial statements as a whole.

b. Cash and Cash Equivalents

Cash and Banks consist of cash on hand and in banks and all unrestricted investments with maturities of three months or less
from the dates of placement.

c. Trade Receivables

Trade receivables are recognized, ancl canied at original invoice amount less allowance for doubtful accounts. An allowance for
doubtful accounts is made when collt;ction of the full amount is no longer probable. Bad debt are written gff as insured.

d. Related Parties Transactions

A related party is a person or entity ttrat is related to the reporting entity:

a. A person or a close member of that person's family is related to the reporting entity if that person:

i. has control orjoint control orrer the reporting entity;
ii, has significant influence over the reporting entity; or
iii. is a member of the key management persorurel of the reporting entity or of a parent of the reporting entity.

(Continued)



PT PIDILITE INDONESIA
NOTES TO FINANCIAL STATEMENTS

MARCH 3t,2016 AND 2015
(.Expressed in Indonesian Rupiah)

2. SUMMARY OF' SIGNIFICANT ACCOUNTING POLICIES (Continued)

d. Related Parties Transactions (Corrtinued)

b. An entity is related to the reporling entitli if any of the following conditions applies:
i. the entity, and the reportinl; entity iue members of the same Company (which means that eaih parent, subsidiary and

fellow subsidiary is related to the others);
ii. one entity is an associate or joint venture of the other entity (or an associate or joint venture of a member of a Company

of which the other entity is a member);
iii. both entities are joint ventures of the same third party;
iv. one entity is a joint venture rcf a third entity and the other entity is an associate of the third entity;
v. the entity is a post-employment benefit plan for the benefit of employees of either the reporting entity, or an entity

related to the reporting entity. If the reporting entity is itself such a plan, the sponsoring employers are also related to the
reporting entity;

vi, the entity is controlled or jointly controlled by a person identifred in (a);
vii. a person identified in (a) (i) has significant influence over the entity or is a member of the key managenLent personnel of

the entity (or a parent ofthe entity).

All significant transactions with related parties are disclosed in the consolidated financial statements.

e. Foreign Currency Transaction and Balances

i. Functional and presentation currency

The reporting cunency used in the preparations of the financial statements is the Indonesian Rupiah, which is the functional
cunency.

ii, Transactions and balances

Foreign currency transactions are translated into Rupiah using the exchange rates prevailing at the dates ofthe transactions.
At each reporting date, monetany assets and liabilities denominated in foreign currency are translated inlo Rupiah using
the closing exchange rate. Exchange rate used as benchmark is the rate which is issued bv Bank Indonesia.

Foreign exchange gains and losses that relate to borrowings with cash and cash equivalents are presented in the profit or loss
as "finance income of costs".

f. Fixed Assets

Property and equipment are stated at cost less accumulated depreciation. Depreciation is computed using the straight-line
method based on the estimated useful lives ollthe assets as follows:

Year

Vehicles
Office Equipment

: 8 years

: 4 years

(Continued)



PT PIDILITE INDONESIA
NOTES TO FINANCIAL STATEMENTS

MARCH 31,2016 AND 2015
(Expressed in Indonesian Rupiah)

2. SUMMARY OF SIGNIF'ICANT ACCOUNTING POLICIES (Continued)

Fixed Assets (Continued)

The cost of maintenance and repairsr is charged to operations as incurred. When assets are retired or otherwise disposed of, their
carrying values and related accumulated depreciation are removed from the accounts and any resulting gain or loss is reflected in
the current operations.

The company conducts a review to determine whether there is any indication of assets impairment at the end of the year, in
accordance with PSAK No. 48. "Impairment of Assets Value" if any such indication exists. When assets are retired or otherwise
disposed of their carryitgvalues ancl the related accumulated depreciation are removed from the accounts and arry resulting gain
or loss on the disposals is recognizecl in the income statements.

Employee Benefit

The Company recognized the estimated liabilities for employees' benefits in accordance with the Labour Law No. 1 3/2003 dated
March 25,2003. Based on this law; the Company is required to pay severance, gratuity and compensation benefit if certain
conditions in the law are met, Past serrvice cost is amortized over the average expected remaining working life of the employee.

Revenue and Expense Recognition

Revenue is recognized when the services are completely rendered to customers. Expenses are recognized when incurred.

lncome Tax

Current tax expense is determined ba.sed on the taxable income for the year computed using prevailing tax rates,

Defened tax assets and liabilities are, recognized for the future tax consequences attributable to differences between the carrying
amounts of existing assets and liabilities and their respective tax bases. Defened tax liabilities are recognize<l for all taxable
temporary differences and deferred tax assets are recognized for deductible temporary differences to the erxtent that it is probable
that taxable income will be available in future periods against which the deductible temporary differences can be utilized.

