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PIDILITE INDUSTRIES TRADING (SHANGHAI) 99.IJql
AUDITORS'REPORT

TO THE BOARD OF DIRECTORS OF AND 14EI4BERS OF

PIDIUTE iNDUSTRIES TMDING (SHANGHAD CO,,LTD.

We have audited the accompanying financial statements of Pidilite Industries Trading (Shanqhai)

Co.Ltd. as ofAprjl 1,2018' t\4arch 31, 2019( (hereinafter referred to as "Company"), which comprise

the balance sheets, the income statement. cash flow and the changes in equity fof the year then

ended. as well as a summary of slgnificant accounting policies and other explanatory notes These

flnanclal statements have been agreed upon by the Cornpany's management and SHANGHA]

ZHONGQiNWANXIN CERTIRED PUBLIC ACCOUNTANTS based on the frrst part of the engagement

letter signed on l4arch 31, 2019.

I. Responsibilityof management

l4anagement is responsible for the financiai repolting req!irements in accordance with the filst
part of the engagement letteri preparation of fnancial statements and is responsible for the

design, implementatjon and maintenance ofthe necessary internal controls, in order to make the

financial statements that are free of mate al misstatement due to fraud or error,

IL ResDonsibilitvof auditors

our responsibility is to express an audit opinion on the financlal staternents on the basis of the

implementation ofthe audit work, We performed audit work in accordance with the provisions of

the Certified Public Accountants Auditing Standards. Chinese ceftined Pubjc Accountants

Auditjng Standafds require that we comply with the Code of Ethics of Cerlified Public

Accountants and plan and perform the audit to obtain reasonable assurafce whether the

financial statements free of material misstatement,

An audit involves peforming prccedures to obtain :udit evldence related to the financial

statements of the amounts and disclosures, The selected procedures depend on the audjtor's

judgment, including the assessment of the risks of materlal misstatement of the financial

statements due to fraud or error, During the rjsk assessment, considering of cetified Public

Accountants and inancial statement preparation and fair presentation of the relevant Internal

control, CPA designs approprjate audit pfocedlres, but not the purpose of the effectiveness of

internal controls to €xpresstheif views,

An audit also ircludes evaluating the appropriateness of accounting policies used and the

reasonableness of accounting estimates made, as well as evaluating the ove€ll financjal

statement presentation.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audjt opinion.

IIL Audit opinion

In our opinion, the financial

Pidilite Industries Tradlng

performance and its cash

both the Accounting Standa

nd fair view of the financial position of

31, 2019, and of its flnancial

accordance with the requkements of

SHANGHAI ZHONGQlNWANXN

Date: April 10,2019

ii|,
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PIDILITE INDUSTRIES TRADING (SHANGHAI) CO,,LTD.

BALANCE SHEET

AS OF MARCH 31, 2019

ffi
CURRENT ASSETS

cash and bank balance

Amount due from related company

TOTAL CURRENIT ASSETS

FfiED ASSETS

Lessi accumulaied depreciation

FIGD ASSETS - NET VALUE

Long-term defered expenses

TOTAL ASSETS

(CURRENCY: RMB)

2018.3.31NOIES

6.1

6.2

6.3

t,712,732.47

92,705.00

1,6,946.22

2019,3.31

36,090.22

1,003,146.63

8,990.00

4.320.00

2324.62

r,454,867.47

,6.5

6.5

20,417.74 20,477.74

18,375.39

2,04t.77 z,a4L77

___________4:qry.,$_ 1,397 ,772.90

The annexed Noies form an integral pad of thes€ Financiaj siatements.

The financial statements on pages 2 to 12 were signed bythe followlngr

*{t/4"a,1/Z

General l4anager

rlf* be\;ffi;;- *\
-&-\" J

2,

It't€njg,,



PIDILITE INDUSTRIES TRADING (SHANGHAI) CO..LTD.

