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INDEPENDENT AUDITOR'S REPORT
To the Sharcholders of Pidilite Lanka (Private) Limited
Report on the Audit ol the Financial Statements

Qualified Opinion

We have audited the finaneial statements of Pidilite Lanka (Private) Limited i “the Company ™), which comprise the
statement of financial position as at March 31, 2018, and the statement of comprehensive income, statement of
changes in cgnity and statement of cash flows Tor the year then ended, and notes to the financial statements, ineluding
a summary of significant accounting policies.

I our opinion, except for the ¢[Tects of the natter described in the basis Tor qualified opinion section of our report,
the accompanying financial statements give @ lrue and Fair wiew ol the financial position of the Company as ai
Warch 31, 2018, and of its inancial performance anl its cush Nows for the vear then ended in secordance with Sri
Lanka Accounting Standards for Small and Medium-sized Fntities,

Basis for Qualified Opinion

The policy of the Company is not lo amertize trademarks but to tesl lor impairment annually which in our opinion

is not i accordance with SLERS for $MEs. ad the Compuany amortized its trademark the profit for the year would
have reduced by Rs, 27,600,000/ and retained loss would have increased by [4s, 55 200,000/,

We condueted aur audil in accordance with Sri Lanka Auditing Standards (5 LAUS). Our responsibilities under those
standards are Turther described in the Auditor's Responsibilities for the Audit of the Fincmeiod Stafemenrs seetion of
our reporl, We are independent of the Company in accordance with the Code of Cthics issued by CA Sri Lanka
(Code of Ethics) and we have Fulfilled our other ethicil responsibilities in accordance with the Code ol Ethics. We
helieve thal the audit evidence we have obtained is sufficient and appropriate to provide a basis o our apinion,

{Hher Information

Management is responsible for the other information. These Finaneial statements do not comprise other information.

O opinion on the fnancial slatements dies not eover the other information and we do not express any form of
assirance conclusion thereon.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsibile for the preparation of financial statements that sive a true and fair view in aceordance
with SLERS Tor SMIUs. and for such internal control as management detcrmines is necessary 1o cnable the
preparation of financial statements that are free from material misstatement. whether doe to frawl or error,

I preparing the financial statements, management i responsible Tor assessing the Companys ability 1o continue as
a eoing coneern. disclosing, as applicable, matters related 1o aaing concern and using the going concern basis ol




kbMi!

accounting unless management cfther intends 1o Houidate the Company o Lo cease gperations, or has no realistic

-

alternative but 1o do so.

Those charged with governanee are responsible for overseeing the Company’s Tinancial reporting process

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the linancial statements as a whole are lree from
material misstatement, whether due to Fraud or cirar, and to issue an auclitor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
SLAUS will always deteet a material misstatement when it exists. Misstatements can arise from [raud or error and
are considered material if, individually or in the aggregale, they eould reasonably be expected (o influence the
economic decisions of users talken on the basis ol these lnancial statements,

A Turther deseription of the auditor’s responsibilities for the audit of the financial statements is located al Sn [anka
Accounting and  Auditing Standards website b ])_Lip_:;'.-“slam:u:.mmg"aml_Lting.-’auditﬂrsruspnnsihiIil'u'.|1hp. This
description forms part of our auditor’s repert,

Report on Other Legal and Regulatory Requirements

Ay required by section 163 (2) of the Companies Act No. 07 of 2007, we have ohtained all the information and
explimations that were required for the audit and, as far as appears from our examination, proper accounling records
have been kept by the Company.

CHARTERED ACCOUNTANTS
Colombo
3 May, 2018




PIDILITE LANKA {(PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION

Ax ot 34 Marcir,

Assets

Nom-currenl asscts

Property, plant and cquipment
Intangiblc assets

Prepaid lease rent

Total mon-currend assets

Current assets
[ventories

Trade reccivables

Other receivables

Prepaid lease rent
Amaount due from reluled parties
Cash and cash cquivalents
Total current assels
Tolal assels

