




















Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial contro] over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company;
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised

acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements due
financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of information and explanations given to us, the Company has, in all

materials respects, an adequate internal financial controls system over financial reporting and such
financial controls over financial reporting are operating effectively as at March 31 » 2020 based on the
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MADHUMALA VENTU RES PVT.LTD.

(Erstwhile Madhurnala Traders Pvt.Ltd.)

B;féace sheet as at 31st March, 2020

ASSETS

1. Non-current assets
Financial Assets
Investments

2. Current assets
Financial Assets
i) Cash and cash equivalents
Other current assets

EQUITY AND LIABILITIES
Equity
1. Shareholders' funds
a) Equity Share Capital
b) Share Application Money
b) Other Equity

LIABILITIES

2. Current liabilities
a)Financial liabilities
iyTrade payables

Total outstanding dues of micro & small enterprises
Total outstanding dues of others

Total Equity and Liabilities

Summary of significant accounting policies

The accompanying notes are an integral part of the financial statements.
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Notes 31st March, 2020 31st March, 2019
(Rs.) (Rs)
3 1,30.99,14,830 7,42,33,056
T T 1,30,99,14,830 7,42,33,056
4 4,02,68,300 15,224
5 _2,52,400 _ -
4,05,20,700 15,224
Total 1,35,04,35,530 7,42,48,280
6 16,23,950 1,00,000
7 __1,34,87,82,080 .. 7.41,42,380
1.35,04,06,030 7,42,47,380
8
29,500 29,500 5,900
Total 1,35,04,35,530 7,42,48,280
2
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MADHUMALA VENTURES PVT.LTD.
(Erstwhile Madhumala Traders Pvt.Ltd.)

Statement of profit and loss for the year ended 31st March 2020

Income
Other income

Total revenue (l)

Expenses
Other expenses

Total expenses (Il)

Profit/(loss) for the year

Tax expense

Current tax

Profit/(loss) for the year
Other Comprehensive Income
Total Comprehensive Income

Earning per share
Basic

Diluted

Summary of significant accounting policies

The accompanying notes are an integral part of the financial statements.

Notes

10

31st March, 2020

31st March, 2019

(Rs) (Rs.)
1,27,16,819 1,11,48,391
1,27,16,819 1,11,48,391

14,31,669 34,777
14,31,669 34,777
1,12,85,150 1,11,13,614
1,12,85,150 1,11,13,614
1,12,85,150 1,11,13,614
§1-49 1,111.36
64-49 1,111.36

As per our report of even date
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Statement of changes in Equity for the year ended 31st March, 2020

a. Equity Share Capital Amount (Rs)
Balance at April 1, 2018 1,00,000
Changes in equity share capital during the year -
Balance at March 31, 2019 1,00,000
Changes in equity share capital during the year 15,23,950
Balance at March 31, 2020 16,23,950 |
Reserves and Surplus Total (K;)
. Share Premium General Reserve Surplus in
b. Other Equity (Rs. ) (Rs) (Rs) Statement of Profit
and Loss (Rs)
Balance at April 1, 2018 11,100 6,30,17,666 6,30.28,766
Profit for the year 1,11,13,614 1,11,13,614
Balance at March 31, 2019 - 11,100 7.41,31,280 7,41,42,380
Profit for the year ) - 1,12,85,150 1,12,85,150
Changes during the year (1,52,395 shares issued at a premium 1,26.33,54,550 - - 1,26,33,54,550
of Rs.8,290/- per share)
Balance at March 31, 2020 1,26,33,54,550 11,100 8,54,16,430 1.34.87,82,080
As per our report of even date For/and on behalf of the Board
For Khanna & Panchmia (\/\ _ Q’“
Chartered Accountants
Firm Regn. No.: 136041W P.C. Patel
! . Director
o e Lo i
Devendra Khanna N &
Partner B.O. Mehta
Mem.No, 038987 Director

Mumbai
Dated : 5th June,2020 '\Wﬁ /




MADHUMALA VENTURES PVT.LTD.
(Erstwhile Madhumala Traders Pvt.Ltd.)

Cash flow statement for the year ended 31st March, 2020.

Cash flows from operating activities

Profit/(loss) for the year after tax

Less: Drawings of partners

Add: Income tax expense recognised in profit or loss

Profit/(loss) before tax

Movements in working capital:

(Increase)/decrease in other assets
Increase/(decrease) in trade payables

Net Cash from Operating Activities (A)

Cash flows from investing activities
Sate/(Purchase) of financial assets (Net)
Net cash flows from/(used in) investing activities (B)

Cash flows from financing activities
Proceeds from issue of share capital
Proceeds from issue of share premium
Net cash flows from/(used in) financing activities (C)
Net increase/(decrease) in cash and cash equivalents (A+B+(C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year
Components of cash and cash equivalents
Cash on hand
Balances with banks - in current accounts

Total cash and cash equivalents

Summary of significant accounting policies

31 March 2020

31 March 2019

(R) (K9 }
1,12,85,150 1,11,13,614
1,12,85,150 1,11,13,614
(2,52,400.00) 360
23,600
1,10,56,350 1,11,13,974
(1,23,56,81,775) (1,11,23,391)
(1,23,56,81,775) (1,11,23,391)
15,23,950
1,26,33,54,550
1,26,48,78,500 -
4,02,53,076 (9,417)
15,224 24,641
4,02,68,300 15,224
1,582 1,582
4,02,66,718 13,642
4,02,68,300 15,224

As per our report of even date

For Khanna & Panchmia
Chartered Accountants
Firm Regn. No.: 136041W
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Partner

Mem.No. 038987

Mumbai
Dated : 5th June, 2020
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MADHUMALA VENTURES PRIVATE LIMITED
(Erstwhile Madhumala Traders Private Limited)

Notes to the financial statements for the year ended 31 March 2020.

