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INDEPENDENT AUDITORS’ REPORT

To the Members of
Building Envelope Systems India Limited

Report on the Standalone Ind AS Financial Statements
Opinion °

We have audited the accompanying Standalone Ind AS financial statements of Building
Envelope Systems India Limited (“the Company”), which comprise the Balance Sheet
as at 31%" March, 2020, the Statement of Profit and Loss (including Other comprehensive
Income) the Cash Flow Statement and the statement of changes in the Equity for the year

then ended and a summary of the significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid Standalone Ind AS financial statements give the information required
by the Companies Act,2013 (“the Act”) in the manner so required and give a true and fair
view in conformity with the Indian Accounting Standard prescribed under section 133 of.
the Act read together with the Companies (Indian Accounting Standard) Rules ,2015, (Ind
AS) and other accounting principles generally accepted in India, of the state of affairs of
the Company as at 315t March, 2020, and its profit, total comprehensive income, its cash
flows and changes in the equity for the year ended on that date.

Basis for Opinion

We cor.ducted our audit of the Standalone Ind AS financial statements in accordance with
the Standards on Auditing specified under section 143(10) of the Act (SAs). Our
responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Standalone Ind AS Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India (ICAI) together with the independence
requirements that are relevant to our audit of the Standalone Ind AS financial statements
under the provisions of the Act and the Rules made thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the ICAI’s Code
of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion on the Standalone Ind AS financial statements.

Information Other than the Standalone Ind AS Financial Statements and
Auditor’s Report thereon

The -Company’s Board of Directors is responsible for the preparation of the other
information. The other information comprises the information included in the Management
Discussion and Analysis, Board’s Report including Annexures to Board’s Report, Business
Responsibility Report, Corporate Governance and Shareholder’s Information, but doe
include the Standalone Ind AS financial statements and our auditor’s report thereon.

Our opinion on the Standalone Ind AS financial statements does not cover the |
information and we do not express any form of assurance conclusion thereon.




In connection with our audit” of the Standalone Ind AS financial statements, our
responsidility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the Standalone Ind AS financial statements or
our knowledge obtained during the course of our audit or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Management's Responsibility for the Standalone Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134 (5)
of the Act with respect to the preparation of these Standalone Ind AS financial statements
that give a true and fair view of the financial position, financial performance including
Other comprehensive Income, cash flows and changes in equity of the Company in
accordarice with the accounting principles generally accepted in India, including Ind AS.
This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irreqgularities: selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and ‘maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of
accounting records, relevant to the preparation and presentation of the Standalone Ind AS
financial statements that give a true and fair view and are free from material

“misstatement, whether due to fraud or error.

In preparing the Standalone Ind AS financial statements, management is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial.reporting
process.

L1

Auditor's Responsibility for the Audit of Standalone Ind AS Financial statements

Our objectives are to obtain reasonable assurance about whether the standalone Ind AS
financial statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on
the basis of these standalone And AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also: "

o




 Identify and assess the risks of material misstatement of the standalone Ind AS
financial statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal financial controis relevant to the audit in order
to design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether
the Company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that mey cast significant doubt
on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the standalone Ind AS financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going
concern.

e Evaluate the overall presentation, structure and content of the standalone Ind AS
financial statements, including the disclosures, and whether the standalone Ind AS
financial statements represent the underlying transactions and events in a manner
that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone Ind AS financial
statements that, individually or in aggregate, makes it probable that the economic
decisions of a reasonably knowledgeable user of the financial statements may be
influenced. We consider quantitative materiality and qualitative factors in (i) planning the
scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the
effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Repori: on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued
- by the Government of India in terms of Section 143(11) of the Act, we give in the
Annexure “"A” a statement on the matters specified in paragraphs 3 and 4 of the
Order, to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the ihformation and explanations which to the -
best of our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by th
Company so far as it appears from our examination of those books.




()

(e)

(f)

(9)

(h)

Place: Mumbai

The Balance Sheet, Statement of Profit and Loss including Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with
by this Report are in agreement with the books of account.

In our opinion, the aforesaid Standalone Ind AS financial statements comply with
the Accounting Standards specified under Section 133 of the Act.

On the basis of the written representations received from the directors as on 31t

March 2020 and taken on record by the Board of Directors, none of the directors is

disqualified as on 315 March 2020 from being appointed as a director in terms of
Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate Report in "Annexure B”. Our report expresses an unmodified opinion
on the adequacy and operating effectiveness of the Company’s internal financial
control over financial reporting. .

~ With respect to the other matters to be included in the Auditor’s Report in

accordance with the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our inforrnation and according to the explanations

given to us, the Company has not paid/provided any managerial remuneration

under the provisions of section 197 read with schedule V of the Companies Act,
2013, hence reporting under section 197 of the Act is not applicable.

With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given
to us:

i The Company has disclosed the impact of pending litigations on its financial
position in its Standalone Ind AS financial statements - Refer Note 26 to the
~ Standalone Ind AS financial statements;

il The Company did not have any long-term contracts including derivative
contracts; as such the question of commenting on any material foreseeable
losses thereon does not arise;

ii. There has been no delay in transferring amounts, required to be transferred,
to the Investor Education and Protection Fund.

For Khanna & Panchmia
Chartered Accountants
Firm Reg. No. 136041W

Devendra Khanna

o

Partner .