Fquity and linhilitics
Feuity

Staded capital

letained {loss)earnings
Total equity

Non-current labilities

Interest bearing loans and borrowings
Retirement benefit obligations

Total nop-current liabilities

Current liabilities

Frade and other payables
Statutory payables

Interest bearing leans and horrowings
Aol due o related partics
Accrued expenses

Prelerred tax liabilicy

Bank overdraft

Total corrent liabilitics
Total lialilities

Total equity and liabilities

2y
MNole Hs.
2 SMATROT

319,700,000
11167180

27

7,240,105
326,600,000
11,403,940

661,245,251 345,244,045

5 165,149,894 108,457,139
6 249,134,697 (70,884,294
7 139,014,458 48,712,013
4 236,760 736,760
8 2,815,155 7,566,078
0 4241305 350,000
560,592,267 336,206,234
1.221.837,518 681,450,279

T 592,018,042 303,022,000
(3,353,140 5,385,022
580,564,002 308.407,022

I 168,953,552 113,437,500
12 4817959 2 787,422
173,771,511 116,224,922

13 18,168,135 37806574
14 8,583,455 1,297,084
11 41250000 40,672,500
15 166,940,577 102,245,109
6,272,367 3,320,347
19 5,002,028 4,095,852
9 12,194,243 67,430,919
458,501,105 256,818,335
632,272,616 373,043,257
_1,221,837,518 681,450,279

Ihe lnancial statements are to be reud in conjunction with the related notes, which form an integral part of these financial

statements of the Company,

Leertify that these financial statements are prepared in compliance witl the requirements of the Companies Act Mo, 07 of

2007,

Head of Finance

I Board of Directors is responsible for the preparation and presentation of tHess fidncial statenienis in aceordiiee with

SLERE Tor SMEs.

Approved and sipned Forand an behall ol the Board:

[Pircetor

I May, 200 8
Calombo

i
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PIDILITE LANKA (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME

For the vear ended 31 March, 2018 2m7

Mote R, Rs.
Revenue ) 16 TOUARISI5 626,301 360
Cost of sales (564,898,871 (450,943.635)
Gross profit 195,582,044 164,447 725
Onher income 2787 627 -
Dhstribution expenses (00522326 (43,157.654)
Administrative expenses (122,005,166) (38,309,585
Results from operating activities 17 15,182,779 35,780,486
Finanee costs 18 22,024 065) (24,902 841
(Loss)yprofit before tax expense (7,741,986) 10,787,645
Tux expense 19 (996,170) (1,587,074)
(Loss)profit for the year _ (8738162) 6,199,671

The financial slatements are to be read in conjunetion with the related notes, which lorm an integral parl of these
fnanciil statements of the Company.




PIMLITE BLANKA (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY

Ax i 31 March,

Balance as atl st April 2016
Profit for the year

Ealance as at 31st March 2017
Shures issued during the vear
Loas Tor the year

Balance as at 31st March 2008

Stated
capilal
Rs.

*

303,022 000

Retained
EArnings
s,
(8 14,649

G, 190671

303,022,000

2B0.890,0422

5,385,022

(8738, 162}

592,018,042 (3.333.140)

Total
K.
302,207,351

0,1 99,67 |

© 308,407,022

280,890,042

(8,738,162

589,564,002

The financial statements are to be read in conjunclion with the related notes, which Torm an intergral part of the Financial

Slatements ol the Compéany.




PIDILITE LANKA (PRIVATE) LIMITED
STATEMENT O CASII TLOWS

Fortie vear eaded 31 March,

Cash flows from operating activities
(Loss)profit before tax expense

Adjustiienis for:

Depreciation lor property, plant and equipment
Amortization for imtangible assers

Armartization for lease preminm

Provision for retirement benefit obligations
Provision for damaged stocks

Prowision far doubtlul debts

Inlerest expensc

Operating profit before working capital changes

Changes in :

nventories

Trade receivables

Ohiher receivables

Prepaid lease rental preminm
Amount due from related partics
Trade and other payables
Amounts due to related parties
Stalulory pavables

Acerned cxpenszes

Net cash flow used in after working capital changes

Interest paid
Net cash flows used in operating activities

Cash flows from investing activities
Purchases of property, plant and equipment
Net eash used in investing activities

Cash Nows from linancing aclivities
Proceeds lrom issue of share capital
Proceads from loans und borrowings
Loan repayment

Net cash generated from/(used in) from linancing activities

Mel decrease in cash and cash equivalenis
Cash and cash equivalents at the beginnig of the year
Cash and cash cquivalents at the end of the year

