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INDEPENDENT AUDITORS' REPORT
TO THE SHAREHOLDERS OF PIDILITE LANKA (PRIVATE) LIMITED
Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Pidilite Lanka (Private) Limited (“the Company™}, which
comprise the statement of financial position as at 31 March 2019, and the statement of profit or loss.
statement of changes in equity and statement of cash Mows for the year then ended, and notes 1o the
financial statements, including a summary of significant accounting policics,

In our opinion, the accompanying linancial statements give a true and lair view the financial position of
the Company as al 31 March 2019, and of its financial performance and its cash flows [or the vear then
ended in aceordance with Sri Lanka Accounting Standards.

Basis for Opinion

We conducted ouwr audit in accordance with Sri Lanka Auditing Standards (SLAuSs). Our
responsibilities under those standards are further deseribed in the dwditors” Responsibilities for the Audit
of the Financial Statentents scction of our report. We are independent of the Company in accordance
with the Code of Ethics issued by CA Sii Lanka (Code of Ethics) and we have fulfilled our other ethical
responsibilities in accordance with the Code of Ethics, We believe that the audit evidence we haye
obtained s sufficient and appropriate 1o provide a basis [or our opinion.

(Mher Information

The Board is responsible Tor the other information. These financial stalements does not include other
information.

Our opinion on the financial statements does nol cover the other information and we do not express any
form of assurance conclusion thercon.

Responsibilities of the Board and Those Charged with Governance for the Financial Statemenis

The Board is responsible Tor the preparation of financial statements that give a true and fair view in
accordance with Sri Lanka Accounting Standards, and for such internal control as management
determines is necessary Lo enable the preparvation of Tinancial statements that are free fom material
misstatement, whether doc 1o lraud or error,

In preparing the linancial statements, Board is responsible for assessing the Company’s ability 1o
continue as a going concern, disclosing, as applicable. matters related 10 going concern and vsing the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but 1o do so,

Those charged with governance are responsible Tor oversecing the Company’s financial reporting
process.
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Auditors” Responsibilities for the Audit of the Financial Statements

Our objectives arc to oblain reasonable assurance aboul whether the financial slatements as a whole are
free from malerial misstatement, whether due to fraud or crror, and to issue an audilors’ report that
includes ouwr opinion. Reasonable assurance is a high level of assurance. but is not a guarantec that an
audil conducted in accordance with SLAuSs will alwavs detcel a material misstatement when it exists.
Misstatements can arise [rom fraud or error and are considered material if. individually or in the
aggregate, they could reasonably be expected to influence the cconomic decisions of users taken on the
basis of these financial slalements.

A Turther description of the auditors’ responsibilities for the audit of the financial statements is located Sri

Lanka Accounting and Auditing Standard web site at: http://slaase.com/fauditing/auditorsresponsibility.php,

I'his description forms part of our auditors™ report,

Report on (ther Legal and Regulatory Requirements

As required by section 163 (2) of the Companies Act No, 07 of 2007, we have obtained all the
information and explanations that were required for the audit and. as far as appears from our
examination, proper accounting records have been kept by the Company.

\“ﬁ*q{
CHARTERED ACCOUNTANTS
Colomba, Sri Lanka
02 May 2010



PIDILITE LANKA (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION

Ax ar 31 March,

Axsels

MNon-current assets

Property, plant and cquipment
Intangible asseis

Investiment in associate company
Prepaid lease rent

Dieferred 1ax assels

Total non-current assets
Current assets

Tnvenlorics

Trace receivables

Other receivahles

Prepaid lease premium

Amount due [rom related parties
Cash and cash equivalents
Total current assets

Total ussels

Equity and liabilitics
Equity

Stated capital
Fetamed carnmges
Total equity

Mon-current linbilities

Interest bearing loans and horrowingas
Fetirement benefit obligations

Total non-current liabilities
Current liabilitics

Trade and other pavables

Statutory pavables

Interest bearing leans and horeowings
Amount due to related partics
Accried expenses

Deterred s liabilly

Bunk overdrafi

Total current liahilities

l'otal liahilities

Total equily and liabilities

Mote

]

11
12

14
11
15

b

2{19 2018 2017
SO0 197 197 330378071 T.240. 103
F12, 800,000 S0, 700,000 A20.a00.000

A 000 ) - -

10,930,420 [ 1. 167, 18 I 1,403,940

25,732,470 - -
354,{'{6(},43?_‘ 001,245,251 J45.244.045
147,644,738 1ha, 149 8ad I08.457.139
254754, 19 2440 134,697 170884, 204

98.416.325 [ 30.014,458 48712013

236,760 236,760 230,760

3,802,558 2,815,155 T.A00028

I, 738,615 4241 303 330,000
A0, A593,187 60,592,267 336,206,234
1,361,2533.674 1.221.837.518 081450279
835,318,203 3021.918,042 A03,022 000
(66,687, 302) {3,353,140) 3 AR3.022
TER.030.811 S8R9, 504,002 J08.407.022
216,537 500 |HR.955.552 [ 13.437.500

6,552,703 4,817,959 2. 087422
223,490,203 173,771,511 116,224,922

250860583 |18, 168,435 37.806.324

| 3,684,920 B.583,455 1297084
41250000 41,250,000 40,622,500
30667283 [ 6,940,577 [02.245.109
5.200.256 6,272,367 3,320,347

£ 5092028 4,095 852
194,183,618 (12,194 243 (7. 430,919
349,132,660 458,501,105 256,818,335
572,622,803 632,272,616 J73.043,257
1.361.253.674 1.221,857,518 481,450,279

The financial statements are to be read in conjunction with the related notes, which form an integral parl of these inaneial

stutements of the Company.