Date: 28" May 2020 Membership No. 038987

UDIN No.: 20038987AAAAIWS8877



Annexure “A” to the Independent Auditor's Report

(Referred to in Paragraph 1 under the heading of "Report on Other Legal and
Regulatory Requirements”of our report of even date)

(i)
a)

b)

(i)

(iii)

(iv)

(v)

(vi)

The Company has maintained proper records showing full particulars including
quantitative details and situation of fixed assets.

As explained to us, the fixed assets have been physically verified by the
management in accordance with the phased programme of verification, which, in
our opinion, is reasonable having regard to the size of the Company and the nature
of its assets. According to information and explanation given to us, no material
discrepancies were noticed on such verification.

Based on our audit procedures performed for the purpose of reporting the true and
fair view of the financial statements and according to information and explanations
given by the management, the title deeds of immovable properties are held in the
name of the Company..

As explained to us, the inventories were physically verified during the year by the
management at reasonable intervals apd no material discrepancies were noticed
on such physical verification.

According to the information and explanations given to us, the Company has not
granted any loans, secured or unsecured, to companies, firms, Limited Liability
Partnership or other parties covered in the register maintained under Section 189
of the Act. Accordingly, Clause 3 (iii) (a), (b) and (c) of the Order are not applicable
and hence not commented upon.

According to the information and explanations given to us, the Company has not
granted any loans, made investment or provided guarantee, which are covered by
the provisions of section 185 and 186 of the Companies Act 2013. Hence, reporting
under Clause 3(iv) of the Order is not applicable.

The Company has not accepted any deposits from the public. Accordingly, Clause
3(v) of the Order is not applicable. "
The Cost records prescribed under Section 148(1) of the Act is not applicable to
the Company and hence Clause 3(vi) of the Order is not applicable.

(vii) (a) According to the information and explanations given to us and the records of the

(viii)

Company examined by us, in our opinion, the Company is generally been regular
in depositing undisputed statutory dues including Provident Fund, Employees' State
Insurance, Income Tax, Sales Tax, Service tax, Goods and Services Tax, Custom
duty, Excise duty, value added tax, cess and other statutory dues as applicable
with the appropriate authorities. There were no undisputed amounts payabie in
respect of Provident Fund, Employees’ State Insurance, Income tax, Sales Tax,
Service Tax, Goods and Services Tax, Customs Duty, Excise Duty, Value Added
Tax, Cess and other material statutory dues in arrears as at March 31, 2020 for a
period of more than six months from the date they become payable.

(b) There were no dues which have not been deposited in respect of Income tax,

Sales Tax, Service Tax, Goods and Services Tax, Customs Duty, Excise Duty and
Value Added Tax on account of any dispute.

nor issued any debentures.




(ix)  The Company has not raised moneys by way of initial public offer or further public
offer (including debt instruments) or term loans and hence reporting under clause
(ix) of the Order is not applicable. ®

(%) Based upon the audit procedures performed and according to the information and
explanations given to us, no fraud by the Company or any fraud on the Company
by its officer/employees has been noticed or reported during the year nor have we
been informed about any such case by the Management. :

(xi)  According to information and explanations given to us, the Company has not
paid/provided any managerial remuneration requiring approvals as mandated by
the provisions of section 197 read with schedule V of the Companies Act, 2013
hence reporting under clause 3(xi) of the Order is not applicable.

(xii) As the Company is not Nidhi Company, the reporting under clause 3(xii) of the
Order is not applicable.

(xiii) In our opinion and according to the information and explanations given to us the
Company is in compliance with Section 177 and 188 of the Companies Act, 2013,
where applicable, for all transactions with the related parties and the details of
related party transactions have been disclosed in the financial statements etc. as
required by the applicable accounting stardards.

-(xiv) During the year the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures and hence reporting
under clause 3(xiv) of the order is not applicable to the Company.

(xv) In our opinion and according to the information and explanations given to us,
during the year the Company has not entered into any non-cash transactions with
its directors or persons connected with him and hence provisions of section 192 of
the Companies Act, 2013 are not applicable.

(xvi) The Company is not required to be registered under section 45-IA of the Reserve
Bank of India Act, 1934.

For Khanna & Panchmia

< )thz_x__

Devendra Khanna
Partner

Membership No. 038987

Place: Mumbai
Date: 28! May 2020

UDIN No.: 20038987AAAAJW8877



Annexure “"B” to the Independent Auditor's Report

(Referred to in Paragraph 2(f) under the heading of "Report on Other Legal and
Regulatory Requirements’ of our report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Building
Envelope Systems India Limited (“the Company”) as of March 31, 2020 in conjunction
with our audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and
‘detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guicance Note on Audit of Internal Financial Controls over Financial Reporting (the
"Guidance Note”) and the Standards on Auditing, to the extent applicable to an audit of
internal financial controls, both issued by the Institute of Chartered Accountants of India.
Those Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally ey,
accepted accounting principles. A company's internal financial control over fin_ancie;.-zs. B RN
reporting includes those policies and procedures that (1) pertain to the maintenanceﬂ? S/ ) A
records that, in reasonable detail, accurately and fairly reflect the transactions and’/ Ea
dispositions of the assets of the company; (2) provide reasonable assurance tﬁap MO wEE };B
transactions are recorded as necessary to permit preparation of financial statements‘ﬁ\h"}..,_k 3




accordance with generally accepted accounmting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of
the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls over financial reporting to future periods
are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deterioratg.

Opinion

In our opinion, to the best of information and explanations given to us, the Company has,
. in all materials respects, an adequate internal financial controls system over financial
reporting and such financial controls over financial reporting are operating effectively as
at March 31, 2020 based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India.