BALANCE SHEET (continued)
as oF MARCH 31, 2019

LIABILITIES AND OWNER'S EOUITY

CURRENT LIABILMES

Accounts payable

Advance from customers

Tax payable

Accrued expenses

TOTAL CURRENT LIABILITIES

TOTAL UABILMES

OWNERS EQUITY

Paid-in capital

Accumulated profit

TOTAL OWNER's EQUIIY

TOTAL LIABIUTIES AND OWNERS EQUITY

!.srEs

6.6

6.7

6.8

6.9

2019.3.3r

11,950.00

21.18

5,246,00

(CURRENCYI RMB)

2018.3.31

11,950.00

98,405.62

361.42

3.770.40

6,10

17,217.18

t7,217.18

958,005.00

81,687,00

1,039,692.00

_____l.9:!pq9.E-

L14,487.04

rI4,487.04

958,005.00

325,280.86

1,283,28s.86

__.!,wfl2.n-

(e!!l!!e4L
The annexed Notes form an integral part ofthese Financial Statements.
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PIDILITE INDUSTRIES TPADING

!NCOMESTATEMENT

FORTHE YEAR ENDED MARCH 31,2019

Expoirsales

Lessr Operating expens€s

General and admlnistrative expenses

Financial expenses (incom€)

Income from opelations

Add: Non-operaiing incom€s

Lessr Non-op€rating expenses

Net Incorne for the period

!OIEg

6,12

6.12

2S1€4.!:201!E31

978,770.46

743,954,6r

s97,520.36

831,735.81

1,04r,746.46

33,583.21

(CURRENCY: RMB)

2S!24&241c131
434,442.22

337,027.55

543,2A7.64

644,742.35

833,825.15

11,355.15

(200,438.95)

6.13

6.t4

(243,593.86)

(243,593.86)

(243,593,85)

(200,438.96)

(23,639.86)

__ -_______oz9l

The annexed Not€s form an integral pai( of these Financial Staiements

4.
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PIDILITE IN DUSTRIES TRADING

CASH FLOW STATEMENT

FORTHE YEAR ENDED MARCH 31. 2019

CASH FLOWS FROM OPERATING ACTIVTTIES

Cash r€ceived rrom sales of goods or rendeing or servlces

Othercash receiv€d r€laUns to operat ns actvlt es

sub totalof cash lnflows

Cash pa d lor goods and se ices

cash paid to and on behar or employ€es

Tax paid

oth€r cash pald rc atinq to operating actvltles

slblotal of cash ouiflows ,
Net CEsh Flows ftorn Operatinq AcUvities

CASH FLOWS FROM INVESTING ACIIVITIES

Cash r€ceived rrom disposa oi fixed assets, ntangible assets and

otirer long-term assets

sub-total of cash inflows

Cash pald to acqulre fixed asseis, intanslble asseis and liher Lons

sub-tota oi cash outffows

Net Cash F ows lrcm hvestinq Acuvities

CASH FLOWS FROM FINANCING ACITVITIES

cash received from i.vestors

sub-tota of caslr lnflows

cash rcpaym€nts for .rnolnts borrowed

Cash payrnents ior distributlon ofdividends/ interest €xpenses

Sub-total of cash oumows

N€t Cash Flows from Financing Activiiies

Effect of Foreisn Exchange Rate changes on cash

NET INCREASE IN CASH

Add:cash and cash equivalents atthe besinning ofthe period

cash and cash equivalents atthe end ofthe pe.io.l

201a.4.1-2019.3.31

1,588,7s9.13

(CURRENCY: RMB)

2017.4.1-20143.31

343,652.-25

4,918.0s

348,570.30

421,A62.s5

229,196.74

4,474.21

642,311.83

1,300,385.29

41,115,69

1,629,874.82

655,559.61

260,025.0s

2,224.73

785,309.78

1,703,133.1,7

(103,764-16)

139,854.38

(9,456.30)

(96r,27r.29)

7,10!,12s.67
139,854.38

(continued)

Th€ annexed Notes rorm an intesral part ol these FinanciaL statements
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STATEMENT OF CHANGES IN EQUITY

FORTHE YEAR ENDED MARCH 31, 2019

PIDILITE INDUSTRIES TRADING

Share surplus Retained

(Rmb)(Rmb) (Rmb)

es8,oos.oo - 502,07e.s6 1,199491!6

(Rmb)

Balance at l April 2017

Profit for the year

Issue of share capital

Balance at 3l March 2018

Balance at l April 2018

Profit for the year

Issue of share capital

Balance at 31 March 2019

(17 6,799.1O) (r7 6,799.10)

958,005.00 325,280.86 1,283,285.86

(243,s93.86) (243,s93.86)

958,005.00 81,687.00 1,039,692.00

958,005.00 325.280.86 1,283,285.86

ns notes form an intesral part of !tE!qU9!!!91:!9!9!Sll:

6.
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PTDILfiE IIt DUSIRTES TMDING (SIIANGHA]) CO..LTD.