1 cerlify that these Tlinancial statements are prepared in complianee witl the requirements of the Companies Act Mo, 07 ol

2007,

[ lead of Finance

Accounting Standirds,

Appropeed and sigoed farang on hehalf of the Board:

reclor
02 May 2014
Colombo

LAA A O '.J\,AD.M\.E ‘

Lyirector

ard of Dircelors s responsible for the preparation and presentation of these linuncial statements in accardance with



PIDILITE LANKA (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS

For the year ended 31 March,

Revenue

Cost of sales

Gross profit

Other income

Distribulion expenses
Administrative expenses

Results from operating activities
Finanee costs

Loss belore tax expense

Tax expense

Loss for the year

Mote

16

17

18

19

2019
Rs.

BU5 BHE, 391

(691, T02,832)

2018

TH0.481,515

[36d B8 KT

204,185,559

GHE.G3E

{38.895.314)

(175,183,144)

195,582,644
2,787.627
(60,522,326

(122.665,166)

(29,204,561)

(641,954,589}

15,182,779

(22.924.765)

(94,159,151

3824 BN

(7,741,986}

(990,176)

(63,334,252)

(8,738,162)

I'he financial statements are to be read in conjunction with the related notes, which Torm an inlegral part of these

financial statements ot the Company.



PIDILITE LANKA (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY

As ar 38 March,

Balance as at 31st March 2017
Shares issued during the vear
Loss for the vear

Balanee as at 3150 March 2008
Shares issued during the year
[Loss For the year

Balance as at 31st March 2019

Stated
capilal
203,022,000

ZBD.EDG, 042

Retained
earnings

Rs,

5,385,022

(8,738.162)

Total

Rs.
08,407,022
2RO B90 042

(8,738,162}

392.918.042

2624000161

(3,353,140

(63,334 252)

589,564,902
262,400,161

(63,334.252)

855,318,203

(66,687,302}

TREGI0E1

The financial statements are to be read in conjunction with the related notes, which Torm an integral part of these financial

statements ol the Company.



PITHLITE LANKA (PRIVATE) LIMITEL
STATEMENT OF CASH FLOWS

For the year eided 3§ March,

Cash flows from operating activitics
Loss before tax expense

Adfustiments fur:

Depreciation lor properly, plant and equipment
Amortisation lor intungible assels
Amortization for lease premium

Provision for retirement benefit oblizations
Provizsion for damaged stocks

Provision for doubtful debts

Interest expense

ESC write-olT

Operating profit before working capital changes

Changes in ;

lnventaries

Trade receivables

Other receivables

Amount due from related partics
Trade and other pavahles
Amounts dog o related parties
Statutory payables

Acerued expenses

Net cash flow used in after working capital changes

lnterest paid
MNet cash Mows used in operating activities

Cash flows from investing activitics
Purchases of property, plant and equipment
Inwestment in associate company

Wet cash used in investing activities

Cash flows from financing activities
Proceeds from issue of share capital

Proceeds rom loans and borrowings

Loan repayment

MNet eash generated from financing activitics

MNet decrease in cash and cash cquivalents

Cash and cash equivalents at the beginnig of the year
Cash and cash cquivalents at the cod ol the year

Mote

9

2019
Rs,

(94,159, 150)

2018

(7,741,986}

27,502,440 2018147
&, 00 000 .00, 000
236,760 250,760
1,734,744 2.030,337
3459054 (0,892 498
4,570,600 3,303,139
4,954 584 22,924,763
3,131,957 -
158,330,974 40,563,860
[4.0d6,122 (67,285,253)

(10 50.004)

{81,333,542)

JTAGG, 17 {90,302.445)
(UET.A03) 4,750,873
{6308 1,852) 0361911
(127,273,204, G 695,408
5,101,465 T.286,371
CLOT2.1135) 2,952,020
(127,600,017) (3H.830,737)

(64.954,589)

22,924,765)

(192,554,606)

(61,755,502)

{198.321,560)

(325,1530.113)

{4, 000,000 -
{202,321,566) (325,156,113
202,400,161 289 896,012
59,233 048 U6, 766,052
i L 250,000) CA0LG2 25000
L3R4, 109 340.039.594

(8,492,063}
(17 952.9400)

A0ET2AZ
(LT.O0RD919)

(192,445,1H03)

(107.952,940)

The financial statements are to be read in conjunction with the relaled notes, which from an intearal part of these financial

statements of the Company.

i



PIDILITE LANKA (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
Far the vear ended 31 March 2019,

1. Accountiing policies

1.1 Reporting entily

Fidilite Lanka (Private) Limited (“the Company™) is a private limited liability Company incorporated in Sri Lanka
under the provisions of the Companics Act No 07 of 2007, The registered office and the place of husiness of the
Company is located al Ne74, 171, Crient Building, Dawson Steeet, Colombo (02,

Principal activitics and nature of operations

Principle activity of the company is the sale of manulactured and imported adhesive products to the local market.

1.2 Basis of preparation
{a.) Statement of compliance

The Financial Statements of the Company which comprise statement of Financial Position, statement of Profil or
loss, Statement of Changes in Equity, Statement of Cash Flows and Notes have been prepared in accordance with
the Sri Lanka Accounting Standards (SLFRSs/LICASS) laid down by The Institute of Chariered Accountants of Sri
[.anka.

These are the Company’s Orst lnancial statements prepared in accordance with SLFRSs and LEASs and SLERS (-
First-Time Adopiion of Sri Lanka Accownting Standards has been applied.

An explunation ol how the transition to SLFRSs/L.KASs has affeeted the reported financial position, financial
performance and cash flows of the Company 1s provided in note 25,

(b.) Basis of measurement

The financial statements have been prepared on a historical cost basis, No adjustments have been made for
inflationary factors in the financial stalements.