Note 1 Corporate Information

The Company was incorporated in 1989 and is engaged in investment activity.

Note 2 Significant Accounting Policies

2.1 The financial statements of the Company have been prepared in accordance with the
Indian Accounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards)
rules, 2015.

2.2 Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company’s accounting policies, the directors of the Company are
required to make judgements, estimates and assumptions about the carrying amounts of assets
and liabilities that are not readily apparent from other sources. The estimates and associated
assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an on-going basis. Revisions to
accounting estimates are recognised in the period in which the estimates is revised if the
revision affects only that period or in the period of the revision and future periods if the revision
affects both current and future periods.

2.3 Financial Instruments

Financial assets and financial liabilities are recognised when the company becomes a party to
the contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs
that are directly attributable to the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial liabilities at fair value through profit or loss)
are added to or deducted from the value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of
financial assets or financial liabilities at fair value through profit or loss are recognised
immediately in profit or loss.

2.4 Financial Assets

All recognised financial assets are subsequently measured in their entirety at either amortised
cost or fair value, depending on the classification of the financial assets.

Debt instruments that meet conditions based on purpose of holding assets and contractual terms
of instrument are subsequently measured at amortised cost using effective interest method. All
other financial assets are measured at fair value.

Income is recognised on an effective interest basis for debt instruments other than those
financial assets classified as at FVTPL. Interest income is recognised in profit or loss and is
included in the “Other income” line item,

3/—\\0%



2.5 Taxation

Accounting for Taxes on Income

Income tax expense comprises current tax (i.e. amount of tax for the period determined in
accordance with the income tax law), deferred tax charge or credit (reflecting the tax effects of
timing differences between accounting income and taxable income for the period).

Current tax expense is recognised on an annual basis under the taxes payable method, based on
the estimated tax liability computed after taking credit for allowances and exemption in
accordance with the Income Tax Act, 1961. In case of matters under appeal due to disallowance
or otherwise, full provision is made when the said liabilities are accepted by the Company.

Deferred Taxation

The deferred tax resulting from timing differences between book and tax profits is accounted for
under the liability method, at the current rate of tax, to the extent that the timing differences
are expected to crystallize. Deferred tax assets are recognized and carried forward only if there
is a virtual/reasonable certainty that they wilt be realized and are reviewed for appropriate of
their respective carrying values at each balance sheet date.

2.6 Provisions and contingencies

The Company creates a provision when there is a present obligation as a result of a past event
and it is probable that an outflow of resources would be required to settle the obligation, and in
respect of which a reliable estimate can be made of the amount of the obligation. Provisions are
not discounted to their present value and are determined based on best estimates required to
settle the obligation at the balance sheet date.

Provisions involving substantiatl degree of estimation in measurement are recognized when there
is a present obligation as a result of past events and it is probable that there will be an outflow
of resources. Contingent Liabilities are not recognized but are disclosed in the notes.

Contingent assets are neither recognised nor disclosed in the financial statements.
2.7 Earnings per share

The Company reports basic and diluted earnings per share in accordance with Indian Accounting
Standard 33 - Earnings per Share. Basic earnings per share is computed by dividing the net profit
attributable to the equity shareholder by weighted average number of equity shares outstanding
during the reporting year.




Notes

MADHUMALA VENTURES PVT.LTD.