For Khanna & Panchmia
Chartered Accountants
Reg. No. 136041W

Devend

Khanna
Place: Mumbai e Partner
Date: 28'" May 2020 - Membership No. 038987

UDIN No.: 20038987AAAAIWS8877



Building Envelope Systems India Limited
Statement of Profit and Loss For The Period Ended 31th March, 2020

(Amount in Rs.)

Particulars Note No. For the year ended For the year ended
31st March 2020 31st March 2019
INCOME
Revenue from Operations 19 9,06,89,319 9,69,64,174
Other Income 20 1,53,44,698 45,38,320
Total Income 10,60,34,017 10,15,02,495
EXPENSES
Cost of Materials Consumed ) 21 5,45,80,460 5,84,59,981
Changes in inventories of Finished Goods 22 11,17,483 (1,29,778)
Employee Benefits Expense 25 81,80,138 72,49,961
Depreciation and Amortization Expense 24 39,75,806 39,04,611
Other Expenses 25 1,50,64,767 1,21,81,784
Total Expenses 8,29,18,654 8,16,66,558
Profit before Exceptional ltems and Tax 2,31,15,362 1,98,35,936

(Add) / Less : Exceptional Items (net) i - .

Profit before Tax 2,31,15,362 1,98,35,936
Tax Expense

Current Tax 13,62,525 32,67,235
Tax Pertaining to Prior Years - 74,603
Deferred Tax ' 6,90,710 33,98,800
Net Tax expense 20,53,235 67,40,638
Profit for the year _ 2,10,62,127 1,30,95,299

Other Comprehensive Income &
Remeasurement of Defined Benefit Plan (1,53,043) (64,317)
Items that will not be reclassified to profit or loss .

Actuarial Gains/(Losses)

Incomie tax relating to items that will not be
reclassified to profit or loss 39,791 17,893

Total Comprehensive Income 2,08,69,293 1,30,13,089

Earnings per share

Basic (Rs.) 2.52 .57
Diluted (Rs.) 2.52 1.57
Face Value of Share (Re) 10 10
Significant Accounting Policies 2

See accompanying notes forming

A 3to34
part of the Financial Statements

In terms of our Report attached

For Khanna & Panchmia FOR AND ON BEHALF OF THE BOARD OF DIRECTORS
Chartered Accountants

n. No.: 136041W A

Deven  Khanna Paul Jayan Sanjay Bahadur
Partner ; Director Dlrector

Membership No.: 38987
%\S}f\

Ma nlsha Shetty
Company Secretary

Place: Mumbai
Date : 28.05.2020



Building Envelope Systems India Limited
Balance Sheet as at 31st March, 2020

(Amount in Rs.)

Particulars

part of the Financial Statements

In terms of our Report attached
For Khanna & Panchmia
Chartered Accountants

j n. No.: 136041W

- i
Devendra Khanna
Partner
Membership No.: 38987

Place: Mumbai
Date ; 28.05.2020

Note No. As at As at
31st March 2020 31st March 2019
ASSETS
Non Current Assets
(a) Property, Plant and Equipment 3 7.56,27,732 7.88,88,467
(b) Income Tax Assets (Net) 92,251 87,966
(c) Financial Assets: (i) Investments 4 8,48,26,070 7,04,31,497
(i) Others 5 1,67,63,148 64,322,932
(d) Deferred Tax Assets (net) 6 - -
TOTAL NON CURRENT ASSETS 17,73,09,201 15,58,40,862
2 Current Assets
(a) Inventories 7 1,52,78,535 2,69,44,194
(b) Financial Assets
(i) Trade Receivables 8 2,03,61,643 2,54,65,804
(i) Cash and cash equivalents 9 2,46,74,535 17,16,785
(c) Current Tax Assets (net) 8,32,488 -
(d) Other Current Assets 10 5,39,623 6,04,418
TOTAL CURRENT ASSETS 6,16,86,824 5,47,31,200
TOTAL ASSETS 23,89,96,025 21,05,72,062
EQUITY AND LIABILITIES
EQUITY
(a) Equity Share Capital 11 8,35,00,000 8,35,00,000
(b) Other Equity 12 14,37,20,685 12,28,51,392
TOTAL EQUITY 22,72,20,685 20,63,51,392
LIABILITIES
Non-Current Liabilities
(a) Deferred Tax Liabilities (net) 13 22,46,094 15,165,526
(b) Provisions - Non Current 14 8,49,481 6,59,880
TOTAL NON CURRENT LIABILITIES 30,95,575 21,75,406
2 Current Liabilities
(a) Financial Liabilities
(i) Trade Payables 184 79,03,322 14,71,487
(i) Other financial liabilities 16 35,101 1,52,541
(b) Other Current Non Financial Liabilities 17 6,47.228 ‘3.87,22?
(c) Provisions - Current 18 94,114 34,010
TOTAL CURRENT LIABILITIES 86,79,765 20,45,265
TOTAL EQUITY AND LIABILITIES 23,89,96,025 21,05,72,062
Significant Accounting Policies 2
See accompanying notes forming 3 to 34

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

Paul Jayan
Director

—

Sanjay Bahadur

Director (;IJ <
\ N
e

“\
\_/

Manisha Shetty
Company Secretary
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Notes to the Financial Statements for the year ended 31* March 2020
1.0 Corporate Information

Building Envelope Systems India Limited ("the company”) is a Public Limited company incorporated in India in the year 2012 The company is engaged in
the business of manufacturing the construction materials.