NOTES TO THE FII{AI{CIAL SIATEMENTS

FORTHE YEAR ENDED MARCH 3' 2019

1, COMPANY BACKGROIJND AND PRINC]PAL AcTlVtTlES

Pldilite Industri€s Tradlnq (Shanshai) co.,Ltd.(the "Company') was established in shanshai, the Peoples RepubLic of clrina Che 'PRc) by

PIDILITE INTERNATIONAL PTE,LTD, as a wholly foreign owned enterprlse on November 22, 2010 and obtained the business jicense

numbered 91310000564784808W,The registered capltal of the Company was USD150,000/the legal representative is Amol Devidas

The rdain busine$ of the company s wholesale, commission asency (excltdin! aucijon)and impod & export ol

adhesive,searants,construcuon and paint chemicals(except dangercus goodoFutomouve chemicals, art maienals, industrial and textile

resins, leather chemicals, organjc pigments and preparations,coating,emulsion paints,blturnen based waterpfoofing products, intermediate

.hemicals and provision of tlre associaied €palr and maintenance sevlces/ techn Gl consultancy rclaung to such p.oducts (the

commodities herein excrlde the on$ which are subject to siate operated hade adminlstralion; where an administrative quota/kense is

recuired ror such commodries, such quota/llcense shall be obta ned in accordance with th€ applkable resu ationsxwhere an adm nisirit ve

approvalis rcquired icl such busines,such admlnistratrve approvalshallbe obtajned)

2, Preparation of financial statements

These flnancialsiatements are prepared based on both the Accounting Standards and Accounting Regulationsfor Business Enterprises,

These financtalstatement! conform theAccounting standads and Accountinq Regu ations ior bossiness Enterprises, which veritabLy and

nteqraly refecis the financial position, resuts from operation, cash iow and oher nicrmation re ated

4, PRINCIPA! ACCOUNTING POLICIES

4.r Accounting q€tem ard accolntins standards adopted

4.2

4.3

The Company has adopted the'iAccounting Standads ior BLsiness Enterpnses, the "Accounting System for Bus nes Enterprises" and tie
s!pplementary regulations thereto,

Basis of accounting and principles olmeasurement

'fte Company has adopied the accrual basis of accountins and uses the histodclcon convenuon as ihe prjnciple of measurement. where

an tmpaimentlo$ should be recogn zed/ the inpairmentloss is recognized in accoidance with the applicable accountinq standards.

Ihe Companyh accounnng per od starls on l April and ends on 31 l4arch.

The company uses the Renminbl (Rl4B) as its reporting cunency

Accounung and prcins bass

Accrualbasis accountrng is adopted and thevalue ofallasseti are to be recoded on histoicalcosts.

Fore 9n cunency transacuons

Transactions denominaied in foreign cLrrencies are transated into Rr'lB at the applicable rate of exchange ("nra*et exchanse Ete")

prevaiLing at the time of occurence of the t.ansactions, Monetary a$els and llabilities denorninated in foreign cunencis at the baiance

sheet date are trans ated into Rt4B atthe erchange rdtes prevailing in tie rnarketatthe balance sheet date, Exchange dlfferences adsing

fom these hanslations arc taken to the p.ofit and lo$ account,

Cash equtva enrs are short-ierm, highly liquid iivestnenls that are readily convertible to known amounis of cash and whlch are slbject to

an insignlncant risk of changes invalue.

a Criteria for recosnition ol bad debts

Bad debt is rccognized when debtors a€ bankrupt or dead, or accounts a€ overdue for more than two years or circumstances oi debioE

lndicate uncollectabillv or Lhe overdue balances.

