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PIDILITE INNOVATION CENTRE PTE. LTD.
Company Regisiration Na.: 2006 718063N

DIRECTORS' STATEMENT
For the financial year ended 31 March 2023

The directors present their statement to the member together with the audited financial statements
of Pidilite Innovation Centre Pla. Lid. (the "Company®) for the financial year ended 31 March 2023,

1

OPINION OF THE DIRECTORS
In the opinken of the directors,

{iy the financial statements of the Company are drawn up s0 as to give a true and fair view
of the financial position of the Company as at 31 March 2023 and the financial
performance, changes in equity and cash flows of the Company for the financial year
then ended; and

(i) atthe date of this statement, there are reasonable grounds to believe that the Company
will be able to pay ils debts as and when they fall due.

DIRECTORS
The directors of the Company in office at the date of this statement are:

Dien Pandiman
Sanjay Bahadur
Shanker lyer

ARRANGEMENTS TO ENABLE DIRECTORS TO ACQUIRE SHARES OR DEBENTURES

Meither at the end of nor at any time during the financial year was the Company a party to
any arrangement whose objects are, or one of whose objects is, to enable the directors of
the Company to acquire banefits by means of the acquisition of shares in, or debentures of,
the Company or any other body corporate.

DIRECTORS' INTERESTS IN SHARES OR DEBENTURES

According to the register of directors’ shareholdings kept by the Company under section 164
of the Singapore Companies Act 1967, the directors of the Company who held office at the
end of the financial year had no interests in the shares or debentures of the Company and
itz related corporations except as stated below:

At the beginning At the end
of financial year of financial year
Ordinary shares

Ultimate holdi Pidilte
in rigs Limi
Sanjay Bahadur 17,800 13,460




PIDILITE INNOVATION CENTRE PTE. LTD.
Company Registration No.: 2006718063N

DIRECTORS' STATEMENT
For the financial year ended 31 March 2023
5 SHARE OPTIONS

There were no share options granted during the financial year to subscribe for unissued
shares of the Company.

There were no shares issued during the financial year by virtue of the exercise of options to
take up unissued shares of the Company.

There were no unissued shares of the Company under option at the end of the financial year

6 AUDITOR

Helmi Talib LLP has expressad its willingness to accept re-appointmeant as auditor.

On behalf of the Board of Directors

DIEM PAMNDIMAN
Directaor

SANJAY BAHADUR
Director

Date: 2 May 2023
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INDEPENDENT AUDITOR'S REPORT
TCO THE MEMBER OF PIDILITE INNOVATION CENTRE PTE. LTD.

Report on the Audit of the Financial Statements
Opinian

We have audited the financial statements of Pidilite Innovation Centre Pte, Ltd, (the “Company”),
which comprize the statement of financial position as at 31 March 2023, and the statement of profit
or loss and other comprehensive income, statement of changes in equity and statement of cash
flows for the financial year then ended, and notes to the financial statements, including a summary
of significant accounting policies.

In our opinion, the accompanying financial statements are properly drawn up in accordance with
the provigions of the Companies Act 1967 (the “Act) and Financial Reporting Standards in
Singapore ("FRSs") so as to give a true and fair view of the financial position of the Company as at
31 March 2023 and of the financial performance, changes in equily and cash flows of the Company
for the financial year ended on that date.

Basiz for Opinion

We conducted our audit in accordance with Singapore Standards on Auwditing ("55As"). Our
respansibilities under those standards are further described in the Acditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the Accounting and Corporate Regulatory Authority ("ACRA") Code of
Professional Conduct and Ethics for Public Accountants and Accounting Entities ("ACRA Code™)
together with the ethical requirements that are relevant to our audit of the financial statements in
Singapora, and we have fulfiled our other ethical responsibilities in accordance with these
requirements and the ACRA Code. We believe that the audit evidence we have obiained is
sufficient and appropriate to provide a basis for our opinion.

Cxher Information

Management is responsible for the other information. The other information comprises the Directors
oiatement set out on pages 1 1o 2.

Our opinion on the financial staltements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial stalements or our knowledge obtained in the audit, or otherwise appears to be
rnaterially misstaled. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report
in this regard.
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Responsibilities of Managemen! and Direclors for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view
in accordanca with the provisions of the Act and FRSs, and for devising and maintaining a system
of internal accounting controls sufficient to provide a reasonable assurance that assets are
safeguarded against loss from unauthorised use or disposition; and transactions are properly
authorised and that they are recorded as necessary to permit the preparation of true and fair
financial statements and to maintain accountability of assets,

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to iquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The directors’ responsibilities include overseeing the Company's financial reporting process.
Auditar's Responsibilities for the Audit of the Financial Statements

Dur objectives are to oblain reascnable assurance about whether the financial statemenis as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level assurance, but is not a
guarantee that an audit conducted in accordance with S5As will always detect a material
misstatement when it exisls, Misstatements can anse from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected lo influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with 55As, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

s |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate 1o provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
rasulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
proceduras that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company's intarnal contral.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of
acoounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management's use of tha going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concem. If wa conclude that a material uncertainly exists, we are
required to draw attention in our auditor's repaort to the related disclosures in the financial
statements or, if such disclosures are inadequale, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor's repor. Howeaver,
future events or conditions may cause the Company to cease to continue as a going concern.
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Auditor's Responsibiities for the Audit of the Financial Statements (Continued)

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain
professional sceplicism throughout the audit. We also: (Continued)

« Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and avents in a manner that achieves fair presentation.

We communicate with the directers regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Report on Other Legal and Regulatory Requirements

In our opinion, the accounting and other records required by the Act to be kept by the Company
have been properly kept in accordance with the provisions of the Act.

Helmy ~aldy LU
HELMI TALIB LLP

Public Accountants and
Chartered Accountants

Singapore

Date: 2 May 2023

Partner-in-charge » Mari Jane Tiburcio
FAB Mo, ;01780
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PIDILITE INNOVATION CENTRE PTE. LTD.
Company Registration No.: 200618063N

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

For the financial year ended 37 March 2023

Mote
Revenua S
Other income 6
Expenses
Changes in inventories of finished goods
Purchases consumed and related costs T
Emplovee benefits expense 8
Depreciation of property, plant and equipment
Finance cosis 9
Other expenses 10
Profit before income tax
Income tax (expense)benefit 11

Profit for the financial year, representing total
comprehensive income for the financial year

2023 2022
5 5
2,517,649 2,337.059
24714 24 454
20,303 3,141
{840,695) (763,364)
(1,092,562) (1,051,220)
(160,430) (164, 763)
(14,820) (17.505)
{151,930} (142,210)
302,229 225,592
(5,422) 9,819
296 807 235,411

The accompanying accounfing policies and explanatory notes
form an integral part of these financial statements.
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PIDILITE INNOVATION CENTRE PTE. LTD.
Company Registration No.: 200618063N

STATEMENT OF FINANCIAL POSITION

As at 31 March 2023

ASSETS

Current assets

Cash and cash equivalents
Fixed deposit

Trade and other receivables
Inveniories

Total current assets

Mon-current assets
Property, plant and equipment
Total non-current assets

Total assets

LIABILITIES AND EQUITY

LIABILITIES

Current liabilities

Trade and other payables
Incorme tax payable
Lease liabilities

Total current liabilities

Non-current liabilities
Lezase liabilities

Total non-current liabilities
Total liabilities

EQUITY

Share capital
Retained eamnings
Total equity

Total liabilities and equity

The accompanying accounting policies and explanatory notes

Note

12
13
14
15

16

17
11(c)
18(b)

18(b}

19

2023 2022
5 B

538,930 862,263
800,000 300,000
579,846 180,062
234,158 253,579
2,152,934 1,795,904
699,208 481,071
699,298 491,071
2,852,232 2,286,975
308,367 260,290
5422 -
212,446 220,910
026,235 481,200
455,286 231,871
455 286 231,871
281,521 713.071
585,155 095,155
875,556 578,749
1,870,711 1,573,904
2,852,232 2,286,975

form an integral part of these financial statements.