2.0 Significant Accounting Policies

2.1 Basis of preparation and presentation
The financial statements of the company have been prepared in accordance with the Indian Accounting Standards (Ind AS) prescribed under Section 133
of the Companies Act, 2013('Act’) read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and the Companies (Indian Accounting
Standards) Amendment Rules, 20186,

The financial statements have been prepared under the historical cost convention except for certain financial assets that are measured at fair value.
The financial statements are presented in Indian Rupees (INR),

2.2 Revenue recognition

Revenue from the sale of goods in normal course of business is recognized at a point in time when the performance obligation is satisfied and is based on
the amount of the transaction price that is allocated to the performance obligation. The transaction price is the amount of consideration to which the Entity
expects to be entitled in exchange for transferring promised goods or services to the customer.

The consideration expected by Entity may include fixed or variable amounts which can be impacted by sales returns, trade discount and volume rebates,
Revenue is measured at the Fair Value of the consideration received or receivable, net of returns, rebates and discounts. Revenue for the sale of goods is
recognized when control of asset is transferred to the buyer and only when it is highly probable that a significant reversal of revenue will not occur when
uncertainties related to a variable consideration are resolved.

Transfer of control varies depending on the individual terms of the contract of sale. Revenue from transactions that have distinct goods or services are
accounted for separately based on their stand-alone selling prices. Revenue is recorded net of Goods and Services Tax (GST). A variable consideration is
recognized to the extent it is highly probable that a significant reversal in the amount of cumulative revenue recognized will not occur when the uncertainty
associated with the variable consideration is subsequently resolved.

2.3 Foreign currencies

In preparing the financial statements of the company, transactions in currencies other than the company's functional currency (foreign currencies) are
recognised at the rates of exchange prevailing at the dates of the transactions. At the and of each reporting period, monetary items (including financial
assets and liabilities) denominated in foreign currencies are retranslateri at the rates prevailing at that date. Gains or losses arising from these transiations
are recognised in the statement of Profit and Loss.

2.4 Taxation
Income tax expense represents the sum of the tax currently payable and deferred tax.
2.41 Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from 'profit before tax’ as reported in the statement of profit and loss
because of items of income or expense that are taxable or deductible iq other years and iterns that are never taxable or deductible. The Company's current
tax is calculated using applicable tax rates that have been enacted or'_substantlvely enacted by the end of the reporting period and the provisions of the
Income Tax Act, 1961 and other tax laws, as applicable.
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Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of taxable profit. Deferrea tax liabilities are generally recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all deductible temporary differences to the extent that it is probable that taxable profits will be available
against which those deductible temporary differences can be utilised.

Deferred tax liabilities are recognised for taxable temporary differences associated with investments in subsidiaries and associates, and interests in joint
ventures, except where the company is able to control the reversal of temporary difference and it is probable that the temporary difference will not reverse
in the foreseeable future. Deferred tax assets arising from deductible temporary differences associated with such investments and interests are only
recognised to the extent that it is probable that there will be sufficient taxable profits against which to utilise the benefits of the temporary differences and
they are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no longer probable that
sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is settled or the asset
realised, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in which the Company expects, at
the end of the reporting period, to recover or settle the carrying amount of its assets and liabilities.

Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in other comprehensive income or directly in

equity, in which case, the current and deferred tax are also recognised in other comprehensive income or directly in equity respectively,

2.5 Property, plant and equipment

251
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2.6.1

Property, plant and equipment acquired separately

Freehold land is stated at cost and not depreciated.

Buildings, plant and machinery, vehicles, fumiture and office equipments are stated at cost less accumulated depreciation and accumulated impairment
losses, if any. .

Capital Work in Progress includes cost of property, plant and equipment under installation/under development as at the balance sheet date.

Cost of an item of property, plant and equipment comprises its purchase price, including import duties and non-refundable purchase taxes, after deducting
trade discounts and rebates, any directly attributable cost of bringing' the item to its working condition for its intended use and estimated costs of
dismantling and removing the item and restoring the site on which it is located.

Properties in the course of construction for production, supply or administrative purposes are carried at cost, less any recognised impairment loss. Cost of
such self-constructed item includes professional fees. Such properties are classified to the appropriate categories of property, plant and equipment when
completed and ready for intended use. Depreciation of these assets, on the same basis as other property assets, commences when the assets are ready
for their intended use.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected to arise from the continued use
of the asset. Any gain or loss arising on the disposal or retirement of an item of property, plant and equipment is recognised in profit or loss in the year of
occurrence,

non
g::::;i:t:on is provided so as to write off the cost of assets (other thaa freehold land and Capital work in progress) less their residual values over their
useful lives, using the straight-line method. The estimated useful livess, residual values and depreciation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate accounted for on a prospeciive basis.
Based on the technical evaluation, the Company estimates useful lives of items of property, plant and equipment which are different from the useful life
prescribed in Schedule Il to the Companies Act, 2013, Estimated useful lives of the property, plant and equipment are as follows:

Building 30-60 Years
Plant & Machinery 6-25 Years
Vehicles 8-10 Years
Furnitire & Fixtures 10 Years
Office Equipment 3-6 Years

Intangible Assets
Intangible assets acquired separately

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated amortisation and accumulated impairement
losses. Amortisation is recognised on a straight line basis over their estimated useful lives.



2.6.2

2.7
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3.0

3.01

3.0.2

Useful lives of intangible assets

Estimated useful lives of the Intangible assets are as follows:
Computer Softwares 6 Years

Inventories

Inventories are valued at lower of cost and net realisable value.