Note

2018

-

{7.741,936)

2.018.147

2017

[OTET. 645

1,396,209

6,900,000 6,900,000
236,760 197,300
2,030,537 754,417
10,892,408 4,219,914
3,303,139 2,783,079
22,924,765 24,992,841
40,563,860 52,031,405
(67,585.253)  (24,707.862)
(81,553.542)  (25.441.863)
(90,302,445) (2,855,852

4,750,873

(11,648,700)
(6,900,412}

80.361,911  (24,968,701)

64,695468  33.839.702
7,286,371 197,281
2,952,020 877,607

(38,830,737)  (9,459,308)

(22.924.765)

(24,992,841)

{61,755,502)  (34,452,149)

- (325,156,113}

(5,721,917)

(325,156,113

(5.721,917)

259,896,042
6,766,052
AGL 622,500

(1094 0L000)

4
346,039,594

(40,872,021}

(67.080,010)

(10,940,000)

(51,1 14,066)
(15,966,853)

I'he financial stalements are to be read in conjunction with 1he reluted notes. which from an intewral part of these

financial sinlements of the Company.

i




PIDILITE LANKA (PRIVATE) LIMITLED
NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 March 2018
I.  Accounting policics
1.1 Reporting entity "

Pidilite Lanka (Private) Limited, (“the Company™} is a private limited liability company incorporsied in Sri
Lanka. The registered office of the Company and the principal place of business is sitvated at 74, 1/, Oricnl
Building, Dawson Street, Colombo 02,

Principle activities and nature of operations

Principle activity of the company is the sale of manufactured and imported adhesive products to the local market.
1.2 Basis of preparation

{a} Statement of compliance

The financial statements of the Company comprise the statement of lnancial position. statement of profit or loss,
statement of cash flows, and notes comprising other explanatory mformation. These statements are prepared in
accordance with 811 Lanka Accounting Standards for Small and Medium Sized Entities (SLERS for SMIs) laid
down by Institute of Charterad Accountants of Sei Lanka,

{b) Basis of measurement

The linancial statements have been prepured on the historical cost conversion.

(¢) Functional and presentation currency

These financial statements are presented in Sri Lankan Rupees, which is the Company’s functional CUITENCY,

(d) Use of estimates and judgments

The preparation of fivancial statements in conformity with SLERS [or SMlis requires nanagement to make
judgments, estimates and assumptions that atfect the application of accounting policies and veported amounts of
assels, labilities, income and expenses. The estimates and associated assumptions are based on historical
expericnee and various other factors that are belicved o be reasonable under the circumstances, the result of

which form the basis of making the judgment about carrying values of assets and liabilities that are not readily
apparent [rom other sources. Actual results may dilfer from these catimates,

The estimates and underlying assumnplions are reviewed on an ongoing basis. Revisions 1o accounting cstimates
are recognized in the period inowhich the estimates are revised if the revision affects enly the lnancial year ar in
the period of the revision and future periods if’ the revision affects both current and future financial years.

1.3 Significant accounting policies

Phe aceounting policies set out below have been applicd consistently to all periods presented in these Tnancial
statcimenls,

(a) Property, plant and equipment

Recognition and measurement

[tems of property, and equipment are measured at cost less aceumulated depreciation and accumukated impaimment
losses:

Cost includes expenditure thal is diveetly attributable 1o the acquisition of the asset and Bringing the sssets Lo its working
condition,




PIDILITE LANKA (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the vear ended 31 March 2018

1.3 Significant accounting policies (Continued)

(a} Property, plant and cquipment (Continged)

Recognition and measurement {Continued)

An atem ol property and cquipment is derccognised upon disposal or when no future economic benefits are
expeeted from its use. Gainsflosses on disposal of property and equipment are determined by compuring the
proceeds from disposal with the carrying amount of property and equipment and are recognised net within pridit

or lass.

Subsequent expenditure

Subsequent expenditure is capitalized only if it is probable that future econcomic benefits associated with the
expenditure will flow 1o the Company.