T



PIDILITE INNOVATION CENTRE PTE. LTD,
Company Registration No.: 200619063N

STATEMENT OF CHANGES IN EQUITY
For the financial year ended 31 March 2023

Equity
At the beginning of financial year

Comprehensive income
Prafit for the financial year, representing total
comprahensive income for the financial year

At the end of financial year

Equity
At the beginning of financial year

Comprehensive income
Prafit for the financial year, representing total
comprehensive income for the financial year

At the and of financial year

2023
Share Retained
capital earnings Total
] 5 s
L95 1585 5Y8. 749 1,573,804
- 296 807 296 B80T
095,155 B75,556 1,870,711
2022
Share Retained
capital earnings Total
$ $ $
995,155 343,338 1,338,493
- 235,411 235,411
0995 155 578,749 1,573,904

The accompanying accounting policies and explanatory notes
form an integral part of these financial statements.

B



PIDILITE INNOVATION CENTRE PTE. LTD.
Company Registration No.: 200619063N

STATEMENT OF CASH FLOWS
For the financial year ended 31 March 2023

Note
Cash flows from operating activities
Profit before income tax
Adjustments for:
Depreciation of propery, plant and equipment 16
Interest expense 2]
Impairment of inventories 15
Reversal of impairment of inventories 15

Interest income
Total adjustments to profit accouni

Total operating cash flows before changes in working capital

Changes in working capital:
(Increase)decrease in trade and other receivables
Decreasa/(increase) in inventories
Increase in irade and other payable
Total changes in working capital
Cash flows from operations
Inferast income received
Met cash flows from operating activities

Cash flows from investing activities
Purchase of property, plant and equipment (see note below)
Placement of fixed deposit
Cash flows used in investing activities

Cash flows from financing activities
Payment of principal portion of lease liabilities 18(b)
Interast expense paid on lease liabilities 18(b)
Cash flows from financing activities

Met (decrease)/incraase in cash and cash aquivalents
Cash and cash equivalents at the beginning of financial year
Cash and cash equivalents at the end of financial year 12

MNote:

Reconciliation of additions per movement in property,
plant and equipment and statement of cash flows

Additions in property, plant and equipmeant

Less: Property, plant and equipment acquired under
lease liabilities

Purchase of properly, plant and equipment per stalement of
cash flows

2023 2022
$ $
302,229 225,592
234 283 248,922
14,820 17,505
2,039 8913
(7.226) (1,820)
{15,168) (B43)
228,748 273,095
530,977 498 687
(196,021) 2,951
24 608 (57,132)
48,077 378
{123,338) {53.803)
407 641 444 884
11,405 622
419,046 445 508
(5.572) (7.027)
(500,000) -
(505,572) (7.027)
(221,987) (218,212)
{14,820} (17.505)
(236,807) (235,717)
(323,333) 202,762
862.263 658,501
538,930 862,263
442 510 275,592
(4.36,938) (268,565)
5572 7027

The accompanying accounting policies and explanatory notes

form an integral part of these financial statemenis.
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PIDILITE INNOVATION CENTRE PTE. LTD.
Company Registration No.: 200613063N

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 371 March 2023

These notes form an integral part of and should be read in conjunction with the accompanying
financial statements.

2.2

2.3

CORPORATE INFORMATION

Pidilite Innovation Centre Ple, Lid. (the “"Company”) is domiciled and incorporated in
Singapore on 20 December 2006 with itz registered office at 61 Science Park Road,
#03- 11112, The Galen, Singapore 117525,

The principal activities of the Company are those of research and developmant on chemicals
including manufacturing and trading of waterproofing and emulsion paints. There have been
no significant changes in the nature of these activities during the financial year.

The Company’s immediate and ultimate holding companies are Pidilite Intemational Pte. Ltd.
and Pidilite Industries Limited, companies incorporated in Singapore and India, respectively,

The financial statements of the Company for the financial year ended 31 March 2023 were
authorised for issue in accordance with a resolution by the direclors as at the dale of the
Directors’ Statement.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation

The financial statements of the Company have been drawn up in accordance with Financial
Reporting Standards in Singapore ("FRSs"). The financial stalaments have bean prepared
on the historical cost basis except as disclosed in the accounting policies below.

The financial statements are presented in Singapore Dollar ("3GD" or “%"), which is the
Company’s functional currency.

Adoption of new and amended standards and interpretations

The accounting policies adopted are consistent with those of the previous financial year
except that in the current financial year, the Company has adopted all the new and amended
standards which are relevant to the Company and are effective for annual financial periods
baginning on 1 April 2022, The adoption of these standards did not have any material effect
on the financial statements of the Company.

Standards issued but not yeat effect

A number of new standards and amendments to standard that have been issued are not yet
affective and have not baan applied in preparing thase financial sltatements.

10



PIDILITE INNOVATION CENTRE PTE. LTD.
Company Registration No.: 200619063N

MOTES TO THE FINAMNCIAL STATEMENTS
For the financial year ended 31 March 2023

2.4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

Standards issued but not yet effective (Continued)

The directors expect that the adoption of these new and amended standards will have no
material impact on the financial statements in the year of initial application.

Effective for annual
periods beginning
Description on or after
Amendments lo FRS 1 Presentation of Financial Statements 1 January 2023
and FRS Practice Statement 2:
Disclosure of Accounting Policies
Amendments lo FRS 8 : Accounling Policies, Changes in 1 January 2023
Accounting Estimates and Emrors:
Definition of Accounting Estimates
Amendments {o : Income Taxes: Deferred Tax related to 1 January 2023
FRS 12 Assets and Liabilities arising from
Singla Transaction
Amendments to FRS 1 : Presentation of Financial Statements: 1 January 2024
Classification of Liabilities as
Current and Non-current
Amendments to FRS : Leases: Lease Liability in a Sale and 1 January 2024
116 Leaseback
Amendments to FRS 1 : Presentation of Financial Statements: 1 January 2024
Non-current liabilities with
Covenants
Foreign i n i n lan

Transactions in foreign currencies are measured in the functional currency of the Company
and are recorded on initial recognition in the functional currency at exchange rates
approximating those ruling at the transaction dates. Monetary assels and liabilities
denominated in foreign currencies are franslated at the rate of exchange ruling at the
reporting date.