Cost of inventaries is determined on weighted average basis. Cost for this purpose includes cost of direct materials, direct labour and appropriate share of
overheads.

Net realisable value represents the estimated selling price in the ordinary course of business less all estimated costs of completion and estimated costs
necessary to make the sale,

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that the Company
will be required to settle the obligation, and a reliable estimate can be made of the amount of the obligation.

Provisions (excluding retirement benefits) are not discounted to their present value and are determined based on the best estimate required to settle the
obligation at the balance sheet date, taking into account the risks and uncertainties surrounding the obligation. These are reviewed at each balance sheet
date and adjusted to reflect the current best estimates.

Contingent liabilities are not recognised but disclosed in the Notes to the Financial Statements.

Contingent assets are not recognised but disclosed in the Notes to the Financial Statements, where an inflow of economic benefits is probable,

Financial instruments

Financial assets and financial liabilities are recognised when the company becomes a party to the contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition or issue of
financial assets and financial liabilities (other than financial assets and financial liabilities at fair value through profit or loss) are added to or deducted from
the value of the financial assets or financial liabiiities, as appropriate, on initial recognition, Transaction costs directly attributable to the acquisition of
financial assets or financial liabilities at fair value through profit or loss are recognised immediately in profit or loss.

Financial assets

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair value, depending on the classification of the
financial assets.

Debt instruments that meet conditions based on purpose of holding assets and contractual terms of instrument are subsequently measured at amortised
cost using effective interest method.
All other financial assets are measured at fair value.

Income is recognised on an effective interest basis for debt instruments other than those financial assets classified as at FVTPL. Interest income is
recognised in profit or loss and is included in the “Other income” line item.

Impairment of financial assets

The Company applies expected credit loss model for recognizing impairment loss on financial assets like trade receivables, financial assets measured at
amortised cost, lease receivables and other contractual rights to receive cash or other financial assets. Expected credit losses are weighted average of
credit losses with the respective risks of default oceurring as the weights. Credit loss is the difference between all contractual cash flows that are due to

the Company in accordance with the contract and all the cash flows that the Company expects to receive, discounted at original effective rate of interest.

For Trade receivables, the Company measures loss allowance at an amount equal to lifetime expected credit losses. The Company computes expected

credit loss allowance based on a provision matrix which takes into account historical credit loss experience and adjusted for forward-looking information.
Financial Liabilities

All financial liabilities are measured at amortised cost using effective interest method at the end of subsequent reporting periods. Interest expense is
included in the Finance costs line item.

Derecognition of financial assets and liabilities

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or when it transfers the financial asset
and substantially all the risks and rewards of ownership of the asset to another party.

The Company derecognises financial liabilities when the Company'’s obligations are discharges, cancelled or have expired.




3.04

3.1

3.2

3.21

3.2.2

Derivative financial instruments

The Company enters into foreign exchange forward contracts to manage its exposure to foreign exchange rate risks.
Derivatives are initially recognised at fair value at the date the derivative contracts are entered into and are subsequently remeasured to their fair value at
the end of each reporting period. The resulting gain or loss is recognised in profit or loss immediately.

Cash and cash equivalents (for purposes of Cash Flow Statement)

Cash and cash equivalents for the purpose of cash flow statement comprise cash at bank, cash in hand and short- term investments net of bank overdrafts
with an eriginal maturity of three months or less.

Employee benefits

Employee benefits include Provident Fund, Employee State Insurance Scheine, Gratuity Fund, Compensated Absences, Employee Medical Insurance and
Anniversary Awards.

Defined contribution plans

The Company's contribution to Provident Fund and Employee State Insurance Scheme are considered as defined contribution plans and are charged as
an expense based on the amount of contribution required to be made and when services are rendered by the employees.

Defined benefit plans

For defined benefit plans in the form of Gratuity Fund, the cost of providing benefits is determined using the Projected Unit Credit method, with actuarial
valuations being carried out at each balance sheet date. Re-measurement, comprising actuarial gains and losses and the return on plan assets (excluding
net interest) is reflected immediately in the Balance Sheet with a charge or credit recognised in Other comprehensive income in the period in which they
occur. Re-measurement recognised in other comprehensive income is reflected immediately in retained earnings and is not reclassified to profit or loss.
Past service cost is recognised immediately for both vested and the non-vested portion. The retirement benefit obligation recognised in the Balance Sheet
represents the present value of the defined benefit obligation, as reduced by the fair value of scheme assels. Any asset resulting from this calculation is
limited taking into account the present value of available refunds and reductions in future confributions to the schemes.

Short term and other long term employee benefits

A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual leave and sick leave in the period the related service
is rendered at the undiscounted amount of the benefits expected to be paid in exchange for that service.
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Notes forming part of Financial Statements.

4 Investments

(Amount in Rs )

As at As at
. 31st March 2020 31st March 2019
Investment in Partnership Firm (Hybrid Coatings) - , -
Capital Account 2,47,50,000 2,47,50,000
Current Account 6,00,76,070 4,56,81,497
TOTAL 8,48,26,070 7,04,31,497
Name of Partners & Share of Profit (%)
1. Building Envelope Systems India Limited 99.00% 99.00%
2. Jayan Paul 0.50% 0.50%
3. Paul Jayan 0.50% 0.50%
100% 100%
Total Capital of Firm 2,50,00,000 2,50,00,000

5 Other Non-Current Financial Assets

(Amount in Rs.)