Defened tax is calculated at the tax rates that have been enacted or substantively enacted by the baiance sheet date. Deferred tax
is charged or credited in the statemerLts of income, except when it relates to items charged or credited direrctly to r:quity, in which
case the deferred tax is also charged or creditod directly to equity.

Deferred tax assets and liabilities aIe offset in the balance sheet, except if these are for different legal entities. In the same
manner the current tax assets and liatrilities are presented.

Financial assets

All financial assets are recognised and derecognised on trade date where the purchase or sale of a financial asset is under a
contract whose terms require delivery of the financial asset within the time frame established by the market concemed, and
are initially measured at fair value plus transaction costs, except for those financial assets classified as at fair value throush
profit or loss, which are initially measured at fair value.

The company's financial assets are classified as available-for-sale, loans and receivables.

e.

h.

(Continued)



PT PIDILITE INDONESIA
NOTES TO FINANCIAL STATEMENTS

MARCH 3t,2016 AND 2015
(Expressed in Indonesian Rupiah)

2. SUMMARY OF SIGNIFICANT ACC:OUNTING POLICIES (Continued)

j. Financial assets (Continued)

Available-for-sale G\ES):Enausialassqts

Investments in unlisted equity instruments that are not quoted in an active market and whose fair value ca.nnot be reliably
measured are also classified as AFS, measured at cost less impairment.

Dividends on AFS equity instrumerLts, if any, are recognised in profit or loss when the Company right to receive the dividends
are established.

Loans and receivables

Customer receivables and other receivables that have fixed or determinable payments that are not quoted in an active market are
classified as "loans and receivables", Loans and receivables are measured at amortised cost using the effective interest method
less impairment.

Interest is recognised by applying the effective interest rate method, except for short-term receivables'when the recognition of
interest would be imrnaterial.

Impairment of financial assets

Financial assets are assessed for indicators of impairment at each reporting date. Financial assets are impaired when there is
objective evidence that, as a result of one or more events that occurred after the initial recognition of'the financial asset, the
estimated future cash flows of the investment have been affected.

For listed and unlisted equity investments classified as AFS, a significant or prolonged decline in fair value of the security
below its cost is considered to be obj ective evidence of impairment.

Objective evidence of impairment could inchrde:

- significant financial difficulty of'the issuer or counterparty; or
- default or delinquency in interesrl or principal payments; or
- it becoming probable that the bo.nower will enter bankruptcy or financial reorganization.

Loans and receivables that are asserssed not to be impaired individually, are assessed for impairment on a collective basis.
Objective evidence of impairment llor a portfolio of receivables could includes the Company's past experience of collecting
payments, an increase in the number of delayed payments in the portfolio over the average credit of period, as well as
observation of changes in natiorral or local economic conditions that correlate with default on receivables.

The amount of the impairment is the difference between the asset's carrying amount and the present value r:f estimation of
discounted fuiure cash flow using ther financial asset's original effective interesr rare.

(Continued)



PT PIDILITE INDONESIA
NOTES TO FINANCIAL STATEMENTS

MARCH 3I,2016 AND 2015
(lExpressed in Indonesian Rupiah)

2. SUMMARY OF SIGNIFICANT ACCIOUNTING POLICIES (Continued)

j. Financial assets (Continued)

The carrying amount of the financial asset is deducted by the impairment loss directly for all financial assets with the except the
receivables, where the carrying amount is deducted through the use of an allowance account, When a receivable is
considered uncollectible, it is written off against the allowance account. Subsequent recoveries of amounts previously written off
are credited against the allowance accotrnt. Changes in the carrying amount of the allowance account are recognized in
Statement of comprehensive income.

Derecopnition of financial assets

The Company derecognizes a financial asset only when the contractual rights to the cash flows from the asset e.xpire, or when it
transfers the financial asset and substantially all the risks and rewards of ownership of the asset trc another entity. If the
Company neither transfers nor rr:tains substantially all the risks and rewards of ovvnership and continues to control the
transferred asset, the Company recolgrizes its retained interest in the asset and an associated liability for amounts it may have to
pay. If the Company retains substantially all the risks and rewards of ownership of a transferred finanr;ial asset, the Company
continues to recognize the flrnancial irsset and also recognize a collateralized bonowing for the proceeds roceived,

k. Financial liabilities and equity instrurnents

Classification as debt or equity

Financial liabilities and equity instru.ments issued by The Company are classified according to the substance of the contractual
arrangements entered into and the d.efrnitions of a financial liability and an equity instrument.