{¢.) Functional and presentation currency

Items included in the Financial Statements of the Company are measured using the currency of the primary
geonomic environment in which the Company operates. Financial Statements are presented in Sri Lankan Rupees.
which is the Company’s functional curreney, There was no change in the Company’s presentation and functional
currency during the vear under review,

(L) Presentation of Financial Stalements

The assets and Habilities of the Company presented in its Statement of Financial Position are grouped by nature and
listed in an order that reflects their relative liquidity and maturily pattern. No adjustments have been made for
inflationary factors alfecting the financial statements. Financial assets and Dnancial Habilities are ofTsel and the net
amount reported in the Financial Statement of Financial Position only when there is a legally enforceable right o
oftset the recognized amounts and there is an intention 1o seltle on a nel basis, or to realize the assets and settle the
liahility simultaneously, Income and expenses are not oftset in the Financial statement of Prolit or foss unless
required or permitted by an Accounting standard or interpretation, and as specifically disclosed in the Accounting
Policies of the Company.

(e.) Materiality and aggregation

Each material class of similar ilems are presented separately in the Financial Statcment, Ttems which dissimilar in
nature or function are presented scparately unless they are immaterial as permitted by the Sri Lanka Accounting
Standard —LEAS T - “Presentation of Tinancial Statements,

(L) OMTsetting of income and expenses

Income and expenses are not offset unless required or permitted by accounting standards,



PIDLITE LANKA (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 Marcli 20019,

1.2 Basis of preparation { Continoed)
(g.) Offsctting of asscts and liabilities

Assets and liabilities are offset and the net amount reported in the Statement of Financial Position only where there
15 a legal right to set ofT the recognized wmounts and it intents either to settled on a net basis or to realize 1he assct
and settle the lability simultaneously.,

{h.) Use of judgments and estimates

The preparation of the Financial Statements in conformity with Sri Lanka Accounting Standards (SLFRS/LKAS)
requires management (o omake judgements, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets. liabilitics, income and expense, Actual amount may differ from these
eslimales,

Fstimates and underlving assumptions are revicwed on an ongoing basis, Revisions to accounting estimates are
recognized in the period in which the estimate is revised and in any lulure periods aflected, Information about
significant arcas of estimation uncertainly and eritical judgements in applving accounting policies that have the most
significant efTect on the amounts recognized in the Financial Statements are described in Notes below:

(i.) Assumptions and estimation uncertainties

i) Guoing Concern

The management has made as assessment ol its ability to continue as a going concern and is satisfied that it has the
resources o continue in business for the foreseeable future. Furthermore. management is not aware ol any material

uncertainties that may cast signilicant doubl upen the Company s ability to continue as a going concern. Therefore,
the Financial Stalements continue to be prepared on a going concern basis,

i) Useful life of property, plant and equipmeni

The CGroup reviews the residual values, usetul life and method of depreciation for Property, Plant & Equipment at
each reporting date. Judgement of the management is exercised in the estimation of these values, rate, methods
and hence subject to uncertainty,

iii) Commitment and contingencics

Contingent liabilities are possible obligations whose existence will be contirmed only by uncertain lulure events on
present obligations where the transler of economic benefit is not probable or can’t be reliably measured.

Summary ol legal cases against the Company have been disclosed in the Notes to the Financial Statements.
However, based on the available information and the available legal advice. the Company do not expect the outcome
of any action to have any material effect on the financial position of the Company,

1.3 Significant accounting policies

The accounting policies sel out below have been applied consistently to all periods presented in these lnancial
stalcments.

{a.) Property, plant and equipment

Property. Plant and cquipment are tangible items that are held for use in the production or supply of goods or
services, for rental to others or for adminisirative purposes and are expected o be used during more than one period.



FIDILITE LANKA (PRIVATE) LIMITED
NOTESTO THE FINANCIAL STATEMENTS
Faor the year ended 31 March 2079,

1.3 Significant accounting policics (Continued)
(#.}) Property, plant and equipment (Continued)
i) Recognition

Property, Plant and equipment are recognized it it is peobable that future ceconomic benefits associated with the
assets will flow to the Company and cost of the asset can be reliably measured.

ii) Measurement

An item of Property, Plant and cquipment that qualifies for recognition as an asset is initially measured at ils cost,
Cost includes expenditure that is directly attributable to the acquisition of the asset and any costs directly attributable
1o bringing the assel o the location and condition necessary for it to be capable of operating in the manner intended
by the Management. T'he cost of self-constructed assets includes the cost of materials and direct labour, any other
costs dircetly attributable to bringing the asset to a working condition for its intended use and the costs of dismantling
and removing the items and restoring the site on which they are located. Purchased software that is intcgral to the
functionality of the related equipment is capitalized as part of compuler equipment.

iii) Cost Model

The Company applics cost model to Property, Plant and equipment except for frechold land and records at cost of
purchase or construction together with any direcily attributable expenses thereon less accumulated depreciation and
any accumuolated impainment losses,

iv)Subsequent Cost

The subsequent cost of replacing a component of an item of Property, Plant and equipment 1s recognized in the
carrving amount of the item if it is probable that the future economic benefits embodied within that part will fow
to the Company and its cost can be reliably measured. The carryving wmount of those parts that are replaced is
derecognized. The costs of day-to-day servicing of property, plant and equipment are charged to the statement of
profit or loss as incurred. Costs incurred in nsing or redeploying an item are not included under carrying amount of
an e,

v} Derecognition

The carrying amount of an item of Property. Plant and equipment is derecognized on disposal or when no future
economic benefils are expected from its use or disposal, The gain or loss arising from the derecognition of an item
of Property, Plant and cquipment is included in the statement of Profit or loss income when the ttem is derecognized.
Then replacement costs are recognized in the carrving amount of an item of Property, Plant and equipment, the
remaining carrying amount of the replaced part is derccoanized, Major inspection costs are capitalized. At each such
capitalization, the remaining carrying amount of the previous cost of inspections is derecognized.

vi) Depreciation

I'he Company provides depreciation from the date the assels are available for use up to the date of disposal. at the
[ollowing rates on a straight-line basis over the periods appropriate 1o the estimated uselul lives based on the pattern
i which the asset’s future cconomic benelits are expected to be consumed by the Company ol the dilTerent tvpes
of assets. except for which are disclosed separately. Depreciation is determined separately for cach significant
component of an item of Property, Plant and equipment, The Management reviews the assets residual value, useful
life and depreciation method al cach reporting date. Depreciation of an asset ceases at the carlier of the date that the
asset is classified as held-for-sale or the date thal the asset is derecognized. Depreciation does not ecase when the
assels become wdle or is retired from active use unless the asset is (ully depreciated.