7.



b Pfovisior for bad debts are provded for uslng "provsion method

c The Company makes pbvision for specinc doubtfu accounG ln respect of overdue balances of accolnts receivables and other

recejvab es when cjrcumstances offinancja staius and cash flow of debtors at each period end indlcate doubtful collection, When the

bad debi is aciually €cognized afterapprcpiate appovalprocedurcs, the baiances are wdtten otr agairst prov slon.

4.8 hventory costing melhod

a Classifcation of nventory

Inventories are c assified as commodities,

b hventory costing and pricing nrethod

tnvenro es are accounted for usjng actual cosUnq method whlch is determlned by uslng the trans:ciionalweighted average rnethod.

c Inventory systein

The comDanv EdoDts oeroetual inventorv svstem as its lnventorv svstem

d Recognition and prcvisjon for loss on realizaijon orlnventories

Inventory is catrjed at the lower oi cost or-net realzable value, A provision tor inventory has been made based on the excess of Lhe

orqina cost ofthe inventory over iis net feahzable va ue.

4.9 Fixed assets and depreciation

a Crjteria for recogniUon of lixed asseis

Building, properties, rirachinery and eqlipment, motor vehlcLes, tooings, etc, used in the prodlclion process and with esUmated useiul

ives of more than I year are accolnted as fted asseb, Other equipmeft of.nore than R!18 2,000 in vaue and with estimaied useiu

Lives of 2 years or rnore are also recorded as fixed assets

b classificat on of fixed Essels

Fixed asseis are stated at hlstoncalcost and classified as vehjces, office and otherequlpment

c.Recogniton ard impairment provision torfxed assets

At each year end after nspecuon of each fixed asset, if the €coverable amount ls lower than the carrying amount due to continualy

decreasins markeivalue, or technoloqy obsolescence, damaqes or ong-term ide assets/ an:mpairmert provislon ls made based on the

difference of each fxed asset,

d Method of depreciation

DepreciaUon is provided to wrlte otr the cost of each category of fired assets over their estimated lseful ives jlom ihe month aiterthey

are put into operauon. Depreciation s .o.nputed using the straightiline method over the estimated usetul life of each category of the

ixed assets as foLlows:

70Vo 30%

8.

Revenue ior the sae olgoods are recogn zed when al the iollowinq condtors have been saikfied:D thesignifcart sks and rewards of

ownership oi the goods have beeftransferedtobuye6,li)neitherconiinungmanageralinvolvementtothedegreeusLalyassociated

with ownelship nor etrecbve control over the soods sold are rctalned by the Company; ii) t is p@bable that the economic benefit

associared with the transaction wil iow io the Companyj iv) and the rc evant amount of rcvenue and cosis can be measlred reliably

4,1! Accounting method irr ncorne tax

Income tax is provided underthe tax effedr ac.ounting method, The income tax provlslon is cElculated based on the accouftinq resulis

ior the year as adjusted in accordance with the relevant tax aws DLe to dltr€rent recognition Feriods for revenue, dpenses and losses

underthetax rutesand accolnitng requi.ernents, tnere are timing differences between accounting proft belore tax and taxable jncome

The tax effect of tming differences, computed lnder the llab lity m€thod, is recognjzed as deier€d tax ln the financialstatements

fowever, a defered tax debit resulting lrom timing differences is recognized and presented as a deferred debit on y ifsuificlent taxable

income s expecied durlng the perod of their reveual. othetuise, the d fferences are heated as if they were permanent dlfferences.