Depreciation

Depreciation is calewlated Lo write off the cost of items of property and equipment less their estimated residual
values using, the straight-line method over their estimated useful lives, and is recagnised in profit or loss,

The estimated vseful lives of property and equipment for the current pericd are as follows:

Yeary
Furniture and fixtures 4
Computers 4
Oilice Eguipments 4

Depreciation methods, useful lives and residual values are reviewed at each reporting date.
(b} Intangible asseis
Basis of recopnition

An intangible assel is recopnized i it is probable that future economic benefits that are attributable (o the assets
can be measured reliably in accordance with SLERS for SMEs on Intangible Asscls, Accordingly, these assels are
stated in the statement of finuncial position al cost less accumulated amortization and aceumulated impairment
losses.

Subsequent expenditure

Subsequent expenditure on intangible assets is capitalized only when i increases the future ceonomic benefils
cmbadying in these asscts. All other expenditure is expensed as incurred.

Amortization

The usetul lives of intangible assets with finite lives are amartized over the useful economie life. The amartization
period and the amortization method for an intangible asset with finite uselul life are reviewed At each financial
year end. Changes in the expected useful life or the expecied pattern of consumption of futire cconamic benefits
embodied in the assels are accounted Tor by adjusting or changing the amortization peried o method, as
appropriate and are treated as changes in accounting estimates. The amortization expense on intangible assets with
finite lives is recognized in the incame statement.




PFIDILITE LANKA (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the vear ended 31 Marelr 2018

1.2 Significant accounling policies (Continuned)
(b} Intangible asse(s {Continued)

Intangible assets arc staled at cost less accumulated amortization. Amortization is done as follows
Years '
Commercial & Technical Know-how 10

The policy of the company is not to amortize trademarks but to test for impairment annually.

(¢} Inventories

Inventories arc measured at the lower of cost and net realisable value. Net realisuble value is the price at which
stacks can be sold in the normal course of business. 'The cost of inventories is based on the weighted average
cost prineiple,

The caleulation of provision lor inventory is done as Tollows.
Percentage

Cronds Iying Tor more than |80 days 25%
Goods lying for more than 360 days 0%
Goods lyving lor more than 540 davs a4
CGoods Iving for more than 730 days 1M1

(d) Impairmeni of asscts

The carrying amounts of the Company™s non financial assets, other than delerred tax assets. are reviewed al each
reporting date 1o determine whether there is any indication of impairment, 11 any such indication exists, then the
asset’s recoverable amount is estimated.

An impairment loss is recognised il the estimated recoverable amount of an asset Falls below its carying amount,
Impairment losses are recogmsed in the prolit or loss,

(e) Basie linancial instruments

The Company recognizes all Ninancial instroments under basic financial instruments in accordance with SLERSs
for SMEs. Dasic (inancial instrument are measured ai fair value at both initially and subsequently. The gl or
losses [rom fair value is recognized in profit or loss during the period.

The Company’s basic [inancial instruments include following:
(f) Trade and other veceivables

Trade receivables are camied at anticipated realizable value. An estimate is made for bad and doubtlul receivables
based on a review of all owtstanding amounts at the reporting date as follows;

Debtars between 90 to 120 days after eredit period 25%
Debtors between 120 days to 180 days after credit period 50% ;
Debtors between |80 days o 365 days aller eredit period 5%
Deltors over 3635 days aller credit peciod LW

fe) Cash and cash equivalents

Cash and cash equivalents comprise cash in hand, deposits leld al call with bank, and investments in ey

markel instruments with @ maturily period ol less than 3 months.




PIDILITE LANKA (PRIVATE) LIMITED
NOTLES TO THE FINANCIAL STATEMENTS

Far the year ended 31 Marelr 20108

1.3 Significant aceounting policies (Continued)
(g) Cash and cash equivalents (Continued)

For the purpose of the statement of cash flows, cash and cash equivalents comprise cash in hand and eash with
banl .

Cash Now statement
Cash flow statement has been prepared using the indireet method.
th) Liabilities and provisions

Piabilities are recognized in the statement of financial position when there is a present obligalion a5 a result ol
past events, the settlement of which is expected to result in an outllow of resources embodying economic benefits,
Obligations payable at the demand of the creditors or within one vear of the reporting date are (reated as curvend
liabilitics in the statement of finaneial position.

Provisions are recognised if, as a resull of a past event, the Company has a present legal of construclive obligation
that can be estimated reliably, and it is probable that an outflow of ceonomic benefits will be required to setile the
obhigation.