Exchange differences arising on the settlement of monetary items or on translating monetary
iterns at the and of the reporting peried are recognisad in profit or loss,

1



PIDILITE INNOVATION CENTRE PTE. LTD.
Company Registration No.: 200618063N

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2023

26

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Proparty, plant and equipment

All items of property, plant and equipment are initially recorded at cost. Subsequent to
recognition, property, plant and equipment are measured at cost less accumulated
depreciation and any accumulated impairment losses. The cost of property, plant and
equipment includes its purchase price and any costs directly atiributable to bringing the asset
fo the location and condition necessary for it to be capable of operating in the manner
intended by management. Dismantlement, removal or restoration costs are included as pan
of the cost of property, plant and equipment if the obligation for dismantlement, removal or
restoration is incurred as a consequence of acquiring or using the property, plant and
aequipment.

Depreciation is calculated using the straight-line method to allocate depreciable amounts
over their estimated useful lives, The estimated useful lives are as follows:

Years

Laboratery equipmeant
Computers

Furniture and fixtures
Manufacturing equipment
Office equipment

Motor vehicles
Renovation

th th & th h L3 Dh

Included in property, plant and equipment are right-of-use assets for the factory and office
premises which are depreciated using the straight-line method over the shorter of lease
terms and useful lives. The lease terms and the estimated lives of the faclory and office
premises are 2 and 99 years, and 3 and 99 years, respectively.

The residual value, useful lives and depreciation meathod are reviewed at the and of each
reporiing period, and adjusted prospectively, if appropriate.

Fully depreciated property, plant and equipmant are retained in the financial statements until
they are no longer in use and no further charge for depreciation is made in respect to those
property, plant and equipment.

An item of property, plant and equipmant is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss on derecognition
of the asset is included in profit or loss in the year the assel is derecognised.

Impairment of non-financial asseis

The Company assesses al each reporting date whether there is an indication that an asset
may be impaired. If any indication exists, (or, where applicable, when an annual impairment
testing for an asset is required), the Company makes an estimale of the asset’s
recoverable amount,

12



PIDILITE INNOVATION CENTRE PTE. LTD.
Company Registration No.: 200619063N

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2023

2
28

.7

2.8

2.9

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

Impairment of non-financial assets (Continued)

An aszet's recoverable amount is the higher of an asset's or cash-generating unit's fair value
less costs of disposal and its value in use and is determined for an individual asset, unlass
the asset does not generate cash inflows that are largely independent of those from other
assets or group of assels. Where the carrying amount of an asset or cash-generating unit
exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount.

Impairment losses are recognised in profit or loss.

A previously recognised impairment loss is reversed only if there has been a change in the
estimates used to determine the asset's recoverable amount since the last impairment loss
was recognised, If that is the case, the carrying amount of the asset is increased lo its
racoverable amount. That increase cannot exceed the carmying amount that would have been
determined, net of depreciation, had no impairment loss bean recognised previously. Such
raversal is recognised in profit or loss.

Cash and cash equivalenis

Cash and cash equivalents comprise of cash at bank and on hand which are subject to an
insignificant risk of changes in value.

Inventories

Inventories are slated at the lower of cost and net realisable value. Costs incurred in bringing
the inventories to their present location and conditions are accounted for as follows:

» Raw materials, trading finished goods and packaging materials — Purchase costs on
a moving average method; and

« Manufactured finished goods — Raw matenals costs are assigned on a moving
average meathod,

Met realisable value is the estimated selling prica in the ordinary course of business, less
estimated cosls necessary o make the sale. When necessary, allowance if provided for
damaged, obsclete and slow moving items to adjust the carrying value of inventories to the
lower of cost and net realisable value.

Financial instrumeants

(a) Financial assets

Initial recognition and measuremant

Financial assets are recognisad when, and only when the entity becomes party to the
contractual provisions of the instruments. At initial recognition, the Company measuras
a financial assel at its fair value plus, in the case of a financial asset not al fair value
through profit or loss ("FVPL"), transaction costs that are directly attnbutable to the
acquisition of the financial asset. Transaction costs of financial assets carried at FVPL
ara expensed in profit or loss,

TR



PIDILITE INNOVATION CENTRE PTE. LTD.
Company Registration No.: 200613063N

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2023

29

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(a)

(b)

Financial instruments (Continued)

Financial assels (Continued )

Initial recognition and measurement (Continued)

Trade receivables are measured at the amount of consideration to which the Company
expects to be entitled in exchange for transferring promised goods or services 1o a
customer, excluding amounts collected on bahalf of third party, if the trade receivables
do not contain a significant financing component at initial recognition.

Subsequent measurament
Amortised cost

Subsequent measurament of debt instruments depends on the Company's businass
model for managing the asset and the contractual cash flow characterstics of the
assal, Tha three measuremeant categories for classification of debt instruments are
amortised cost, fair value through other comprehensive income and FWVPL. The
Company only has debt instruments at amortised cost,

Financial assets that are held for the collection of contractual cash flows where those
cash flows represent solely payments of principal and interest are measured at
amortised cost. Financial assets are measured at amortised cost using the effective
interest method, less impairment. Gains and losses are recognised in profit or loss
whean the assels are derecognised or impairad, and through the amortisation process.

Der it

A financial asset is derecognised where the contractual right to recaive cash flows from
the asset has expired. On derecognition of a financial asset in its antirety, the difference
between the carrying amount and the sum of the consideration received and any
cumulative gain or loss that had been recognised in other comprahensive incoma for
debt instruments is recognised in profit or loss.

Financial liabilities
Initial recognition and measuremeant

Financial liabiliies are recognised when, and only when, the Company becomes a
party lo the contractual provisions of the financial instrument The Company
determines the classification of its financial liabilities at initial recognition.

All financial liabilities are recognised initially at fair value, plus, in the case of financial
liabilities not at FVFL, directly aftributable transaction coslis.

14



PIDILITE INNOVATION CENTRE PTE. LTD.
Company Registration No.: 200618063N

MNOTES TO THE FINANCIAL STATEMENTS
Foar the financial year ended 37 March 2023

2

2.9

2.10

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

ib} Financial liabilities {Continued)

Subsequent measurement

After initial recognition, financial liabilities that are not carried at FVPL are subsequently
measured at amortised cost using the effective interest method. Gains and losses are
racognised in profit or loss when the liabilities ara deracognised, and through the
amaortization process.

Daracognition
A financial liability is derecognised when the obligation under the liability is discharged
or cancelled or expires. On derecognition, the difference batween the camrying amounts

and the consideration paid is recognised in profit or loss.

Impairmeant of financial assals

The Company recognises an allowance for expected credit losses ("ECLs") for all debt
instruments nol held at FVPL. ECLs are based on the difference belween the contraciual
cash flows due in accordance with the contract and all the cash flows that the Company
expects to receive, discounted at an approximation of the original effective interest rate. The
expected cash flows will inciude cash flows from the sale of collateral held or other credit
enhancements that are intagral to the contractual terms.