Category of iixed asseis

El€cftonic equjpment

4-10 Revenue recognition

Revenue ftorn the sa e oi goods

a. ;-- '



5,1 VAT - 16%&170,6 VAT s cakuLated based on revenue and sa es of goods

- 25% of taxable income,

* corporate tar standard Ete is 25%, smallloftprofit enterpdse willhave 5% tax deduciionjAnd there is pr€ferntialtax policyvalid ltom 1

lan,20!8 bo:1st Dec,202o torsmalllow pofit enterprisewhich the profit is no nrore tlran Rl'481,000,000,the iax rate ls 10%

6. Notes io the inancial siatements

6.2 rccounts recelvable 
-

A.oount due from related company-Pidilite Industries Ltd

6,4 Detured expenses

Advance to Vendor

6,5 Fixed asseis and accumulated depreciation

AtApil.1,2018

At I\,larch. 31, 2019

A@lroude!-leEedotion
AtApriL, 1,2018

Provided For the year

Ellmlnated on disposals

Ai March,31,2019

Netvalue

At April, 1, 2018

At |'larch.31,2019

83,49 1,759,36

36,006.73 138,09s.02

35,090.22 139,854.38

2019.3.31

RI'48

RMB

2018,3.31

RMB

2018.3.31

RI,4B

r,003,\46.63 r,!12,732.41

- -__-!f-1]!l! ,-]]]2132L

2019,3.31 2018.3,11

RI4B RMB

8,990.00 8,490.00

8.990.00 33,493.12

.-.W

2018.3.31

RI,4B

2019.3.31

RIlB

4,320,AA 92,745,44

4!?!!L- lZ@

RI,IB

20,4!7,-tA

24,4t.r0

18,37539

18,375,39

--__][3]11zplttL

RMB

24,417,-tO

24,4]7.rA

74,37539

18,375,39

-zp!!tL_ ][!11L
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2019.3.31

RI.4B

2018,3,31

Rl"lB

At I Apnl2018

At 31 March 2019

11,950.00 11,950.00

11,950.00 11,950,00

6.7 Advance from customeF

Advance recelved fiom Customer

hdividual income tax

2018.3.31

RI.4B

9A,40s.62

2018.3.31

RlIB

36t,42

2019,3,31

RI.4B

2019,3,31

RIJB

21,18 361,42

2019.3.31

RMB

2018,3,31

RlIB

5.246.00 3,770.00

5zltlq jtllL

PIDIUTE INTERNAIONAL P]E.LTD,

US$ % Rr,4B Equivalent

150,000.00

150,000.00

The above capital coitributed by the investo6 have been verified by Oinese cedned Public Accountanls.

611 lccumulated Prcnt 
2019.3.11

RI,4B

100%

r00%

958,005.00

,_-___s!,]]95!9

Addr Net pront ior the period

Ls: Net lo$ for the pedod

adlustrnent of pdor !€ac
At 31 Nlarch

6.12 b(port sales

Add: Other Revenue

325,280,86

(243,593.86)

2018.3.31

RlIB

502,079.96

(176,799.10)

!1,!!Z!L -_____:?t?!!.!L

2018.4.1-2019,3,31 2017.4.1-2018.3.31

RI4B

974,t74.06

RIlB

438,482.22

337,427.55

597,520,36 543,287.64

831.735.81 644,742.35



6.13 General and adminish-ative expenses

Entertainment tue

Other misc dpenses

6.14 Flnancial expenses

Forelgn exchanse (pofit!) loss

2018,4.1-2019,3,31 20!7,4,1 2018,3,31

RIlB

159,9\7.2s

100,107.80

5,329.74

51,098.88

72,643,40

\72,626.54

2,243.70

t24,233,03

20,363.7\

4t,424.00

155197.80

641.38

2,7AO,AO

s6,s34.00

,t,273,59

RMB

1<4,839.60

11,73-/,06

5,390.40

38,232.21

2,99s.50

68,188.19

t69,776,\0

a388.80
89,226,80

57,196.,73

rr2,oL7,59

205,90

30,616.10

71,273.59

LA4t.746,46 833,826,15

2018.4.1-2019.3.31 2017.4.1-2018.3.31

RI4B

(510.97)

30,505.81

RNIB

(1,348.0s)

9,456,30

3,588,37 3,246.91

!l,@ ,--li,l55JL

7. Posi balance sheei evenls and non-adjusted events

Up to the reporrin! daie, the Company has no post balance sheet evenls and non-adjusted event! occutred which will influence the fair

presentaUon of the Financlal siatements

a, other lmporiant events

Dunng fie reporting pertod, the€ are no other important evenis occuned which influence the fair preseniation of the Fnancial statemenis.
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