(i) Taxation
1. Income taxalion

The provision for income tax will be based on the clements of income and expenses reported in the financial
statements and computed in aceordance with the provision of the Inland Revenue Act Ne 10 of 2006 and its
amendments thereto.

ii.  Deferrved taxation

Deferred tax is recognized in respect of temporary differences between the carryin gamounts of assets and labilines
lor linancial reporting purposes and the amounts used [or taxation purposes.

Deferred tax is measured at the tax rates thal are expected to be applied 1o temporary dilferences when they reverse,
based on the tax rte enacted or substantively enacted al the reporting date.

Defered tux assets and liabilities are offsel if there is a lepally enforceable vight 1o offset current tax liabilities and
assets, and they relate to income taxes levied by the same tax authority on the same taxable entity, or on dillerent

tax entities, but they intend 1o sellle current tax liabilities and assets on & nel basis or their lax assets and liabilitics
will be realized simulrancously,

(i) Employee benefits
(i) Deflined benefit plan

Gratuity is a defined benefit plan, The Company is lable Lo pay gratuily in terms ol the relevant statute. [n order
to meet this liability. a provision is carricd forward in the statement of financial pasition, equivalent ooan ameunt
citleulated hased on the project unil credit basis using simplitications specified by the Section 28,

Provision s made lor retirement gratuity foe all employees in respeet of sratuity payable under the Payimen of
Gratuity Act Noo 12 ol 1983, The provision is not externally funded. nor has it been valued By s aetuary. This
ttem is grouped under noncurvent liabilities in the statement of financial position

i




PIDILITE LANKA (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 March 2018

1.3 Significant accounting policies (Continned)

(j}  Employee benefits

(ii) Defined contribution pians

Obligations lo defined contribution plans are recopnised as an cxpense in the statement of comprehensive income
as ncurred. The Company contributes 12% and 3% ol gross emoluments of emplovees as Provident Fund and
Frust Fund contribution respeetively,

(k) Revenue recognition

Revenue is recognised when the sipnificant risks and rewards of uwnership have been transterred 10 (he custamer,
recovery of the eonsideration is probable, the associated costs and possible return of poods can be estimated
reliably, there is no continuing management involvement witl the goads, and the amount of revenue can b
measured reliably. Revenue is measured net o returns and trade discounts,

() Expenses

All expenditure incurred in the operations of the business and in maintaining the capital asscls in a state of
etficiency have been charped 1o revenue in arriving at the Clompany's lass for the vear,

{m) Events occurring afier the reporting date

All material post reporting date events have been considered and where appropriate adjustinents or disclosures
have been made in respective notes to the financial statements,

(n) Commitments and contingencies

Contingencies arc possible assets or obligations that arise [rom & past event and would be confirmed only on the
occurrence or non-occurrence of uncertain future evenls, which are beyond the Company™s control,
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PIDILITE LANKA (PRIVATE) LIMETED
NOTES TO THE FINANCIAL STATEMENTS
As e 31 March,

J  Intangible assels =
Commercial Trademark Tolal
and Techmical ) 2018
Know-Tow
Rs. ‘Rs. Rs.

Cost
Balance as at 1 April 2017 A9.000,000 276,000,000 343,000,000
Additions during the year -
Balance as at 31 Marvch 2018 o 69,000,000 '_I?ft,{}ﬁﬂ,ﬂilﬂ 345,000,000
Accumulated amortization
Balance as at 1 April 2017 9,200, 000 9,200,000 1800, 000
Charge Tor the vear (Note 3.1) o, W00 0 = B, 900, 00
Balance as at 31 March 2018 Iﬁ,ﬂlll,ﬂﬂﬂ !J.Z{}ll,ﬂll}[!_- - 25,300,000
Carrying amount
As al 31 March 2018 SZOUNLONY 206,800,000 319 700,000
Asat 3] March 2017 59,800,000 3}.66,3(](}2{}£ 326,600,000

3.1

4 Prepaid lease rent 2018 2017
Rs. Rs.
Prepaud lease rent { Note 4.1) [ 1,405,940 640,700
The Company has secired the lease on lamd by payment of the above advance. This amount ineludes
liweyer's fee of Ky, 450,000/-.
4.1 Prepaid lease rent 2018 2017
Rs. Rs.