ECLs are recognised in two stages. For credit exposures for which there has not been a
significant increase in credit risk since initial recognition, ECLs are provided for credit losses
that result from default events that are possible within the next 12-months (a 12-month ECL).
For those credit exposures for which there has been a significant increase in credit risk since
initial recognition, a loss allowance is recognised for credit losses expected over the
remaining life of the exposura, irespactive of timing of the default (a lifetime ECL).

For trade receivables, the Company applies a simplified approach in calculating ECLs.
Therefore, the Company does not track changes in credit risk, but instead recognises a loss
allowance based on lifetime ECLs at each reporting date. The Company has established a
provision matrix that is based on its historical credit loss experience, adjusted for forward-
looking factors specific to the deblors and the economic emvironment which could affect
debtors’ ability to pay.

The Company considers a financial asset in default when confractual payments are 90 days
past due. However, in certain cases, the Company may also consider a financial asset to be
in default when internal or external information indicates that the Company is unlikely to
receive the outstanding contractual amounts in full before taking into account any credit
enhancements held by the Company. A financial asset is written off when there is no
reasonable expectation of recovering the contractual cash flows,

15



PIDILITE INNOVATION CENTRE PTE. LTD.
Company Registration No.: 200613063N

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2023

2.11

2.12

2.13

2.14

2.15

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Provisions

Provisions are recognised whan the Company has a present obligation (legal or constructive)
as a result of a past event, it is probable that an outfiow of resources embodying economic
benafits will be required to settle the obligation and the amount of the obligation can be
esfimated reliably.

Provisions are reviewed at the end of each reporting period and adjusted to reflect the currant
best estimate. If it is no longer probable that an outflow of economic resources will be
required to settle the obligation, the provision is reversed.

Share capital and share i n n

Proceeds from issuance of ordinary shares are recognised as share capital in equity.
Incremental costs directly attributable to the issuance of ordinary shares are deducted
against shara capital.

Government grants

Government grants are recognised when there is reasonable assurance that the grant will
be received and all attaching conditions will be complied with.

Em ee bene
(a) Defined contribution plans

The Company makes contributions to tha Central Provident Fund ("CFPF”) scheme in
Singapore, a defined contribution pension scheme. CPF are recognised as an
expense in the period in which the related service is performed.

(b) Short-term employee benefits

Short-term emploves banafit obligations are measured on an undiscounted basis and
are expensed as the related service is provided, A liability is recognised for the
amount expected to be paid if the Company has a present legal or constructive
obligation to pay this amount as a result of past service provided by the employes,
and the obligation can be estimated reliably.

Leases

The Company assesses al contract inceplion whether a contract is, or containg, a lease.
That is, if the contract conveys the right to control the use of an identified asset for a penod
of time in exchange for consideration.

As lassea

The Company applies a single recogniticn and measurament approach for all lsases, axcept
for short-term leases and leases of low-value assets. The Company recognises lease
liabilities representing the obligations to make lease payments and right-of-use assets
represanting the right to use the underlying leased assels.
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2.15

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Leases (Continued)

As lessee (Continued)
Right-of-use assels

The Company recognises right-of-use assets at the commencement date of the lease (i.e.
the date the underlying asset is available for use). Right-of-use assels are measured at cost,
less any accumulated depreciation and impairment losses, and adjusted for any
remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of
lease liabilities recognised, initial direct costs incurred, and lease payments made at or
before the commencement date less any lease incentives received. Right-of-use assels are
depreciated on a straight-line basis over the shorter of the lease term and the estimated
useful lives of the assets,

If ownership of the leased asset transfers to the Company at the end of the lease term or the
cost reflects the exercisa of a purchase option, depraciation is calculated using tha estimated
useful life of the assel. The right-of-use assets are also subject to impairment. The
accounting policy for impairment is disclosed in Note 2.6 to the financial statemants.

The Company's right-of-use assels are presented within property, plant and equipment and
disclosed in Note 16 to the financial statements.

Leaze lahiilies

Al the commencement date of the lease, the Company recognises lease liabilities measured
at the present value of lease payments to be made over the lease term. The |lease paymenis
include fixed payments (including in-substance fixed payments) less any lease incentives
receivable, variable lease payments that depend on an index or a rala, and amounts
expeciad to be paid under residual value guarantees. The lease payments also include the
exercise price of a purchase option reasonably cerlain to be exercised by the Company and
paymenis of panalties for terminating the lease, if the lease term reflects the Company
exercising the option to terminate. Variable lease payments that do not depend on an index
or a rate are recegnised as expensas (unless they are incurred (o produce inventorias) in the
periad in which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses ils incremeanial
borrowing rate at the leass commaencement date because the interest rate implicit in the
lease is not readily determinable. After the commencement date, the amount of lease
liabilities is increased to reflect the accretion of interast and reduced for the lease paymenis
made. In addition, the carrying amount of lease liabilities is remeasured if there is a
modification, a change in the lease term, a change in the lease payments (e.g. changes to
future payments resulting from a change in an index or rate used to determine such lease
payments) ar a change in the assessmeant of an option to purchase the underlying asseat.

The Company's lease liabilities are disclosed in Note 18(b) to the financial statements.
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2.16

217

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Revenua
Revenue is measured based on the consideration to which the Company expecis to be

entitied in exchange for transferring promised goods or services to a customer, excluding
amounts collected on behalf of third parties.

Revenue is recognised when the Company satisfies a performance obligation by transferring
promised goods or sarvices to the customer, which is whan the customer obtains control of
the good or service. A parformance obligation may be satisfied at a point in time or over time.
The amount of revenue recognised is the amount allocated to the satisfied parformance
obligation.

(a)

(b)

(c)

(a)

Research and development fees

Research and development fees are recognised when the services have been

performed, rendered and mutually accepted by the parties as per related terms and
conditions.

Sale of goods

Revenue is recognised when the goods are delivered to the customer and all criteria
for acceptance have been satisfied,

The amount of revenue recognised is based on the estimatad transaction price, which
comprises the contraclual price, nel of the estimated volume discounts and adjusted
for expected refurns.

Interas! income

Interest income is recognised as interest accrues (using the effective inlerest method)
unless collectability is in doubt.

Cumrent income fax

Current income fax assels and liabilities for the current and prior periods are
measured at the amount expected to be recovered from or paid o the taxation
authority. The tax rales and tax laws used lo compute the amount are those that are
enacted or substantively enacted at the reporting data.

Current income taxes are recognised in profit or loss except to the extent that the tax
relates to items recognised oulside profit or loss, either in other comprehensive
income or directly in equity, Management pericdically evaluates positions taken in
the tax returns with respect to situations in which applicable tax regulations are
subject to interpretation and establishes provisions where appropriate.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES | Continued)

217  Taxes (Confinued)

(b)

ic)

Deferred tax

Deferred tax is provided using the liability method on temporary differences at the
end of the reporting period between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes.

Deferred tax assels and liabilities are measured at the tax rates that are expected (o
apply in the year when the asset is realised or the liability is settled, based on tax
rates (and lax laws) that have been enacted or substantively enacted at the end of
egach reporting period.

Defarred lax assels and deferrad lax liabilities are offset, if a legally enforceable right
exists o et off current income tax assets against current income tax liabilities and
the deferred taxes relate to the same taxable entity and the same taxation authority.