PIDILITE LANKA (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 Mareh 2019,

1.3 Significant accounting policies (Continucd)

Companies within the Company use the sume depreciation rates and policics.

Years
OfMice cquipment 4
Furniture and fittings 4
Compuler equipment 4
Factory Machinery [{}
Factory Equipment 5
Building 48
Laboratory Equipment 5
Tools and Dies 4

vii) Uselul life time of property, plant and cquipment

The Company reviews the residual values. useful lives and method of deprecation of property, plant and equipment
at reach reporting date, Judgement of the management is exerecised in the estimation of these values, rates, methods
and hence they are subject to uncertainty,

{b.) Intangible assels

A imtangible asset is an identifiable non-monetary asset without physical substance held for use in the production
or supply ol goods or services, for rental to others or for adiministralive purposes,

i) Recognition

An intangible asset is recognized if it is probable that the Tuture economic henefits that are attributable 1o the assel
will [low (o the entity and the cost ol the assets can be measured reliably. An intangible assel is initially measured
a1 cOstl.

{c.) Subscquent expenditure

Expenditure incurred on software is capitalized only when it is probable that this expenditure will enable the asset
(o generate Mutere economic benelits m excess of its originally assessed standard of performance and this expenditure
can he measured and attributed to the assct reliably, All other expenditure is expensed as incurred.

(.} Amortization

Intangible assels that have Tinite usetul lifetime are measwred at cost less accumulated amortization and accumulated
impairment losses. Amortization is recognized in statement of profit or loss on a straight-line basis over the
estimated useful lives of intangible assets from the date that they are available for use. The estimated uselul life
time of Commercial and Technical Know-how is ten vears. Amortization methods, useful lives and residual values
are revicwed at cach Nnancial vewr-end and adjusted if appropriate.

Lo



PIDILITE LANKA (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2019,

1.3 Kignificant accounting policies (Continued)

{e.) Impairment

Intangible assets that have indefinite useful lifetime should be test for impairment by comparing its recoverable
amount with its carryving amount annually, and whenever there is an indication that the intangible assel may be
impaired.

() Derecognition

An intangible asset shall be derecogmized on disposal or when no [uture cconomic benelits are expected from its
use or disposal. The gain or loss arising from the derecognition of an intangible asset shall be determined as the
difTerence between the net disposal proceeds. if any. and the carrving amount of the asset, It shall be recognized in
profit or loss when the asset is derccognized,

(z.) Inventories

[nventories are measured at the lower of cost and net realizable value. Net realizable value is the price at which
stocks can be sold i the normal course of business. The cost of inventories is based on the weighted average cost
principle.

The caleulation of provision for inventory is done as follows,

Percentage
Gioods lying for more than 180 davs 25%
Gioods lying for more than 360 days 0%
Goods lyving for more than 540 days 5%
Goods lyving for more than 730 days | 044

(.} Cash and eash equivalents

Cash and cash equivalents comprise of cash in hand and cash at bank,
(h.y Cash tlow statement

Cash flow statement has been prepared using the indircel method,

(i.)  Trade and other receivables

Trade and other receivables are stated at the amounts they are estimated to realize, net of proyvisions for bad and
doubtful receivables. A provision for doubtlul debts 1s made where as there is objective evidence that the Company
will not be able to recover all amounts due according 1o the original lerms of receivables. An estimate is made for
bad and doubtful reccivables based on a review of all cutstanding amounts al the reporting dale as follows;

Percentage
Debtors overdue between 90 o 120 days 258
Debtors overdue hetween [20 davs to 180 days 30%
Debtors overdue between |80 days to 365 davs T3%

Debtors overdue = 365 days 100%a



PIDILITE LANKA (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2079,

1.3 Significant accounting policies {Continued)
{(j.) Related party transactions

Disclosure has been made in respect of transactions in which one party has the ability 1o control or exercise
signiticant influence over financial and operating policies/decisions of the other, irrespective of whether a price is
churges or nod,

i} Transactions with related parties

Transter prices between groupdrelated entities are sel on an arms-length basis in a manner similar to transactions
with third parties. The Company carries out transactions in the ordinary course of its business with parties who are
defined as related partics in Sei Lanka Accounting Standard 24, The Pricing applicable to such transactions is based
on the assessment of the risk and pricing model of the Company and 15 comparable with what is applied o
transactions between the Company and its unrelated Customers.

ii) Transactions with key management personnel

According to Sri Lanka Accounting Standard 24 “Related Party Disclosures”. Key management personnel, are those
having avthority and responsibility for planning. directing and controlling the activities of the entity, Accordingly,
the Board of Directors (including executive and non-executive Directors), personnel hold designation of General
Manager and above positions and their immediate family member have been classified as Key Management
Personnel of the Company. The immediate Tamily member is defined as spouse or dependent, Dependent is delined
as anvone who depends on the respective Director for more than 50% of his/her fnancial needs.