As at As at
31st March 2020 31st March 2019

Considered good - Unsecured
Fixed Deposits with Banks 1,60,00,000 61,10,000
interest Receivable on Fixed Deposit 5,04,548 64 332
Security Deposits 2,58,600 2,58,600
TOTAL 1,67,63,148 64,32,932

6 Deferred Tax Asset Net (Amouht in Rs.)

As at As at
31st March 2020 31st March 2019

7 Inventories (At lower of cost and net realizable value)
(Amount in Rs.)

As at As at

31st March 2020 31st March 2019

Raw Material & Packing Material 1,02,05,534 . 2,09,53,128
Fuel 2414272 22,17,829
Scrap _ 2,975 40,368
Finished Goods 26,55,753 37.32,869

TOTAL 1,52,78,535 2,69,44,194




8 Trade Receivables

(Amount in Rs.)

As at
31st March 2020

As at
31st March 2019

Trade Receivables
Considered good - Secured -
Considered good - Unsecured 2,03,61,643

2,54,65,804
Significant increase in Credit Risk - -
Credit Impaired - -
2,03,61,643 2,54 65,804
Less: Provision for doubtful receivables - -
Total 2,03,61,643 2,54,65,804
The average credit period on sales of goods is 60 days. No interest is charged on trade receivables.
Ageing: .
Within the credit period (in Days)
01-90 2,03,61,643 2,54,65,804
91-180
181-360
> 360
9 Cash and Cash Equivalents
(Amount in Rs.)
As at As at
; 31st March 2020 31st March 2019
Cash on Hand 24,351 19,032
Balances with banks
In Current Account 2,46,50,184 16,97,753
TOTAL 2,46,74,535 17,16,785
Cash and cash equivalents as per Statement of Cash Flow 2,46,74,535 17,16,785
10 Other Current Assets
(Amount in Rs.)
As at As at
; 31st March 2020 31st March 2019
Prepaid Expenses 1,66,253 2,80,973
Advances to suppliers 1,93,868 2,87,910
Balances with Government Authorities 1,79,502 35,635
TOTAL 5,39,623 6,04,418
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Notes forming part of Financial Statements.

Equity Share Capital
(Amount in Rs:)

As at As at
31st March 2020 31st March 2019
Authorised Capital

15.000,000 (15,000,000) equity shares of Rs.10 each 15,00,00,000 15,00,00,000
TOTAL 15,00,00,000 15,00,00,000

Issued, Subscribed and Paid up Capital
8,350,000 (8,350,000) equity shares of Rs.10 each 8,35,00,000 8,35,00,000
TOTAL 8,35,00,000 8,35,00,000

i. The Company has only one class of equity shares having a par value of Re. 10 per share. Each holder of equity shares is entitled to one vote per share.
it In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the Company after distribution of all preferential

Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting period

TOTAL 14,37,20,685 12,28,51,392

As at As at
31st March 2020 31st March 2019
Number of Shares Rs. Number of Shares Rs.
Equity Shares
Shares outstanding at the beginning of the year 83,50,000 8,35,00,000 83,50,000 8,35,00,000
Shares issued during the year - - -
Shares outstanding at the end of the year 83,50,000 8,35,00,000 83,50,000 8,35,00,000
Details of shareholders holding more than 5% shares in the Company:
As at 31st March 2020 As at 31st March 2019
No. of Shares held % of Holding No. of Shares held % of Holding
Pidilite Industries Limited (Holding Company) 50,10,000 60% 50,10,000 60%
Rajendra Kini 16,70,000 20% 16,70,000 20%
Jayan Paul 16,70,000 20% 16,70,000 20%
83,50,000 100% 83,50,000 . 100%
No equity shares were allotted without payment being received in cash.
12 Other Equity
As at As at
- 31st March 2020 31st March 2019
Securities Premium Account
Balance as per last financial statements 6,45,00,000 6,45,00,000
Add : Premium on Shares issued during the year - -
Closing Balance 6,45,00,000 6,45,00,000
Retained Earnings
Balance as per last financial statements 5,83,51,392 4,53,38,303
Add: Profit / (Loss) for the year 2,08,69,293 1,30,13,089
Closing Balance 7,92,20,685 5,83,51,392



Notes forming part of Financial Statements.

13 Deferred Tax Liabilities Net

{Amount in Rs.)
As at As at
31st March 2020 31st March 2019
Deferred Tax Liability 35,33.021 35,42,492
Mat Credit Entitiement - 1326718 -20,26,966
Deferred Tax Asset 39,791 -
22,46,094 15,15,526
14 Non-Current Provisions
Y {Amount in Rs.)
As at As at
31st March 2020 31st March 2019
Provision for Employee Benefits
Gratuity 6,27,074 3,898,756
Compensated absences 2,22 407 261,124
TOTAL 8,49,481 6,59,880
15 Trade Payables
(Amount in Rs.)
As at As at
31st March 2020 31st March 2019
Trade Payables 79,03,322 14,71,487
TOTAL 79,03,322 14,71,487
16 Other Financial Liabilities
(Amount in Rs.)
As at As at
31st March 2020 31st March 2019
Employee related liabilities 35,101 1.52,541
TOTAL 35,101 1,52,541
17 Other Non Financial Liabilities
(Amount in Rs.)
As at As at
31st March 2020 31st March 2019
Statutory Remittances 5,14,709 2,76,738
Liabilities for Expenses 1,32,519 1,10,489
TOTAL 6,47,228 3,87,227
18 Current Provisions *
(Amount in Rs.)
As at As at
31st March 2020 31st March 2019
Provision for Employee Benefits
Gratuity 67,823 603
Compensated absences 26,291 33,407
TOTAL 94,114 34,010




19 Revenue From Operations

(Amount in Rs.)