Goods and Services Tax ("GST)

Revenues, expenses and assets are recognisad net of the amount of GST except:

=  Where the GST incurred on a purchase of assels or services is not recoverable
from the taxation authorty, in which case the GST is recognised as part of the
cost of acquisition of the asset or as part of the expense item as applicable; and
Receivables and payables that are stated with the amount of GST included.

The net amount of GST recovarable from, or payable to, the taxation authority is
included as part of receivables or payables in the statement of financial position.

218 Related parly
A related party is defined as follows:

(a)

A person or a close member of that person’s family is related to the Company if that
person:

(i has confrol or joint confrol over the Company,
(it} has significant influence over the Company; or
(i)  is a member of the key management personnel of the Company or of a parent

of the Company.
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2.18

31

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Related party (Continued)
A related party is defined as follows: {Continued)

({=)] An enlity is related to the Company if any of the following conditions applies:

(i} the entity and the Company are members of the same group (which means
that each parent, subsidiary and fellow subsidiary is related to the others);

Lii} one entity is an associate or joint venture of the other entity (or an associate
or joint venture of a member of a group of which the other entity is a member);

(ki) bath entities are joint ventures of the same third party;

{iv)]  one entity is a joint venture of a third entity and other entity is an associate of
the third entity;

) the entity is a post-employment benefit plan for the benefit of employees of
gither the Company or an entity related to the Company. If the Company is
itsalf such a plan, the sponsaring employers are also related to the Company;

[wi) fhe entity iz controlled or jointly confrolled by a person identified in (a);

(viij a person identified in (2)(i) has significant influence over the entity or is a
member of tha key management parsonnel of the entity (or of a parent of the
antity); or

(wiii) the entity, or any member of a8 group of which it is a parl, provides key
managemeant personnal sarvices lo the Company.

Key managemeni personnel

Key management personnel are those persons having the authority and responsibility for
planning, directing and controlling the activities of the Company, directly or indirectly,
including any director (whather exacutive or otherwise) of that Company.

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

The preparation of the Company's financial statements requires management {o make
judgements, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and the disclosure of contingent liabilities at the end of each
reporting period. Uncertainty aboul these assumptions and eslimates could resull in
outcomes that require a material adjustment to the carrying amount of the asset or liability
affected in the future periods.

Judgements made in applying accounting policies

(@) Determination of functional currency

In determining the functicnal currency of the Company, judgement is used by the
Company to determine the currency of the primary economic envirenment in which
the Company operates. Consideration factors include the currency that mainky
influences sales prices of goods and services and the currency of the country whose
competitive forces and regulations mainly determines the sales prices of ils goods
and services.
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3

3.1

3.2

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES (Continued)

Judgements made in applying accounting policies (Continued)

(b}

Income taxes

Significant judgement is required in determining the capital allowances and
deductibility of certain expanses during the estimation of the provision for income
taxes. There are certain transactions and calculations for which the ultimate tax
determination is uncertain during the ordinary course of business. The Company
racognisas labilities for anticipated tax issues based on estimates of whether
additional taxes will be due. Where the final tax cutcome of these matters is different
from the amounts that were initially recorded, such differences will impact the income
fax and deferred income tax provisions in the perod in which such determination is
made.

r eatimation wn ain

The key assumplions concerning the future and other key sources of estimation uncertainty
at the end of the reporting period are discussed below. The Company based its assumptions
and estimates on parameters available when the financial statemenis were prepared.
Existing circumstances and assumptions about future developments, howevear, may change
due o market changes or circumstances arising beyond the control of the Company. Such
changes are reflected in the assumptions when they oocur.

(aj

(b)

Provision for expected losses of trade receivables

The Company uses a provision matrix to calculate ECLs for trade receivables. The
provision rates are based on days past due for groupings of various customer
segmeants that have similar loss patterns.

The provision matrix is initially based on the Company's historical observed default
rates. The Company will calibrate the matrix to adjust the historical credit loss
exparienca with forward-looking information. At every reporting date, historical
observed default rates are updated and changes in the forward-looking estimates are
analysad,

The assessment of the correlation between historical observed default rates, forecast
economic conditions and ECLs is a significant estimate. The amount of ECLs is
sensitive to changes in circumstances and of forecast economic conditions. The
Company's historical credit loss experience and forecast of economic conditions may
also not be representative of customer’s actual default in the future. The information
about the ECLs and the camying amounts of the Company’s trade receivables are
disclosed in Notes 14 and 20 to the financial statemeants,

Useful lives of property, plant and equipment

The useful life of an item of property, plant and equipment is estimated at the time
the asset is acquired and is based on historical experience with similar assets and
lakes info account anticipated technological or other changes. If changes cocour more
rapidly than anticipated or the asset experiences unexpected level of wear and tear,
the useful life will be adjusted accordingly, The carrying amounts of the Company's
propery, plant and equipment are disclosed in Note 16 to the financial statements.
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3

3.2

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES (Continued)

Key sources of estimation uncerainty (Continued)

{c)

{d)

Inventory valuation method

Inventory write-down is made based on the current market conditions, historical
experience and salling goods of similar nature. It could change significantly as a result
of changes in market conditions. A review is made periodically on inventories for
excess inventories, obsolescence and declines in net realisable value and an
allowance is recorded against the invenlory balances for any such declines, The
realizable value represents the best estimate of the recoverable amount and i based
on the most reliable evidence available and inherently involves estimates regarding
the future expected realisable value. The carrying amounts of the Company's
inventories are disclosed in Note 15 to the financial statements.

Leasas — astimating the incramental borrowing rate

The Company cannol readily determine the interest rate implicit in the lease, therefore,
it uses ils incremeantal borrowing rate to measure lease liabilities. The incremental
borrowing rate is the rate of interest that the Company would have to pay to borrow
over a similar term, and with a similar security, the funds necessary to obtain an asset
of similar value to the right-of-use asset in a similar economic environment. The
Company estimates the incremental borrowing rate using observable inputs (such as

market intarest rates) when available and is required to make certain entity-spacific
estimates.

RELATED PARTY TRANSACTIONS

In addition to the related party information disclosed elsewhere in the financial statements,
the following transactions with related parties took place at terms agreed between the parties
during the financial year.