Equitv instruments

An equity instrument is any contract that evidences a residual interest in the assets of The Company after declucting all of its
liabilities. Equity instruments are recorded at the proceeds received, net of direct issue costs.

Financial liabilities

Financial liabilities are classified as o'at amo4:,ized cost".

Financial liabilities at amortized cost

Trade and other payables, bonds and notes payable, bank and other borrowings are initially measured at ftLir value, net of
transaction costs, and subsequently nreasured at amortized cost using the effective interest method.

Derecognition of financial liabilities

The Company derecognizes financial liabilities when, and only when, The Company's obligations are discharged, cancelled or
expired.

(Continued)



3.

PT PIDILITE INDONESIA
NOTES TO FINANCIAL STATEMENTS

MARCH 31.2016 AND 2015
(Expressed in Indonesian Rupiah)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

L Use of Estimates

The preparation of ftnancial statemonts, in conformity with IFRS, requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and discloswe of contingent assets and liabilities at the date ofthe financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual results could be different
from these estimates.

CASH AND CASH EQT]IVALENTS

The details are as follows :

2016 2015

Bank:
City Bank
ABN AMRO Banks

Total

OTHER RECEIVABLES - RELATED PARTIES

The details are as follows :

Pidilite India Limited

Total

1,242,709

1.242,709 _

? ?a? ???

-----l,393i92-

2016 2015

PREPAID EXPENSES

This account represents prepaid expenses of PT Pidilite Indonesia amounting to Rp 31,280,000 and kp 27 ,(164,445 as of March 3 l,
2016 and2015.

F'IXED ASSETS

The details are as follows :

-- . . 2016

59,397,959

59.397.959

Reclassifications

129.183.660

129.183.660

Beginning
Balance

Additions Ending
Balance

At Cost :

Land

Office Equipment
Total

Accumulated Depreciation :

Office Equipment
Total

Net Book Value

3,290,601,692

48.06s.713
-+
_ 3,329,667,405

_ 47,257,966

_ 47,257,966

3.281.409.439
=:4

13,149,000
3,280,601,692

6t,214,113

r.355.622

_ 3,341,916,405

_ 49,613,599

_ 49,613,588

3,293,202.817:-

13,149,000

1 7\5 67'.)



PT PIDILITE INDONESIA
NOTES TO F'INANCIAL STATEMENTS

MARCH 3t,2016 AND 2015
(Expressed in Indonesian Rupiah)

6, FIXED ASSETS (Continued)

At Cost
Land
Offrce Equipment

Total

Accumulated Depreciation
Office Equipment

Total

Net Book Value

3,280,60L,692

- 48,065,713

_ 3,328,667,405

- 42,745,466 4,512,500

_42,745,466 4,512,500

3.285"921.939
!:@

3,280,601,692
- 48.065.713
---4
- - _ 3,329,667,405

- 47,257,966
- 47,257,966

3.281.409.439::

2016 20t5

- 151.477.430+-#

2 __1fl,fr7,90_

2016 2015

39,296,499
2,979,490

- 29.004.893
-.-+_ : 1_.179 

jfl_

2016 20t5

4,117,750 9,269,792
340,000 682,214

-1431 

Jso . :__&252.09e_

2015
Beginning Additions/ Deductions/ Ending
Balance Reolassifications Reclassifications Balance

7. ACCOUNT PAYABLES AND DUE TO RELATED PARTIES

a. Account Payable - related party

Sargent Art Inc

Total

8. ACCRUEDEXPENSES

The details are as follows :

Salaries

Professional Fee

Others

Total

9. TAXATION

Tho details are as follows :

a. Taxes Payables

Tax Art2I
Tax Art23

Total



PT PIDILITE INDONESIA
NOTES TO FINANCIAL STATEMENTS

MARCH 3I,2016 AND 2015
(Expressed in Indonesian Rupiah)

9. TAXATION(Continued)

The statements showing reconciliation between tax expenses (income) and the theoretical tax amount on the company's profits
before income tax for the year ended March 31. 2016 and 2015.

b. Current Tax

The details of current tax expenses and tax payable (prepaid tax), are as follows :

2016 2015

Income Before Tax

Temporary Difference :

Employee Benefit
Permanent Difference ;

Medical
Tax Expenses

Donation
Insurance

Others

Total

Taxable Income

Prior years fiscal losses

Estimated taxable loss per tax wise

c. Deferred Tax Income

Deferred Tax Assets (Liabilities)