Financiai Asscts - Investments - Non-Current

As at As at
31st March 2020 31st March 2019
. R (Rs)
Investments in Partnership Firm
Capital Account 50.00,000 50.00,000
Current Account 8.01,46,291 6.92,33,056
Investments -Others (Unquoted)
Investment in Homevista Décor & Furnishings Pvt Ltd. 48.,99.94.317 -
(17,562,734 Series D2 Compulsory Convertible Cumulative Preference Shares (CCCP)
with face value of Rs. 20/- per share as at 31/03/2020)
frendsutra PlatformServices Pvt.Ltd. 71.47,70,472 -
(1,47.80,200 Series A Cumulative Compulsory Convertible Preference Shares (CCCP)
with face value of Rs. 20/- per share as at 31/03/2020)
Apakapainter SolutionsPvt.Ltd. 2,00,03,750 -
1,625 Series A Cumulative Compulsory Convertible Preference
Shares (CCCPS) with face value of Rs. 100/- per share
amounting to Rs. 1.87.72,750/
1 No. of Series A Equity Share of face value of Rs.10/- per share amounting to Rs
12,310/-
99 Equity shares of face value of Rs. 10/- per share amounting to Rs.12,18,690/-
Total 1,30,99,14,830 7,42,33,056
Financial Assets - Cash and Cash Equivalents - Current
As at As at
31st March 2020 31st March 2019
R (R
Cash and Cash Equivalents
Cash on Hand 1,582 1,582
Balance with banks
In Current Account 346,718 13,642
Fixed deposits with bank for a period not exceeding 1 year 3,99,20,000 -
TOTAL 4,02,68,300 15,224
Other current assets
Non financial Assets - Others - Current
As at As at
31st March 2020 31st March 2019
- (R (Rs)
Interest Receivable
On fixed deposits 1.99,542 -
Deposit with NSDL 10.000.00 -
Advance Payment of Taxes 42,858 -
Total other curre;\iéssets 2.52,400 -
Share Capital
T i As at As at
31st March 2020 31st March 2019
e ) . ®) (Ks)
Authorised Capital :
3,00,000 Equity Shares of Rs.10 each 30,00,000 1,00,000
(10.000 Equity Shares of Rs.10 each as at 31st March, 2019}
TOTAL 30,00,000 1,00,000
Issued Capital ;
162,395 Equity Shares of Rs. 10 each, fully paid-up 16,23.950 1,00,000
(10,000 Equity Shares of Rs.10 each as at 31st March, 2019)
TOTAL 16,23,950 1,00,000
Subscribed and Paid up Capital
1,62,395 Equity Shares of Rs 10 each, fully paid-up 16,23,950 1,00,000

{10,000 Equity Shares of Rs. 10 each as at 31st



MADHUMALA VENTURES PVT.LTD.

Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting period

Number of Shares Rs.
Balance at 31st March,2019 10,000 1,00,000
{Balance at 31st March, 2020 N 1,62,395 16,23,950

Terms/ Rights attached to equity shares

The Company has only one class of equity shares having a par value of Rs.10 per share. Each holder of equity shares is entitled to one vote per share.

In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the Company after distribution of all preferential

amounts, in the proportion of their sharehoiding.

Details of shareholders holding more than 5% shares in the Company:

As at 31st March 2020

As at 31st March 2019

No. of Shares held % of Holding

No. of Shares held % of Holding

Pidilite Industries Ltd. L 1,62,395 100.00% 10,000 1_0_0‘991/14
OtherEquity
As at As at
31st March 2020 31st March 2019
o _ (Rs) )
General Reserve 11,100 11,100
Surplus in Statement of Profit and Loss 8,64,16,430 7,41,31,280
Share Premium 1,26,33,54,550 -
1,34,87,82,080 7,41,42,380
General Reserve
Balance as per {ast financial statements 11,100 11,100
Closing Balance 11,100 11,100
Surplus in Statement of Profit and Loss
Balance as per last financial statements 6.30,17,666 5,24,83,749
Add:Profit for the year 1,12,85,150 1,05,33,917
Closing Balance 7,43,02,816 6,30,17,666
Share Premium
Balance as per last financial statements -
Addition during the year 1,26,33,54,550 -
Closing Balance 1,26,33,54,550 -
Financial Liabilities - Trade Payables - Current
I T o o As at As at
31st March 2020 31st March 2019
(Rs) (Ry)
Trade Payables
Total outstanding dues of micro enterprises and small
enterprises - -
Total outstanding dues cof credrors other than micro enterprises
and small enterprises 29,500 5,900
29,500 5,900




MADHUMALA YENTURES PVT.LTD.

Notes to the financlal statements for the year ended 31st March, 2020

Note §
Other income

Share in profit from partnership firm
interest on bank fixed deposites

Note 10
Other expenses

Bank charges
Profession tax
Payments to auditors'
As Auditor
Protessional fees
Stamp Duty on Shares
Depository Service Charges
Miscellaneous expenses

Note 11
Earnings per share

Computation for both basic and diluted earnings per share of ¥ 10/- each
{previous year Rs, 10/- each):

a. Profit as per statement of profit & loss available for equity shareholders

b. Number of equity shares for basic and diluted earnings per share
computation

c. Basic and diluted earnings per share (3}

Note 12

Related party disclosure:
1. Name of related parties and retationship
Pidilite Industries Ltd. - Holds 100% of equity shares of company
Nitin Enterprises - A firm in which Company is a Partner ( Refer Note 3 & 9)
ii. Other Directors -
Sarva Shri P.C. Patel, P.K.Kansal, B.0.Mehta
Hi. Transaction with Related parties

31st March, 2020

1,22,88,235

31st March, 2019
L4

1,11,48,391

Particulars Pidilite industries Limited

. 31/03/2019 31/03/2020

1,26,48,78,500

Eaigfand AllotmenE of shares
) 6u

Sutstanding Trage Payable Batances

o)

Note 13

Income earned by the company is not liable

for income tax has been made.

4,28,584
1,27,16,819 1,11,48,391
338 661
2,500 2,500
29,500 5,900
14,160 22,656
12,66,879 -
18,192
1,00,100 3,060
14,31,669 34,777
1,12,85,150 1,11,13,614
1,62,395 10,000
69.49 1,111.36