For the year ended
31th March 2020

For the year ended
31st March 2019

Revenue From Operations (Gross)
Sale of Products
Finished Goods

9,06,89,319 9,69,64,174
TOTAL 9,06,89,319 9,69,64,174
20 Other Income
(Amount in Rs.)
For the year ended For the year ended
31th March 2020 31st March 2019
Interest on:
Bank Deposit 9,50,125 4,78,065
Share of Profit from Investment
Long Term Investment- Associates 1,43,94,573 40,60,255
TOTAL 1,53,44,698 45,38,320
21 Cost of Materials Consumed
(Amount in Rs.)
For the year ended For the year ended
31th March 2020 31st March 2019
Inventory at the beginning of the year 2,09,53,128 1,13,02,152
Add : Purchases 4,38,35,841 6,81,10,957
6,47,88,969 7,94,13,109
Less : Inventory at the end of the year 1,02,08,509 2,09,53,128
TOTAL 5,45,80,460 5,84,59,981
22 Changes in Inventories of Finished Goods
(Amount in Rs.)
For the year ended For the year ended
31th March 2020 31st March 2019
Inventories at end of the year
Finished Goods 26,55,753 37,73,237
(A) 26,55,753 37,73,237
Inventories at beginning of the year
Finished Goods 37,73,237 36,43,458
(B) 37,73,237 36,43,458
(B)-(A) 11,17,483 -1,29,778




23 Employee Benefits Expense '

{Amount in Rs.)

For the year ended For the year ended
31th March 2020 31st March 2019
Salaries and Wages 70,05,024 62,64,432
Contribution to Provident and ESI 547,242 497,735
Gratuity & Leave Encashment 4,53,938 288,119
Staff Welfare Expenses 1,73,934 1,99,675
TOTAL 81,80,138 72,49,961

24 Depreciation and Amortization Expense

(Amount in Rs.)

For the year ended For the year ended
31th March 2020 31st March 2019
Depreciation on Tangible Assets 39,75,806 39,04,611
Amortization of Intangible Assets - B
TOTAL 39,75,806 39,04,611

25 Other Expenses

e

(Amount in Rs.)

For the year ended For the year ended
31th March 2020 31st March 2019
Consumption of Fuel and Gas 23,386,545 22,84,699
Power and Fuel 13,01,126 13,25,922
Direct Man Power and Site Expense 30,53,096 26,20,879
Foreign Exchange Loss 1,82,555 3,63,548
Certificates / Test Reports 3,27,608 2,37,560
Rebate & Discounts 3,10,169 -
Duties & Taxes 42,79,480 -
Insurance 1,40,611 1,48,432
Security Charges 4,70,076 ’ 4,62,593
Repairs & Maintenance 545774 5,04,436
Legal, Professional and Consultancy fees 7,61,396 7.62,249
Communication Expenses 57,193 84,483
Travelling and Conveyance Expenses 1,91,344 2,33,557
Waste Disposal Charges 36,000 19,64,562
Payments to Auditor 1,30,000 1,10,000
Miscellaneous expenses 9,41,794 10,78,865

TOTAL 1,50,64,767 1,21,81,784
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Notes forming part of Financial Statements.

Conting

and C

(Amount in Rs.)

As at

As at

31st March, 2020 31st March, 2019

A} Contingent Liabilities not provided for:
ta)  Guarantees given by Banks in favor of others il Nil
by Excise Duty claims disputed by the Company relating to issue of valuation
of goods cleared to inter connected company il 81,99,740
81 Commitments:
l@)  Estimated amount of contracts, net of advances, remaining to be executed for the il il
acquisition of property, plant and equipment and not provided for
(b} Other Commitments - Non Cancellable Operating Leases (Refer Note 51) il it
27 Segment information
The Company does not have any segment for reporting.
28 Earnings Per Share (EPS)
The following reflects the Profit and Share data used in the Basic and Diluted EPS computations:
(Amount in Rs.)
As at As at
o 31st March, 2020 31st March, 2019
Basic and Diluted:
Total Operations for the year / period
Profit for the year 2,10,62,127 1,30,95,298
Weighted average number of equity shares for calculating basic and diluted EPS 83,50,000 83,50,000
Par value per share 10 10
Eaming per share (Basic and Diluted) 252 1.57
29 Related Party Transactions
List of Related Parties
{i) Holding Company
Pidilite Industries Lid
(i} Subsidiary Company
Mil
(i) Key Management Personnel
a. Paul Jayan Director
(iv] Name of Related Parties
3. Pidilite Industries Ltd Holding Company
b Hybrid Coatings Firm in which company is a partner (Refer Note 4)
¢ Nina Percept Pvt Ltd
d  Nina Waterproofing Systems Pt Lid
e Percept Waterproofing Services Ltd
Transactions with Related Parties for the year ended 31st March, 2020 are as follows .
{Amount in Rs.}
1 ey . Nina Percept
| Mature of Transaction Period P:dmts:::ustnes Nin:‘:e{:;npt Waterproofing Waterproofing
Systems Pvt Ltd Services Ltd.
a |Sales /Works Contact Income Current Year 2,11,06,828 6,04,48,379 98,98,200 -
Previous Year 1,80,28,048 - 3,95,73,183 3,92,61,094
b |Business Purchase - . - =
¢ |Purchases and Other Services Current Year 5,80,008 - - -
Previous Year 9,15,872 - - -
d |Qutstanding Balances :
- Debtors including advances Current Year 80,14,907 143,456,738 - -
- Previous Year 26,40,388 - 1,85,56,214 39,59,035
- Creditors Current Year 1,13,102 - - -
Previous Year 5,009,422 - - -
- Met Receivable/(Payable) Current Year 59,01,805 1,43,46 736 - -
Previous Year 21,30,984 - 1,85,568,214 38,59,035




30 Employee Benefits
General description of defined benefit plans :
Gratuity

The Company operates a gratuity plan covering qualifying employees. The benefit payable is the greater of the amount calculated as per the Payment of Gratuity Act or the Company
scheme applicable to the employee. The benefit vests upon completion of five years of continuous service and once vested it is payable to employees on retirement or on termination
of employment. In case of death while in service, the gratuity is payable irrespective of vesting.