(a)

Significant related party transactions

2023 2022
$ [
Uitimale holding company, Pidilite |, .5
Limited
Research and development fees (MNote 5) (1,612,181) {1,565,177)
Purchases of raw materials 128,915 128,959
Reimbursement of expenses 3,093 2,562
2023 2022
3 s
Immediate holding company, Pidilite International
Fie Ltd,
Reimbursement of expenses 18,025 4,212
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) RELATED PARTY TRANSACTIONS (Continued)

In addition to the related party information disclosed elsewhere in the financial statements,
the following transactions with related parties took place at terms agreed between the parties
during the financial year. (Continued)

(a)

(b)

Significant related party fransactions (Continued)

Related company, Pidilite Bamco Limited
Purchases of raw materials
Reimbursemaent of expenses

Related co i 1
Sales of goods

Compensation of key management personnel

Direclors

Directar's remunaration and bonus
Director's fee

Director's contributions to CPF
Other benefits

5 REVENUE

Type of goods or services
Sale of goods
Research and development fees (Note 4)

Timing of render of service and transfer of goods
At a paint in time

2023 2022
$ 5 o
53,240 40, 86T
7. 650 -
2023 2022
s 5
- 595,032
2023 2022
$ 3
353,823 240,602
11,250 -
14,520 12,780
12,000 12,000
380,343 365,382
2023 2022
g $
a05,468 771,882
1.612,181 1,565,177
2,517,649 2,337,058
2517649 2,337,058
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i OTHER INCOME

Interesl incame
Government granis
Miscellaneous income

7 PURCHASES CONSUMED AND RELATED COSTS

Purchases - Raw materials and packaging {(Note 15)
Labour cost

Depreciation of property, plant and equipment
Sublet fee - factory premises

Other related costs

8 EMPLOYEE BENEFITS EXPENSE

Salaries and bonuses (including director)
Employer's contributions to CPF (including director)
Other benafits (including director)

) FINANCE COSTS

Interest expense on lease liabilities (Notes 18{b) and

18(ch)

2023 2022
3 s
15,168 643
4 509 19,831
5,037 3,980
24 714 24 454
2023 2022
5 3
608,345 516,415
139,292 130 934
73,853 B4 159
1,270 1,188
17,935 21,668
240,695 763,364
2023 2022
$ -
927.875 890,576
110,205 106,966
54 392 E3.6TH
1,082 562 1,051,220
2023 2022
- 3
14,820 17,505

24



PIDILITE INNOVATION CENTRE PTE. LTD.
Company Registration No.: 200612063N

MOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2023

10 OTHER EXPENSES

2023 2022
3 5

Legal and professional fees 17,996 12,721
Repair and maintenance 16,402 13,842
Office axpenses 15,8996 20,192
Utilities 15,787 12,320
License and permits 15,030 14,423
Insurance 14,637 14,0749
Marketing expensas 11,250 .
Auditor's remuneration 9,000 8,200
Postage and stationery 7.335 9,543
Telecommunication expensas 6,418 6,982
Travelling expenses 5,180 3.761
Gifts and entertainment expenses 4,814 2,857
Bank charges 4619 4254
Licensing fee - roofiop space 3,957 1.800
Foreign exchange (gain)loss - nal (3,545) 817
(Reversal of allowance Vprovision for ECLs (Mote 14) {1,300) B.561
Miscellaneous expenses 8,354 ~ B.158

151,930 142210

11 INCOME TAX
(a} Major components of income tax expense/|benefit)

The major components of income tax expense/|{benefit) for the financial years ended
31 March 2023 and 2022 ara:

2023 2022
$ $
Current income tax
- Currenl year provision 5,422 -
- Dwer-provision in prior year - (9,819}
Income lax expense/benefil) recognised
in profit or loss 5,422 (9,819}
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1

12

INCOME TAX (Continued)

(b

()

Relationship between income tax expensa/{benefit) and accounting profit

A relationship between income tax expense/{benefit) and the product of accounting
profit multiplied by the applicable corporate tax rate for the financial years ended

31 March 2023 and 2022 is as follows:

Profit before income tax

Tax calculated at a tax rate of 17%

Singapore statutory stepped incomea examption

MNon-deduclible expenses

Mon-taxable income

Utilisation of deferred tax asset not previously
recognised and capital allowances

Owver-provision in prior year

Income tax expensel|benefit) recognised in profit
or loss

Movement in income fax payable

At the beginning of financial year
Income tax expensefbenefil) on profit:
- Current year provision

- Over-provision in prior year

At the end of financial year

CASH AND CASH EQUIVALENTS

Cash at banks
Cash on hand

Cash at banks are held in non-interest bearing account.

2023 2022
g 5
302,229 225,502
51,379 38,351
(G,273) .
2,090 5,189
2 (2,299)
(41,774) (41,241)
- (9.819)
5,422 (9.819)
2023 2022
$ §
= 9.519
5,422 -
- (9,819}
o422 -
2023 2022
s $
538,581 861,914
349 349
538.930 862,263

For the purpose of presenting the statement of cash flows, cash and cash equivalents are

comprised of the balances as shown above.

Cash and cash equivalents are denominated in Singapore Dollar,
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13 FIXED DEPOSIT

Fixed deposit eams interest rate that ranges from 0.25% to 3.75% (2022: 0.20% to 0.25%)
per annum and will mature on 15 May 2023 (2022: 11 May 2022).

Fixed deposit is denominated in Singapore Dollar.

14 TRADE AND OTHER RECEIVABLES

2023 2022
2 $
Tr racaivable
Ultimate holding company
- Pidilite Industries Limited 304,082 173,946
Third parties 182,854 133,300
486,946 307 246
Allowance for ECLs (7.261) (8,561)
479 685 298,685
Other receivables
Deposits 64,997 62,372
Prepayments 31,301 18,805
Interest receivable 3,863 100
100,161 81,377
579 846 380,062
Tolal trade and other receivables {excluding
prepayments) 548,545 361,157
Add: Cash and cash equivalents (Nota 12) 538,930 862,263
Fixed deposit 800,000 300,000
Total financial assets carried at amortised cost 1,887,475 1,523,420

Trade receivables

Trade receivables, including amounts due from ultimate holding company, are recognised at
their ariginal inveiced amaunts which represant thair fair values on initial recognition. Trade
receivables are unsecured, non-interest bearing and are settled as per terms mutually
agreed between the parties which are generally 30 — 60 days term, Trade receivables ara
considered to be of short duration and are not discounted, and the carying value
appraximates its fair value.
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14 TRADE AND OTHER RECEIVABLES (Continued)

Expected credil losses
The movement in allowance for ECLs of trade receivables computed based on lifetime ECL
is as follows:

2023 2022

3 3

Al the beginning of financial year 8,561 -
(Reversal of allowance )provision for ECLs (Mote 10) {1,300) 8,561
At the end of financial year 7,261 8,561

The ageing of trade receivables as at 31 March 2023 and 2022 are disclosed in MNote 20 o
the financial statements.

Trade and other receivables are denominated in Singapore Dollar.

15 INVENTORIES

(a) Statement of financial position

2023 2022
$ $
Raw materials 148,145 191,383
Finished goods 100,913 80,610
Packaging materials 8.841 12,514
258,899 284,207
Less: Allowance for stock obsolescence (25,741) (20,928)
234,158 293,579
ib) Analysis of allowance for stock obsolescence
2023 2022
: i
At the baginning of financial year 30,928 23817
Additions during the year 2,039 89,131
Reversal (6,527) (1,820)
Write-off (699) -
Af the end of financial year 29,741 0,928
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15

INVENTORIES (Continuead)

(c)

Statement of profit or loss and other comprehensive income

Inventories amounting to $608,345 (2022; $516,415) were recegnised as an axpeanse
in purchases consumed and related cosls and changes in inventories of finished
goods in the statement of profit or loss and other comprehensive income (see
Note 7).