Employee Benefit Expenses

Total Deferred Tax Assets (Liabilirties)

Deferred Tax Assets (Liabilities)

Employee B enefit Expenses

Total Deferred Tax Assets (Liabilities)

87,667,016 (1,368,042,468)

64,936,902

15,068,458

2,832,477

1,750,000

19,085,100

23,433,555
39,638,538

19,s00,000

2,474,216 r,794,206

31 March 2015

85,046,309 
_

r72,713,325
(6,062,713,940)-

(s,890,000,61s)

Credited
(charged) to

income statement

1.05.367.043

(1,262,675,425)

_ (4,800,038,515)

:-K,952.Jnp4oL

31 March 2016

77,254,949

77.2s4.949:-

3lMarch2014

(62,910,515)-

(62.9r0.51s):
Credited

(charged) to
income statement

14,344,434

L4.344.434::

3 I March 201 5

61.045.748

61,045.748:

16,209,201 77.254.949

77.2s4.949:-t6,209.201
:!



PT PIDILITE INDONESIA
NOTES TO F'INANCIAL STATEMENTS

MARCH 3I,2O16 AND 2015
(Expressed in Indonesian Rupiah)

10. ESTIMATED LIABILITY FOR EMPLOYEI]SI BDNEFIT

The details of employees'benefit cost were are filllows :

Current Service Cost
Interest Expenses

Total Expenses Recognized

Beginning Balance

Retirement Payment for cunent year
Retirement Cost for current vear

Ending Balance

11. CAPITAL STOCK

The details of the Company's capital stock as of March 31,2016 and2015 are as follows:

Shares Issued and Fullv Paid

2016 2015

44,251.,117

20.58s.685

-+
64.836.802::

244,Ig2,ggg

64,836.802

__s7_a!&g_= :_1920!g!!!_

2016

309,019,900
(251,642,060)

Name of Shareholder

106,ggg

1,079

_!gl_,977

Percentage of
Ownership

%

99%
l%

l0UVo

2015

Amount
IDR

10,753,939,900

_ 109,547,400

r0,862.486.200

-:

Number of
Shares

Pidilite International Pte Lte
Pidilite Middle East Ltd

Total

Shares Issued and Fully paid

Name of Shareholder:
Number of

Shares

Percentage of
Ownership Amount

%

99%
l%

IDR

10,422,059,400Pidilite International Pte Lte
Pidilite Middle East Ltd

Total

l03,5gg
1,046

_19ff$_
10s,227.600

l00Vo 1.0.527.287.000

--

10



PT PIDILITE INDONESIA
NOTES TO F'INANCIAL STATEMENTS

MARCH 3t,2016 AND 2015
(Expressed in Indonesian Rupiah)

11. CAPITAL STOCK (Continued)

In 2006 the company has issued 85,500 shares (Rp 7,795,890,000) and paid Rp 3,897,945,000, which is 50% of shares issued, as per
Law Number I of 1995 regarding Limited Liabilities Companies (March 7, 1996), article 26(3) as well as Pidilite Deed of
Establishment Article 4 (3), shares issured has lLlly paid after receipt of deed of establishment approval the Minister of Law and
Human Right which was issued on Mar:ch 1,2006 by its letter no. C-05827-HT.01.01.TH.2006. In 2009, 95,500 shares issued has
been fully paid by the company based on amended the notarial deed of Grace Superia Sundan, S.H., No. I dated August 1, 2008.
Until the period ended March 31, 20L3,the company has received the share application money amounting toPtp 527,453,338 (from
Pidilite Intemational Pte. Ltd Rp 522,178,808 and Pidilite Middle East Ltd Rp 5,274,533) for which company is yet to issue shares
as on March 31, 2013 . ht 2014 the company has issued and paid capital amounted Rp 554, 166,049 based orL amended most recently
the notarial deed of Amalia Hanifah, S.H., M,Kn No. 8 dated November 29, 201.3. The company has issued and paid capital
amounted Rp 1,276,336,051 based on amended the notarial deed of Amalia Hanifah, S.H., M.Kn., No. 2 dated December 23,201.4
and has been approved by Ministry of Law and Human Right of Republic of Indonesia No. AHU-0001457.AH.01.03.Year 2015
dated January 9,2015.Ln2016 the company has issued and paid capital amounted Rp 335,199,200 based on amended the notarial
deed of Amalia Hanifah, S.H,, M.Kn N,o, I dated January 8,2016 and has been approved by the Ministry of Law and Human Rights
Republic of Indonesia in decision letter No. AHU-AH.01.03-0002401 dated January L3,2016.