{k.} Liabilities and provisions

Liabilities are recognized in the statement of linancial position when there is a present obligation as a result of past
events, the settlement of which is expected to result in an outflow of resources embodying economic benefits,
Obligations pavable on demand or within one year ol the reporling date are treated as current liabilities in the
statement of [inancial positon. Liabilities pavable after one vear from the reporting date are treated as non-current
liahilities in the statement of financial position,

A provision is recognized if, as a resull of a past event, the Company has a present legal or constructive obligation
that can be estimated reliably. and it is probable that an outllow of economic benefits will be required to settle the
obligation,

(L.} Financial instrumenis
i} Recognition and initial measurcment

The Company initially recognizes all linancial assets and liabilities on becoming party to the contractual provisions
of the instruments. However, tor Ninancial assetsfiabilities held at fair value through profit or loss, any changes in
fair value from the trade date to settlement date is accounted in the statement of profit or loss, while for available-
[or-sale Mnancial assets any changes in fair value from the trade date to settlement date is acceounted in the stalement
of other comprehensive income. A financial asset or a [inancial lability 1s measured initially at fair value plus. for
an item not at Fair value through profit or loss, transaction costs that are directly anributable to its acquisition ar
1ssue all linancial assets and liabilities are initially recognized. except for regular way purchase, on the trade dale
and any regular way transactions are recognized on the setilement date which was established by the resulator or
the markel conventions

ii) Financial liabilities

The Company initially recognizes all lnancial liabilities on the date that they are originated and classifics ils
financial Habilitics as measured al amoriized cost.

o



PIDILITE LANKA (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2019,

1.3 Significant accounting policies (Continued)
iii) Finaneial liabilities at amortized cost

Financial instruments issued by the Company that are not designated at fair value through profit or loss, are classified
as liabilities under *hank loan” and “convertible loan® as appropriate, where the substance of the contractual
arrangement results in the Company having an obligation cither 1o deliver cash or another financial asset 1o the
holder or to satisfy the obligation other than by the exchange of a fixed amount of cash or another linancial asset
for a fixed number of own equity shares. After initial recognition. such financial liabilities are subsequently
measured at amortized cost using the EIR method. Amortized cost is caleulated by taking into account any discount
or premium on acquisition and fees or costs that are an integral part of the EIR. The FIR amortization is included in
“interest expenses’ in the statement of profit or loss. The details of the Companies linancial liabilities at amaortized
cosl s disclosed,

(n.) Emplovee henefits

i.) Defined benefit plan

Gratuity is a delined benelit plan, The Company is liable to pay gratuily in terms of the relevant statute. In arder 1o
meet this liahility, a provision is carried [orward in the statement of financial position, equivalent to an amount
caleulated based on the project unit credit hasis.

Provision is made for retirement gratuity for all employees in respect of gratuity pavable under the Payment of
Crratuity Act No.12 of 1983, The provision is not externally funded. nor has it been valued by an actuary. This item
is grouped under noncurrent liabilities in the statement of financial position.

ii} Defined eontribution plans

Obligations to delined contribution plans are recognized as an expense in the stalement of comprehensive income
and retained earnings as incurred. The Company contributes 12% and 3% of gross emoluments of emplovees as
Provident Fund and Trust Fund contribution respectively.

{m.) Trade and other payables

I'rade payables are obligations to pay for goods or services that have been acquired in the ordinary course of business
from supplicrs. Trade payables are classitied as current iabilities 1 payment is due within one year or less {or in the
normal operating cycle of the business il longer). If not, they are presented as non-current liabilities.

Trade and other pavables are stated at cost.

{0.) Revenue

Revenue is recognized to the extent that il 15 probable that the economic benclits will Now Lo the Company and the
revenue and associated costs incurred or to be incurred can be reliably measured. Revenue is measured at the Tair

value of the consideration received or receivable net of trade discounts and sales taxes. The revenue of the Company
is recognized on an accrual basis and matched with associated costs and expenses,

{p.) Expenscs

All expenditure incurred in the operations of the business and in maintaining the capital assets in a state of elTiciency
have been charged to revenue in arriving at the profit or loss for the vear,



PIDILITE LANKA (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2019,

1.3 Significant accounting policies (Continued)
{q.) Taxation

i) Imcome taxation

[neome tax expense comprises of current and delerred tax. The income tax expense 15 recognized in profit or loss
except to the extent that it relates to the ilems recognized directly in other comprehensive income or statement ol
changes in equity. in which case it is recognized accordingly.

ii) Current taxation
Provision Tor current taxation is based on the profit of the year adjusted 1o arive at the taxable profit in accordance
with the Inland Revenue Act No.24 of 2017 and amendments there 1o,

iii) Deflerred taxation
Deferred taxation has been provided for under the liability method on temporary differences as at the reporting date
between the tax bascs of assets and liabilities, and their carrying amounts for linancial reporting purposes.

Deterred tax asscts are recognized for all emporary differences to the extent that it is probable that taxable profit
will be available against which the deductible temporary ditferences can be utilized, The carrving amount ol deferred
tax assets is reviewed at each reporting date and reduced 1o the extent that is no longer probable that sufficient taxahle
profit will be available 1o allow all or part of the deferred tax assets 1o be utilized.

Unrecognized deferred lax assets are re-assessed at each reporting date and are recognized to the extent that future
taxable profit will be available 10 recover the deferred tax assets.

Delerred ax assets and liabilities are measured at tax rates that are expected to apply 1o the period when the assel is
realized or the liahility is settled. bascd on tax rates that have been enacted or substantially enacted by the reporting
date,

(r.) Events occurring alter the reporting date

All material post reporting date events have been considered and where apprapriate adjustments or disclosures have
been made in respective notes o the financial stalcments.

(5.) Commitments and contingencies

Contingencics are possible assets or obligations that arise from a past event and would be confirmed only on the
ueelrTence or non-oceurrence of uncertain future events. which are beyond the Company's control.

Commitments and contingent liabilities are discloscd in Notes 23 and 24 respectively to the linancial statements.
(t.) New SLEFRS issued but not vet elMective

Number of accounting standards and amendments to standards which have been issued but nat yet effective as at
the reporting date have not been applied in preparing these financial stalements. Accordingly following accounting

standard have not been applied in preparing these financial statements.