-- intentionally lafl blank—
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16 PROPERTY, PLANT AND EQUIPMENT

Met
carrying
Cost Accumulated depreciation amount
Al the Af the Al the Depreciation At the
beginning end of beginning  charge for end of At
of financial financial of financial  the financial fimancial 31 March
year Additions Write=off year year year Write-off year 2023
5 $ $ $ $ $ $ $ $

Leasehold buildings

(Mote 18(a)) 1,087 856 436,938 - 1,524,704 652,903 210,253 - 863,156 661,638
Laboratory

equipment 661,750 - - B61,750 625,525 15,059 - 640,584 21,166
Computers 29,459 5,572 - 35,031 21,531 4,132 - 25,663 9,368
Fumniture and fixtures 40,576 - - 40,576 40,576 - - 40,576 -
Manufacturing

aquipment 091,412 - - 91,412 89,075 610 - 89,685 1,727
Office equipment 26,706 - - 26,706 25,845 371 - 26,216 490
Motor vehicles 76,677 - - 76,677 69,643 2,558 . 72,201 4,476
Renovation 391,989 - - 391,989 390,256 1,300 - 391566 433
Total 2406 425 442 510 - 2,848,935 1,915,354 234, 283 - 2,148 637 699,298
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16 PROPERTY, PLANT AND EQUIPMENT (Continued)

Met
carrying
Cost Accumulated depreciation amount
Al the At the Al the Depreciation Al the
baginning and of beginning  charge for end of At
of financial financial of financial the financial financial 31 March
Year Additions Write-off year year year Wirite-off year 2022
5 s s .3 5 $ 4 B $

Leasehold buildings

{Note 18(a)) B24.220 263,636 - 1,087,856 437,929 214,974 - 652,903 434,953
Laboratory

equipment BE0,800 950 - 661,750 608,608 16,917 - 625,525 36,225
Computers 31,167 7,964 (9,672) 28 459 27,585 3,608 {9.672) 21,531 7.928
Furnifura and fixtures 40 576 = - A0 576 40 576 . = 40,576 .
Manufacturing

equipment 88,2 2,500 - 91,412 84,060 5,015 - 89,075 2,337
Office equipmeant 26,164 542 - 26,706 25 465 J80 - 25,845 861
Motor vehicles TG.6TT - - 76,677 67,085 2,558 - 69,643 7.034
Renovation 391,989 - = 391,889 384,786 5470 - 390256 0 1,733
Total 2,140,505 275592 (9.672) 2406425 1,676,104 248,922 (9.672) 1,915,354 481,071

Right-of-use assets acquired under leasing arrangements are presented together with the owned assels of the same class. Details of such leased
assels are disclosed in Note 18(a) to the financial statemenis.

As at 31 March 2023, property, plant and equipment with carrying amount of $6,445 (2022: $10,646) were acquired under finance lease arrangements.
These leased assels were pledged as security for the related finance lease liabilities (Note 18).

Out of the depreciation charge for the financial year of $234,283 (2022: $248,922), $73,853 (2022: 584,159) is reported as part of purchases
consumed and relaled costs.
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17 TRADE AND OTHER PAYABLES

2023 2022
$ g
Trade pavables
Third parties 35,750 58.833
Ultimate holding company
- Pidilite Industries Limited 33,494 593
B,244 60,4286
Other payables
Accrued operating expenses 233,704 198,658
GST payable 5419 1.206
239,123 199,864
308,367 260,290
Total trade and other payables (excluding GST payable) 302 948 259 084
Add: Lease liabilities (Note 18(b)) 667,732 452,781
Total financial liabilities carried at amortised cost 870,680 711,865
Trade payables

Trade payables, including amounts due to ultimate holding company, are recognised at their
original invoiced amounts which represent their fair values on initial recegnition. Trade
payables are unsecured, non-interest bearing and are normally settled in 80 days term.
Trade payables are considered to be of short duration and are not discounted, and the
carrying value approximates itz fair valuas.

Trade and other payables are denominated in the following currencies:

2023 2022
3 4
Singapore Dallar 274,873 226,348
United States Dollar 33,494 593
Euro = 33,349
308,367 260,290

g2



PIDILITE INNOVATIOMN CENTRE PTE. LTD.

Company Registration No.: 200613063N

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2023

18

LEASES

The Company has lease contracts for factory and office premises, computers and motor
vehicles,

(a)

(b)

Cost
Al 1 April 2021
Additions

At 31 March 2022
Additions

Al 31 March 2023

Accumulated
depreciation
AL 1 April 2021
Depreciation charge
for the financial year
At 31 March 2022
Depreciation charge
for the financial year
Al 31 March 2023

Net carrying amoumnt
At 31 March 2022

At 31 March 2023

Lease liabilities

Factory  Office

Motor

Camying amounts of right-of-use assets classified within property, plant and
equipment

premises premises Computers wvehicles Tatal
5 $ ] 3 3

215,515 508,705 = 12,700 836,920
263 636 - 4 028 - 268,565
479,151 608,705 40929 12700 1,105 485
- 436,938 - - 436,938
479,151 1,045,643 40929 12,700 1542423
152,128 285,801 - 3,183 441,122
76,586 138,388 1,232 2558 218,764
228,714 424 189 1,232 T | 659,886
70,685 138,568 1,643 2558 214,454
299,398 563,757 2.3?5 8.309 874,340
250,437 184,516 3,697 6949 445 599
179,752 481,886 2,054 4,391 668,083

The carrying amounts of lease liabilities during the financial vear are disclosed below.,

= Current
= Mon=cument

2023 2022
$ 3
212,446 220,410
455 286 231,871
667,732 452 781

33



PIDILITE INNOVATION CENTRE PTE. LTD.
Company Registration No.: 200673063N

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2023

18

19

LEASES (Continued)
(b} Lease liabilities (Continued)

A reconciliation of lease labilities arising from financing activities is as follows:

MNon-cash changes
1 April Cash 31 March
2042 flows Acquisition Inbisrest Othars 2023
5 $ 5 5 3 5
Current 220,010  (236,807) 436,938 14,820 (223.415) 212446
Mon-cLment 231,871 - . o 223415 455.286
452 TRT (235,807 436 038 14,820 - GBET, 732
MNon-cash changes
1 April Cash 31 March
5 $ $ -1 3 $
Cumen 205,110 [235.717) 268,565 17,505 (34,553) 220910
hon-current 197,318 = £ S 34553 231.8M
402438  (235,717) 268,565 17.505 = 462 T81
(c) Amounts recognised in profit or loss
2023 2022
$ 5
Dapraciation of right-of-use assals (Mote 18(a)) 214,454 218,764
Interast expense on lease liabilities (Mote 8) 14,820 17,505
Total amounis recognised in profit or loss 229,274 236,269

{d) Total cash outflows
The Company had total cash outflows for leases of 236,807 (2022: $235,717).

SHARE CAPITAL

2023 2022
Mo. of MNo. of
shares $ shares 3
At the beginning and end of
financial year 653,341 895,155 653,341 995,155

Ordinary shares carry one vote per share and carry a right 1o dividends as and when daclared
by the Company. All issued ordinary shares are fully paid. There are no par values for these
ordinary shares.
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FINANCIAL RISK MANAGEMENT

The Company is exposed to financial risks arising from its operations and the use of financial
instruments. The key financial risks include credit risk, liquidity risk and market risk (including
foreign currency risk).