The Company amortizes the 'T'echnical Know-How over the period of 10 vears.

I'repaid lease rent

11,640,700

1,838,000

Amoriization for the vear 236,760)

11,403,940

(197.300)
11,640,700

236,760
11,167,180

236,700
113,940

Prepaid lease rent within one year
Prepaid lease rent more than one year

Ihe prepaid rent of Rs. 11838000/~ is being amortized over a period of 50 years from st June 2016 and
' & L
|-;:L:i?;_:|1]?!£i[i H f1}jﬂl'il[lll£; |ﬂj.'l‘_-€e C}{l!ll.:llf-\l'..‘:}.




PIFLITE LANKA (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

s ar 2§ Muareh,

LN

)

Invenlories

Raw malerials
Worl in progress
Finishad goods
Cronds i ransit
Packing materials

() Provision for uupaisinent on slow moving inventories

Trade receivables
Trude recervables (Nole 6,1}
Mrovision lor bad and doubtlul debes (Note 6.2)

Debtors maore than 6 months old

14,190,548
10426103

2017
Rs,

[2.314.845
8,783,620
SLAO11L62T

15388475 9908881
180,604,726 113,018,976
(15454,335)  (4,561,837)
165,149,804 108,457,139
355220915 173,667,373

(6.086,218)

(2,783,079)

249,134,607

3827851

170,884,294

3,562,208

Debtors less than & months old 245306847 167,522,086
249,134,697 170,884.294

Impairment losses recognized in the year

On receivables originated in the yeur 4.651,318 2387756

O receivables imore than a vear 1,454,670 395,323

6,086,218 2,783,079
Collaterals given:
The Company has given collateral of trade deltors [or working capital facility from Standard Chartered Bank

The carrying amount of deblors pledged as security for liabilities is Rs, 212,000,000 as al March 31, AR

(Macch 31, 20017 s 1532,000,0000,

Other receivables
Addvunices
IMre-payimenls
VAT receivahles
Miscellanecus
M Receivable

Amounl due From related parties
“lachertan (Privale) Lunited

Mina Lanka Construction Techoelogies (Privase) Lud

Cash and cash equivalents
Cash at bank
Cashoin hand

[Rand: overdratl (9.1)

HILGYT YR

7:932,331

2,704,784 5,134,124
67,655498 34,739,732
821,487 905,826
7,134,710 B
139,014,458 48,712,013
2,815,153 776,117
3 6789311
2815155 7,566,028
3,529.901 250,000
711,399 [ 60.000
1,241,303 350,000

(112,194,243

(107,952,940

671530.919)

(0T RO 1Y)

Fanle overdrall faciliy of Ra 147000000/ was obtined fom Standand Charterad Bank PLE which care

interest rale of AWPLR +0.33% p.a. secured with i corporate guarantee from Piciliee [ndustiies Limited for
LISE 24 10,0007 and mortede bond over stocks and debtors For Rs. | 52,000,0000/ and Rs 60,000,000




PFIDILITE LANKA (PRIVATE) LIMITEDR
NOTES TOTIHE FINANCIAL STATEMENTS

Axaf 31 March,
1 Stated capital
4,668,006 Ordinary Shares

T dnterest Bearing loans and borrowings
Balance al the begining of the vear
Loans obtained during the year
Repayments during the vear

2018
Rs,

L 0] E042

217
Rs,

303 022,000

S02.918,042

S A302Z,000

1 5060001
U6, 7RO
(HLA22,500)

Jn 3 00,000

{10,940 000

Balanee at the end of the year 21 ﬂ,li}ﬁlﬁ_'_fi (E== R TN
P sfter one year 168,953,552 113,437,500
Do within one year 41,250,000 AL,622 500
Malure of Borrowing  Maturity Date  Terms of repaymend Coupon/lnteresi 2018 7

Hate R, Hs.
Ferm Loan from banks 30th Nov 2009 Quarlerly 16 instalments SLIBOR LR I3 437500 154,060,000
tFacility 1)
Term Loan from banks 0150 Dee 2023 Cuarterly 16 instalments AWPLRA 4% B, Tao.032 -
[Facility 2} o B