* SLFRS 16 - Leascs — effective for annual periods beginning on or after January 01, 2019
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PIDILITE LANKA (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

Ax at 31 March,

3

3

4.1

Intangible assets

Cost

Dalance as at | April 2018
Additions during the year
Balanece as at 31 March 2019

Accumulated amortization
Balance asat | April 2018
Charge for the yvear (Note 3.1)
Balince as at 31 March 20109
Carrying amount

As at 31 March 2019

Asal 31 March 2018

Asat 3] March 2017

Commoercial Trademark Taotal
and Technical 2019
IKnow-How
9, 000, 000 270 000 000 345 000,000
69,000,000 276,000,000 RESRITITTRITITH

1y, | OHDChCH

U200, O

23,300 000

G SO DD - &, 900,
23,000,000 2000, () 32,200, 0
46,000,000 206,500,000 312,800,000
52 800,000 266, 800,000 219,700,000
39,800,000 200, SO0, D00 226,600,000

Ihe Company amertizes the Technical Know-How over the period of 10 vears,

Prepaid lease rent

Prepaid lease rent ( Note 4.1)

2019
Rs,
11167, 180

2018
11,403,940

207
11,640,700

The Company has seeured the lease on land by pavment of the above advance. This amount includes lawyer's fee of

Rs. 450,000/,

Prepaid lease rent

Prepaid lease rent
Amortization for the year

Prepaid lease rent within one year
Prepaid lease rent more than one year

2019 28 2007

[ 1,403,940 [ 1,640,700 [ 1.838.000
(236,760) {236,760} {17,300

11,167.180 11,403,940 11644, 700
230,760 236.760 236,760

109340, 4240 11167180 11. 403,940

The prepaid rent of Ks. 11LEZR.000- s being amortized over a period of 30 years from st June 2006 and recopnized

as oplraling ledse expenses.

Inventories

Raw materials
Worl in progress
Finished goods
Cronds i ransil
Packing materials

i<} Provision for impairment on slow moving inventorics

[ &

2019

AL 495
[ 7938 828
D 2310193
0785704
|2, 130,887

2008
Rs

253272532
15.071.851
14,190,548
(0426, 103
|3 388,475

207

13514845
87836020
81011627

0908, 484

166.558. 107
{18.913,369)

1RO.A04 229

(15,454,333)

[13.008,976
il 561837

147,644,738

165.149,894

108,457,134




PIMLITE LANKA (PRIVATE) LIMITED
NOTLES TO THE FINANCIAL STATEMENTS

Asaf 38 March,

0

0.1

0.2

9.1

1

Trade receivables
[rade receivables (Note 6.1}
Provision [ur bad and doubtful debts (Note 6.2)

[Fehtors more than & months old
Debtors less than & months old

Impairment losses recognired in the year

Omn receivables originated in the year
On receivables more than a year

Caollaterals given;

2019 2018 2017
265.411.009 255,220,915 173,667,373
(10.656,818) (6,.086,218) (2,783.079)
254,754,191 249,134,697 170,884,294

10,926,188 3,827,851 3.562,208

254,481,821 245,506,847 167322, 086
265,411,009 249,134,697 170,884,294
14,050 4,651,548 2387756
3,547,768 1.434,670 395323
L6505 18 0,086,218 2,783,079

The Company has given collalersl of frade debtors tor working capital Facility from Standard Chartered Bank

PLC .

The carrying amount of deblors pledged as security for labilitices is Rs, 254,754,191 as at March 31, 2019
(March 31, 201 8: Ra. 212,000,000, Muarch 31,2017:152,000.000).

Other receivables
Addvances
P're-pavments

VAT receivables
Income tax recoverable
Miscellaneous

NBT Receivahle

Amount due from related parties
Machertan (Private) Limited
Mina Lanka Construction Technologies { Private) Lud

Cash and cash equivalents
Cash a1 bank
Cash in hand

Banl overdraft (9.1)

2019 2018 2017
4,380,047 60,697,984 7.932,331
3,901,980 2704784 5,134,124
67,809,165 67.635.49% 34,739,732
7,799,780 ; ]
3,091,345 821482 905,826
11,433,708 7,134,710 -
98,416,325 139,014,458 48712013
3R, 345 2815155 TI6,717
714,215 : 6,789,311
3,802,558 2,815,155 7,566,028
1.238,615 3,529,904 250,000
500,000 711,399 100,000
1,738,615 4,241,303 J50,0:00
{194, 185.618) 12,194,245, (O7A30.919)
(192,445,003)  (107.952,940) (67.080,919)

Bank overdrall Tacility of Rs. 204,000,000/~ was obtained from Standard Chartered Bank PLC which carry
interest rate of AWPLR -0.35% pa, sceured with a corporate guarantee from Pidilite Industries Limited for
LS 24100000 and mortgsee band over stocks and debrors for Rs, 152,000,0000/0-  Ra.60,000,000/-, and

[, 067,000,000, -

Stated capital
6,734,789 Ovdinary Shares

B35.518.203

392,918,042

303,022,000

855,318,203

592,918,042

303,022,000




PHMLITE LANKA (PRIVATE) LIMITED

NOTESTO THE FINANCIAL STATEMENTS

As ard 35 Muarch, 2009 2018 2017
s Rs. Hs.
Ll Interest bearing loans and borrowings
Fralance gt the begining of the vear 216203,.552 [EE R 165,000 D00
Loans obtained during the vear BU2AAME DaTea052.00 -
Repayments during the vear {1, 2300000 {40,622, 5000 100
Balanee at the end of the year 258, 187,500 210,203,552 154,060,000
Due after one year 216,957,500 165,953,552 LS. 437, 50H)
Dhe within one year 41,250,000 41,250,000 41622500
Nature of Borrowing Maturity Terms of  Coupondlnteres 219 2018 Rs. 27
Date repayment t late Hs. Hs.
Term Loan [rom banks 1st Dec 2020 Ouarter]y 160 SO 008 TXIRT.A00 15,437,500 | 54060000
(Facilitv 1 instalments
Term Loan from hanks 2600 Jan 2024 Quarterly 16 AWPLR-0.5% RTINS b, T, 052 -
[ Facilivy 2) mstalments
Perm Loan Trom banks 31st Oct 2024 Ouarterly 16 AWPLR-0.3%, 2, 000,000 - -
{Eacility 33 inalalmenis
258,187,500 210,203,552 E54,060, ()