12. OPERATINGEXPENSDS

The details are as follows :

2016 2015

Selling Expenses

Salary and Wages
Travel

Sample

Transportation

General and Administration Expenses
Professional Fee

Official Travel
Office Expense

Deem Tax
Rental

Medical
Import Tax
Fuel, Gas, and Oil
Insurance

Land Tax

Phone and Fax
Promotion

463,618,567

93,704,913

35,r30,423
26,616,950.

609,070,953 
_

279,870,999
160,996,679

92,160,470

39,638,538

42,704,445
?? 4?? 55{

11,015,900

23,04I,031,
19,500,000

16,930,971

15,756,793

10,953, I 10

603,025,360

6I,077,195
2,16l,4oo

_ L7,354,650

_ 693,619,605

252,500,531

1.02,467,659

119,828,270

2,832,477

35,495,196
15,069,459

39,532,076
19,095,100

25,749,794

25,996,037

25,574,500

11
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PT PIDILITE INDONESIA
NOTT]S TO FINANCIAL STATEMENTS

MARCH 3t,2016 AND 2015
(Expressed in Indonesian Rupiah)

12. OPERATING EXPENSES (Continued)

Stationary

Bank Charges

Postage, Mail, and Courier
Depreciation
Post Employment benefit Expenses
Realize Loss
Office Supplies
Donation
Others

Total

OTHERS INCOME AND EXPENSESi

The details are as follows ;

Other Income :

Application service income
Other

Other Expenses :

Realize Profit

Total Other Income and Expenses

MANAGEMENTPLAN

20t6 2015

3,209,000
2,353,999
l,7lg,712
1,355,622_

2,474,2r;
737,013,829 -

1.346.084.681
G:

3,167,290
3,372,924

285,000
4,5L2,500

64,936,902
929,367,316

6,966,700
1,750,000

_ L,794,206

_ 1,679,L72,925

2,362.791,430::
13.

20r6 2015

1,218,035,090 937,559,361

_ 57,199,60115r.477,429

t4.

1,369,512,51.9 
- 994.748.962

64,239,179
64.239.178

1,433,751,697 994,748,962

The company does not have sales transactions and has reported losses in the past and the current year.

The company is currently working on strategy for future business growth. This is expected to result in higher investment in capital
and human resources in coming year. Those investments are expected to improve financial position of the cornpany.

The shareholders have undertaken to provide continued f,rnancial support to the company keeping the fuhrre business strategy in
mind, therefore there is no doubt on the 65oing concem of the company.

T2



PT PIDILITE INDONDSIA
NOTI]S TO F'INANCIAL STATEMENTS

MARCH 31,2016 AND 2015
(Expressed in Indonesian Rupiah)

15, AMENDMENTS AND ISSUANCE OF NEW F'INANCIAL ACCOUNTING STANDARDS

In october and November 2015, DsAtrl-IAI has approved the amendments to several financial accounting stande'ds and also theissuance ofseveral new financial accounting standards which will be effective for annual periods beginning on or after:

Janua{v 1.2016

1' Amendments to PSAK No. 4: Separate Financial Statements - Equity Method in separate Financial staternents2' Amendments to PSAK No. 15: Investments in Associates and Joint Ventures - Investment Entities: Applying tle Consolidation
Exception

3' Amendments to PSAK No' 16: Fixecl Assets - Clarification of Acceptable Methods of Depreciation and.armortizirtion4' Amendments to PSAK No. 19: Intangible Assets - Clarification of Acceptable Methods of Depreciation and Amortization.5' Amendments to PSAK No. 24: Employee Benefrts - Defined Benefit Plans: Employee Contributions6' Amendments to PSAK No' 65; Consolidated Financial Statements - Investment Entities: Applying the Consolidation Exception7. Amendments to PSAK No. 66; Joint Arrangement - Acquisiton of an Interest in Joint Op"ration8' Amendments to PSAK No. 67: Dirsclosure of Interest in other Entities - Investment Entities: Applying the Consolidation
Exception

9. ISAK No. 30; Levies

Ianuary 1.201?

1. Amendments to PSAK I : Presentation of Financial Statements - Disclosure Initiative 
*)

2. ISAK No, 31: Interpretation for the Scope of psAK No, l3: Investment propertv *)

) Early adoption is permitted

Management is still evaluating the amenclments and issuance of new financial accounting standards as mentioned above and has notyet able to determine the related effects that mighl arise on the financial statements as a whole.

IJ