_ AI0204,552 154,060,000

[he Company has obtained & term loan amounling o s 96,766,037/ from Standard Chartered Bunk during the year

ended 31 March 2018(2015-165.000,000/4) which camy interest mle of AWPLR LAY, Loan is repavable in cgual

A Corporate Guarantes for the value of LIS 1AS0000 was issaed by Pidilite Industries Ltel, Tnclia as the seeurity apainst
| ) 3,

2018 2017
is. Rs.
2 IRT A2 1R EA0
1,404,833 754,17
625,704 ° 201,145
4817959 2787422

1983, e Tiabilily to an employvee arises anly on completion of 5 vears ol continued service, The lishility is caleulated

11.1
quarterly installments after a grace period of two vear,
this loan,

12 Retivement henefif oblizations
Balunee at the bepinning of the vear
Charge for the vear
Gratuity transfars fom inler company
Péyments made during the vear
Balance at the end of the year

12.1
I on the gratuity Tormula method.

I3 Trade and nther payables
I'rade payables
Cher payables

I Statutory pavables

FPFETF puyable
PAYE payvable
Starnpduty payable

NI pavable

Provision has been made for retiving geatuily Tor all employees, However, under the Payment of Cratuity Acl No, 12 of

2018 2117

R, Rs.
110,194,078 10,783,437
1974337 7,423,002
T 118,168,435 37,806,524

%
R2R. 233
222,023

51550

TARIAAY
B.S83455

AT0 830
197,132
30,125
383,788
1,297,084




PIDILITE LANKA (PRIVATE) LIMITED
NOTES TO TIHE FINANCIAL STATEMENTS

Aot 31 Mareh,

15

L6

17.1

18

Amount due to related parties
Pudilite Industrics Lid

Piclilite Speciality Chemicals Bangladesh (Pvi)

Mina Water Proofing Svstems (IPvt) Lid - Tndia

Other Receivables
Import Creditors
Uther Payahle

Revenne
Sales
Sales returns

Profit from operating activitics

The above is stated after charging all expenditure including the following;

License foes
Depreciation
Amaortization

Auditor's remuneration
Stall cost (Note 17.1)

StalT cost

StalT salary

Honus

Ferminal benefits

Allowances and other benefifs

Finance costs

Bank OL interest

linterest on borrowings

Interest for corporate gurantee
Pxchange loss

.44

2018

166,293,727
46,850

2017

97.916,736
032,033
3690340

166,940,577 102,245,109

2018 2017 2018 2017
usn USD Rs. Rs.
(7.425)  (1M4A460)  (1,158.088)  (2.105.577)
1,039,059 678,193 162.064.557 102971321
%687 767 6,034,108 1,185,667
__ 070,321 670,900 166,940,577 104,051,411

16

817,488,783 645,568,431
(57.007.268)  (19,177.071)
760,481,515 626,391,360
2,632,459 2.432.166
2018, 147 1,396,200
6,900,000 9,600,000
220,000 200,000
69,736,585  47.926.805
33,001,604 21388346
3.121,306 6,084,081
6,836,141 1,495,478
26,477,530 15,958,900
69,736,585 47,926,805

5,083,108
15,720,551
2,263,275

{141‘]_(:1:;

4,959,207
16,494,109
1,446,554
692,971

22,924,765

24,992,841




PIPILITE LANKA (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the vear ended 31 Maredr,

19

1.1

19.2

Tax cxpense
Income tax expense
Current peried {Note 19.1)

Origination of temporary differences (Note 19,2)

2018 2017
(996,176) (4,587,974
(996,176)  (4,587,974)

In terms of the Inland Revenue Act No, 10 of 2006 and subsequent amendments thereto, the Company iy

liable for taxation at the rale of 28% on its laxable profits,
I

Tax reconciliation statement

Profit belore laxation
Adid: Disallowable expenses

Less Allowable expenses
Statutory loss from business

Income tax &) 284

(7,741,986)
21,896,987 15,437,297

10787 644

14,155,001 26,224,941
(36,787.276) (36,317,609)

(22,632,275) (10,092,667)

Accumulated tax loss as at 31 March 2018 is Rs. 45.647.347/- (2017 Re, 33,481,130/

Deferred taxation

Deferred ax pssets

Deferred tax liabilities

Mel deferred tax (Habilities) / assets

Recognized deferred tay assets and liabilitices

Deferred tax assets and liabililies are atwribuiable to the following ¢

Property, plant and equipments
Intangible assets

Employee benelits

Gicneral provsion for inventory
Pravsion for doubiiul delis
Accumulated tax loss

Dreferred tax assers / labilities

Deferved tax liability at 28%

208 2017
Rs. Rs.
17,126,880 10,112,246

(22.218,916) (14,208,098)

(5,092,028)  (4,095,852)

Assets Lisibilitics Med
31 March 31 March 31 March
2018 2018 2018
Rs. Rs. Rs.