Phe Company has oblained a term loan amounting o Bs63.235.9485 and another Bs 26,000,000 which carry interest rate ol

AWHLRLE S Proem Slandard Chartered Bank diving the vear ended 31 March 2009 ¢ (201 8- 163,000,000 & 96.766.0525) and

repayable in equal quarterly installments alter a prace period ol two yeur,

A Corporate Guarantee Tor the value of USDY 1430000 and LSD 335000 was issucd by Pidilite Industries Lid, [ndia as the

scourity against this loan,

12 Retirement benefit obligations
Balance at the heginning ol the year
Chiarge for the vear
Ciratuily Tramslers frony inter company
Balance ai the end of the vear

12.1

2019 IS 2nz

Rs. Rs. Rs.
4817939 2,787,422 1.831. 860
1,734,744 I 833 a7
- (25,704 201,145
6,552,703 4,817,959 2,787,422

Provision has been made for retiring geatuity for all emplovees, However, under the Pavment of Gratity Act Soo 12 ol 1983,

the liability 10 an emploves arises only on completion ol § vears of continued service. The lability s caleulated based on the

arpluity formula method.

13 Trade and other pavables
Tracle puvables
Oither puvables

14 Statutory payables
EPEATT pavahle
PAYE payahle
Stamp duty pavakle
BT pavable
Wilhhelding Tax Pavahle

2019 018 2017
Rs, Rs, Rs.
30233040 110194078 30,383,432
24,853,443 7.974.357 7423092
55086583 118,168,435 37,806,524
YO8 378 828.233 479,838
AMLGE2 222,623 197 132
47300 51,550 36,125
12,253,225 7481049 SR3.950
63,363 .
13,684,920 8,583,455 1,297,084




PIDILITE LANKA (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMLENTS

Av ik 31 March,

15 Amount due to related partics

Pidilite Industries Lid

Pidilite Specialily Chemicals Bangladesh (Pt Lid
Mina Waler Prooling Systems (Pyt) Lid - India

Crther Receivables
Import Creditors
Cther Pavable

For the year ended 31 March,

16 Revenue
Sales
Sales returns

| 2018 2017
Rs. Rs, Rs.
RERLETR X |6, 293,727 O7016,730
T A46 G R5(0 HA2 053
- - 3,080,340
30667283 166,940,577 102,245, 10%
2019 2018 2017 2014 2018 207
(19.9406) (7.425) (eI (3,250,453 (1,158, 088) (2, 105,577)
170,029 1,039,059 678,193 ANLG20.0670 [62,064,557 (02,071,321
3133 AB.687 AL 12.291.067 034 108 3,185,007
225216 1070321 070,900 39,667,284 166,940,577 104,051,411
2019 R
Rs. Rs.

17 Profit from operating activilies
The ahove js stated afier charging all expenditure including the following:

license fees

Depreciation

Amaortization

Auditors’ remuneration

Stall cost (Note 17.1)
171 Staff cost

Staff salary

Bonus

Terminal benefits

Allmaances and other benefics

18 Finance cosis
Bank O mlerest
Interest on borrowings

Interest lor corporale gurantee

Exchange loss

934,319,296
(38,430,905

Bl7. 488783
[57.007.268)

BO5,888,391 Tol.481.515
3366718 2,632,439
27502440 2018147
RN 6,500,000
325000 220,000
79,944,093 69,736,585
37,376,939 F3.001 604
3,870,477 A 121,306
1482, 765 G836, 141
31,213,892 26,777,534
TO044,093 69,736,585

14,710,372

3083208

23.545.829 15,720,551
2,046,688 9:263:275

23,751,700 (142,169)

64,954,589 22,924,865




PIDILITE LANKA (PRIVATE) LIMITED
NOTES T THE FINANCIAL STATEMENTS

For tie vear ended 31 March,

19 Tax expense
[ncome tax CXPCnse
Current period (Note 19.1)
Origination of temporary diflerences (Note 19.2)

2019 2018
30,824 898 (996,176)
30,824,898 (996,176)

In terms of the Inland Bevenue Act Moo 10 ol 2006 and subsequent amendments therete, the Company is liahle for ta

ol 28% on ils laxable profics,
11 Tax reconciliation statement

Prodit hetore taxation
Add.: Thsallowahle expenses

Less tAllowable expenses
Statutory loss from business (MNole 19.23

Income tax (@ 28%

(9 1349, 150)
50,457,760

(7.741,986)
21,896,987

Accumulated tax loss as at 31 March 2009 is Rs. 193 168, 180¢- {2018; Rs, 5,647.347/-)

19.2 Deferred taxation
Deferred tax assets
Deferred tax liabilities
Met delerred Lax assets /(lakilities)

Recognized deferred tax asseis and liabilities

Deferred tax assets and liabilitics are attributable to the following

Property, plant and equipmenis
Intangible asscels

Frploves benehits

Geeneral provsion for inventory
Provaion for doubtful debis
Accumulated lax loss

Dheferred Lux assels

Deferred tax Asset at 28%;

20

(43,707,390 4, 1550010
(946,552, 548) {36,787.276)
{140,253,938) 22,632,275)
2019 2008
B 200,500 7,120,889
{35.408,630) (22.218.916)
25,732,870 (3,092.028)
Assels Liabilities Met
31 March 31 March 31 March
20149 20149 2019
Rs. Rs. Rs.
- 31.587,9063 (31,587.963)
- [0, 800,000 (103 B0 GO0
6,552,703 - #B A52.703
[ 853 5364 - 18,9131.369
10,656,818 = 1,636,818
193, 168, 180 - 193, 168 TR
229291070 137,387,963 91,903,108
25, 7328710



PIDILITE LANKA (PRIVATL) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

For the pear enided 31 March,

20 Helated party transactions
2001 Transactions with related partics

Related party

Mature of

Transaction amount

Balance as at 31 March

transaclion Asal As al
2019 2018 30319 JL03. 18
Rs. Hs. R, Rs.