Actuarial gains and losses in respect of defined benefit plans are recognised in the Financial statements through other comprehensive income.
Interest Risk

A decrease in the bond interest rate will increase the plan liability.

Longevity Risk

The present value of defined benefit plan liability is calculated by reference to the best estimate of the mortality of plan participants both during
and after their employment. An increase in the life expectancy of the plan participants will increase the plan's liability.

Salary Risk
The present value of the defined benefit plan liability is calculated by reference to the future salaries of plan participants. As such, an increase
in the salary of the plan participants will increase the plan's liability.

Defined Benefit Plans - as per Actuarial Valuation (Amount in Rs.)
|Particulars 31st March 2020 31st March 2019
Changes in the Present Value of Defined Benefit Obligation
1 _|Present Value of Defined Benefit Obligation at the beginning of the year 3,899,350 2,26,456
2 |Current Service Cost 1,12,366 91,388
3 |Interest Cost / Income 30,129 17,198
4_|Remeasurements (gains) / losses included in OC|
|___|Actuarial (gains)/ losses arising from changes in demo raphic assumption -76
*_|Actuarial (gains) losses arising from changes in financial assumption 48,359 1,720
Actuarial (gains)/ losses arising from changes in experience adjustment 1,04 761 62,587 ,
5 |Past Service Cost
& |Benefits paid
7 _|Present Value of Defined Benefit Obligation at the end of the year 6,94,897 3,99,359
Net Asset/(Liability) recognised in the Balance Sheet as at
1[Present Value of Defined Benefit Obligation as at 31st March 6,94,897 3,99,359
2|Fair Value of plan ts as at 31st March - -
3| Surplus/(Deficit) 6,894,897 3,998,359
4|Current portion of the above 67,823 603
5|Non current portion of the above 6,27,074 3,98,756
[Actuarial assumptions
1| Discount Rate 6.65% 7.55%
2| Attrition Rate 10% 10%
3|Salary Escalation 6.50% 6.50%
Quantitative Sensitivity Analysis for significant assumption is as below
1]One percentage point increase in discount rate 7,56,936 4,36,613
2|One percentage point decrease in discount rate 6,41,548 3,67,234
3{One percentage point increase in Salary growth rate 6,41,003 3,866,659
4]One percentage point decrease in Salary y growth rate 7,56,411 4,36,651
5|One percentage point increase in attrition rate
6|One percentage point decrease attrition rate
|Expense recognised in the Statement of Profit and Loss for the year ended
1| Current Service Cost 1,12,366 91,388
2| Interest Cost on Benefit Obligation (Net) 30,128 17,198
3| Total expenses included in Employee Benefits Expense 1,42,495 1,08,586

Recognised in Other Comprehensive Income for the year

_1|Actuarial (gains)/ losses arising from changes in demographic assumption -76 -

2| Actuarial (gains)/ losses arising from changes in financial assumption 48,359 1,720

3| Actuarial (gains)/ losses arising from changes in experience adjustment 1,04,761 62,597 ¥
4|Return on plan asset - -

5|Recognised in Other Comprehensive Income 1,53,043 64,317

The estimate of future salary increases, considered in actuarial valuation, takes account of inflation, seniority, promotion and other relevant
factors, such as supply and demand in the employment market.

The Company'’s contribution to Provident Fund and Employees State Insurance Scheme aggregating Rs.5,04,546/- has been recognised in
the Statement of Profit and Loss under the head Employee Benefits Expense.

Actuarial gains and losses in respect of defined benefit plans are recognised in the Financial statements through other comprehensive income.



Notes forming part of Financial Statements.

31 Disclosures required under Section 22 of Micro, Small and Medium Enterprise Development Act, 2006
(Amount in Rs.)
For the year ended For the year ended
31st March, 2020 31st March, 2019

(i) Principal amount remaining unpaid to any SME supplier as at the end of the accounting year - -
(ii) Interest due thereon remaining unpaid to any supplier as at the end of the accounting year - -
(iii) The amount of interest paid along with the amounts of the payment made to the supplier beyond the appointed day & -
(iv) The amount of interest due and payable for the year - -
{v) The amount of interest accrued and remaining unpaid at the end of the accounting year - -
(vi) The amount of further interest due and payable even in the succeeding year, until such date when the interest dues as - -
above are actually paid

TOTAL - -

The above information regarding dues to Micro and Small Enterprises has been determined to the extent such parties have been identified on the basis of information
collected with the Company. This has been relied upon by the auditors,

32 Details of Payments to Auditor
(Amount in Rs.)

For the year ended For the year ended

31st March, 2020 31st March, 2019

Audit fees . 95,000 80,000
Tax matters 35,000 30,000
Company Law matters - -
Other services - -

Reimbursement of expenses ¥

1,30,000 1,10,000
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