417950
4,395 936
0807 | B
45, 867.347

(1.153,273)
(78.200.000)

4,817,959
3 1,395,936
: 6,086,218
45,867,347

1,153.273

R0, 000

61,167,460

79,353,273 (18,185,813)

v (5,092,028)




PIDILITE LANKA (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For flie vear ended 31 Marel,

20 Related party transaciions

21 Teansactions with velated pacties

»
Related party Nature of Transaction amoun| ' Balance s at 31 March
[ransaction Asat At
Mis mz KIRIKAE] 30317
I, s, : ' 3. s, »
Muchertan (Biivated Limitsd .I race purchases - ES,H[]H}
Shared cost (5,535,535) {13.255,140)
Oxther purchuases [B2.436 (995.114)
Settlements . 346,900 13,397,944
Liratnity reccivahles 625,70 201,145
Met Sales 1 408220 THR,071
Cither Drebits - S 121
Seillements {969,265) [66,920) 815,150 TRe, 71V
Trade purchases (3,975.538) (3,305,089
Fidilite Speciality Chemicals mettlemenls 3,901,129 3,574,427
Bangladesh (1) L Un-realised exchange
[crse {48) 11,719 {he6, 819 (632033
Pdilite Inclusteies inited Titicle: bifchages (287.980,870) (212,875.009)
Settlements 225,328,980 180.230.637

Nimg Water 'raoling Systen
[1Mwed - Tnedin

Mina Lanka Construclion
Technologios Py Lid

Iterest Tor corporale
auranies

SAT lisence loes
Other receivables

Ln-reslised exchange

Joss

Settlement of Interest
oIl eorporate
Scttlement of SAL
Licennse fee
Settlement of other
receivables

Frade Purchuses
Un-realised exchange
lose

Sales

Setllements

(2,263,275)

(2,632.459)
949,928

135,601

(1.5974,807)

(140,554}
(2,432,166}
5,100,634

[64,970)
1.54%,49]

(37 E00n
17,337
[k IR

C1eA015)

(166,203 727

(M1216,735)

feRG 3400

BTHA




PIDILI

JTE LANKA (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

Forthe year ended 31 March,

21

22

23

23.1

232

24

5

20

27

Transactions with key management personnel
The key management personnel of the company are the Board of Directors of the company. The Company
has not paid any compensation to Directars during the vear |

Litigations and claims

There are no litigations or claims against the Company as at the reporting date,

Capital commitments

The Company docs not have any other significant capital commitments other than mentioned in i Note 23.1
& 23.2) outstanding as at the reporting date which require adjustments to or disclosure in the financial
slatements,

The Company has committed 10 incur an eslimated capital expenditure of Rs. 139,301,140/~ towards the
factary project at polgahawel: ox part processing wone,

2018 20107
Operating Lease
Charge during the year LR 3090, 508
MPue less than | year 3,756,909 3,581 400
Duae over | year to 5 year [O991.T36 10,815,036
Due later than 5 vears 105 E0.45 | [0, 503, 897

122,817,087 123,997 450

Contingent linbilities
The company’s contingen! liabilities as at the reporting date were as follows:

2018 2017
Aceeptances - LO 2RO03, 178 5,325.923
Ordinary letter of credit o, [ 34,528 1,907,280
99,148,834 17,111,631

Events oceurring after the reporting date
There were no malerial events ocering alier the reperting date which require adjnstments o or
disclosures in the financial stitements.

Directors' responsibility
The directors ave responsible for the preparation and presentation ol these financial statements in
secordance with SLFRS for SMEs.

Approval of financial statements
lhese financial statements were approved by the Boawd of Directors and authorized For issue on 3 Mlay,
2018,