Machertun Opening balance 2815136 6,717
{Private} Limited  Trade purchases - %

Shared cost {2,945,948) (5,553,555)

Oiher purchases [ 182.436] 182,436

Setlements 3972832 .36, 500

Ciraluity receivables - (25,704

et Siles (871,239 |, 408,220

Other Debits S0, 000 i

Settlements - (Dal.263) 3.088.343 2815156
Pidilite Speciality Opening balance (B0, 8449) {632.0533)
Chemicals Trade purchases (3,300,860 (3,975 538)
Bangladesh (Pvt)  Selllements 3,395 105 3901129
Ld Un-realised exchange

[0 24,157 (A408) {7304440) {040,840
Pidiliie Tridiistiag Opening balance (166,201,727 (U7.916,736)
Limited 2

Frade purchases (253037 1600 (2ET QRO.BT

Settlements 384,102, 222 225 378,980

Interest for corporate (2.046,688) {2,263,275)

guranice

SAP hscnce foes (3345371 (2,632,450

Other receivahles 3050772 Q40 028

Lin-realised cxchange

lcrss 474,245 125,601

OO Corporale

gharantee - -

Settlement of SAP

[icennse fee £ -

Settlement of other

receivalbles CLE U2 L4897 (389368371 (166293.727)

20.2 Transactions with key manazement personnel
The key management personnel of the company are the Board of Dircctors of the company. The Company has not

paid any compensation to Directors during the year .



PIDILITE LANKA (PRIVATE) LIMITEL
NOTES TO THE FINANCIAL STATEMENTS
For e e enaded 317 March,

21 Financial risk management
Overview
The Compuny has caposure Lo the Tollowing risks from its use of lnaneial instruments:
(i1 Clredit risk
(i) Liguidity risk
(130 Murket risk
(v Curreney risk
{v1 Interest risk
{vi) Operational risk
Ihis note presents information about the Company™s exposure o cach of the above risks, the Company™s abjectives,
policies and processes Jor measuring and managing visk. and the Company”s management ol capilal,

(i) Credit risk

Credic risk s the risk of financial loss W the Company il 8 customer or counterparty o a financial instrement Tails 1o
meet its contractual obligations, and arises principally Trom the Company's receivables from customers and investment
seeurities,

i) Liguidity risk

Liquidity risk is the risk that the Company will encounter dillicully in mecting the obligations associated with it
linaneial labilities that are settled by delivering cash or another financial asset, The Company's approuch o munaging

liquidity is to ensure, as far as possible, that it will abways have suflicient liquidite to meet its Habilities when die,
under both normal and stressed conditions, without incurring unacceptable losses or rishing dumuge o the Compuany’s

(i} Market risk
Market risk is the risk that changes in murket prices, such as foreign exchange rates, interest rates and equity prices will

affect the Company’s income or the value of its holdings ol linancial instruments. The objective of market risk
management is in manage and control markel risk exposures within acceptable parameters, while optimizing the retum,

{iv) Interest rate risk

[nterest rate risk cxisls ininterest-hearing liahilities, due 1o the possibilivy ol o change in the liabilites® value resulting
lrom the variability ol inlerest rales, Sinee interest rate risk management bas become imperative, Pidilite Lanka

i Private) Limited takes proactive measures 1o manage the exposure by foreeasting the rate fluctuations.

Asat 31 March 20149 Carrving Maturity
Less than 12 1-2 years 2-5 vears Muore than 5
munths ¥ears
Rs. s, Hs. Hs. Rs.

Toierest bearving liabilitics

Luvan (romy bank AFRET.E00 FL2A0000 TR IA5E3F 06791667 -
iv) Operational risk

Ciperational risk s the risk of divect or indivect loss arising from a wide variely of causes associated with the
Compuny’s processes, persennel, technology and infrasteacture, and Gom extermal lactors olher than credit,. markel
corporale behavior,

{vi) Currency risk
The Company is exposed to curvency sk an pavable o the related parlies, foreign currency accounts and supplier
paxments thal are denominated in a curvency other than the respective unctional currencics ol the Company, primarily

Asal 3ar March 2UHIY 2018

Curreny Amount Rafe Yalue Amount Hate Yalue
I, Rs.

LIS B AR 7613 GUL R T 1,265,903 [35.97 97 440,050

T



PIDILITE LANKA (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 March.

22

3

231

24

6

27

8

Litigations and ¢laims
There are no litigations or cluims against the Company as at the reporting date.

Capital commitments
The Company does nod have any other significant capital commitments other than mentioned in (Note 23.1)
outstanding as at the reporting date which require adjustments to or disclosure in the financial statements.

2019 2018
Operating Lease Rs. Rs,
Charge during the vear 0285792 4088.611

8,485,059
17,730,141

37505904
TS50

Due less than | vear

[Jue over 1 ovear o & vedr
b ¥

e later than 5 vears (0,681,080 103, 980,45
137,182,071 122,817,087
Contingent liahilities
The company’s contingent liabilities as at the reporting date were as [ollows:
2019 2018
Rs. Rs.
Acceplances 9791983 2R.005.178
Ordinary letter of credil 6,541,257 16,134,528
16,333,239 44,137,706

Impact on first time adoption
There were no significant changes to the numbers reported under SLERSs compared 1o the previous secounting
framework. as such a reconciliation ol changes is nol provided in these financial statements.

Events oceurring alter the reporting date

There were ne material events oceurring aller the reporting date which require adjustments to or disclosures in
the financial statements,

Ivirectors' responsibility

The directors are responsible for the preparation and presentation of these Onancial stulements in aceordance
with Sri Lanka Accounting Standards,

Approval of financial statements
These financial statements were approved by the Board of Directors and authorized for issue on 02 May 2019,

2%