The Board of Directors reviews and agrees policies and procedures for the management of
these risks, which are executed by the management team. It is, and has been throughout
the current and previous financial year, the Company's policy that no trading in derivatives
for spaculative purposes shall ba undertaken.

There has been no change to the Company’s exposure to these financial risks or the manner
in which it manages and measures the risks.

The following sections provide details regarding the Company's exposure to the above-
mentionad financial risks and the objectivas, policies and processes for the management of
these risks.

Credit risk

Credit risk refers to the risk that the counterparty will default on its contractual obligations
resulting in a loss to the Company. The Company's exposure to credit risk anses primarily
from trade and other receivables (excluding prepayments). For cash and cash aquivalants,
the Company minimises credil risk by dealing exclusively with high credit rating
counterparties.

The Company has adopted a policy of only dealing with creditworlhy counterparties. The
Company performs ongoing credit evaluation of its counterparties' financial condition and
generally do not require a collateral.

The Company considers the probability of default upon initial recognition of asset and
whether there has been a significant increase in credit risk en an ongoing basis throughout
each reporting period.

The Company has determined the default event on a financial asset to ba when internal
and/or extarnal information indicates that the financial asset is unlikely to be received, which
could include default of contractual payments due for more than 80 days or there is significant
difficulty of the counterparty.

To minimise credit risk, the Company has developed and maintained the Company’s cradit
risk gradings to calegorise exposures according to their degree of risk of defaull. The credit
rating infarmation is supplied by publicly available financial information and the Company's
own trading records to rate its major customers and other debtors.

The Company considers available reasonable and supportive forward-looking information
which includes the following indicators:

- Internal credit rating;

- External credit rating;

- Actual or expected significant adverse changes in business, financial or aconomic
conditions that are expected to cause a significant change to the debtor's ability to
meel its obligalions;




PIDILITE INNOVATION CENTRE PTE. LTD.
Company Registration No.: 200619063

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2023

20

FINANCIAL RISK MANAGEMENT (Continued)

Credit risk (Continued)

The Company considers available reasonable and supportive forward-locking information
which includes the following indicators: (Continued)

Actual or expected significant changes in the operating results of the debtor;
Significant increases in credit risk on other financial instruments of the same deblor,
or

Significant changes in the expected performance and behavior of the debtor,
including changes in the payment status of debtors in the group and changes in the
operating results of the debtor.

Regardless of the analysis above, a significant increase in credit risk is presumed if a deblor
is more than 30 days past due in making confractual payment.

The Company determined that its financial assets are credit-impaired when:

There is significant difficulty of the debtor;

A breach of contract, such as a default or past due event;

It i= becoming probable that the debtor will enter bankruplcy or other financial
reorganisation; or

There is a disappearance of an active market for that financial asset because of
financial difficulty.

The Company categorises receivable for potential write-off when a debtor fails to make
contractual payments more than 120 days past dua. Financial assets are written off when
there is no reascnable expectation of recovery, such as a debtor failing to engage in a
repayment plan with the Company. Where financial assets have been written off, the
Company continues to engage enforcement aclivity to attempt to recover the receivable due.
Where recoverias are made, these are recognised in profit or loss,

The Company's current credit risk grading framework comprises the following categories:

Category Definition of category Basis for recording
expected credit loss
{'IEELH]
I Countarparty has a low risk of default and 12-month ECL

does not have any past-due amounts.

Amount is >30 days past due or there has Lifetime ECL — not credit-
been a significant increase in credit risk since | impaired
initial recagnilion.

I Amount is >80 days past due or thera is Lifetime ECL — credit-
evidence indicating the asset is credit- impaired
impaired (in default).

There is evidence indicating that the debtor is | Amount is written-off
in severe financial difficulty and the debtor
has no realistic prospect of recovery.
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Credit risk (Continued)

The tabla below details the credit quality of the Company’s receivables, as well as maximum

exposure to credit risk by credit risk rating categones:

2023
Gross MNet
CArying Loss canmying
MNote Category ECL amount  allowance amount

$ $ $

Trade receivables 14 Mote 1 Lifetima ECL 486,946 (7,261) 479,685
[simplified)
Other receivables 14 I 12-month 68,860 - G8,860
{excluding ECL
prepayments)
7,261
2022
Gross Net
camying Loss Carrying
Note Category ECL amount _ allowance amount
$ 3 ]
Trade receivables 14 Mote 1  Lifetime ECL 307, 246 (8,561) 298685
{simplified)
Other receivables 14 I 12-monih 62472 . 62,472
{excluding ECL
prepayments)
(B,561)

Trade receivables (Mote 1)

For trade receivables, the Company has applied the simplified approach in FRS 109 to
measure the loss allowance at lifetime ECL. The Company determines the ECL by using a
provision matrix, estimated based on historical credit loss experience based on the past due
status of the debtors, adjusted as appropriate to reflect current conditions and estimates of
future economic conditions. Accordingly, the credit risk profile of trade receivables is
presenied based on their past due status in terms of the provision matrix.
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FINANCIAL RISK MANAGEMENT (Continued)
Credit risk (Continuad)

The table below details the credit quality of the Company’s receivables, as well as maximum
exposure to credit risk by credit risk rating categories: (Continued)

2023
More More More
than than 60  than 80
Less than 30 days days days
Curmment J30days pasidue pasidue pastdue Total
3 5 5 3 3 3
Gross carrying amount 318,211 160,178 1,296 - T,281 486948
Less; Allowance for
ECLs - . - - (7.261) (7,261)
2022
More More More
than than 60  than 90
Less than 30 days days days
Current 30days pastdue pastdue pastdue Total
5 s 5 3 s -]
Gross carrying amount 242,541 31,917 24 227 - 8,561 307 246
Less: Allowanca for
ECLs - - - - (8.561) (8,561)

Other receivables

The Company's other receivables (excluding prepayments) comprise mainly of deposils.
These other receivables are considerad to be low credit risk as thesa have low risk of default
and the counterparties have a slrong capacity 1o meet its contractual cash flow obligation if
demanded in the near term. Accordingly, the Company measured the impairment loss
allowance using 12-month ECL and determined that the ECL is insignificant.

¥cessive risk concaentration

Concentrations arise when a number of counterparties are engaged in similar business
activities, or activitias in the sama geographical region, or have economic features that would
cause their ability to meet contractual obligations to be similarly affected by changes in
economic, political or other conditions, Concentrations indicate the relative sensitivity of the
Company's performance to developments affecting a particular industry.
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FINAMCIAL RISK MANAGEMENT (Continued)
Credit risk (Continued)
Exposure ko credif risk

The Company has no significant concentration of credit risk other than those balances with
related companies comprising 59% (2022: 57%) of trade receivables. The Company has
credit policies and procedures in place to minimise and mitigate its credit risk exposura.

Liquidity risk

Liquidity risk refers to the risk that the Company will encounter difficulties in meeting its
short-term obligations due to shortage of funds, The Company's exposure to liquidity risk
arises primarily from mismatches of the maturities of financial assets and liabilities. It is
managed by maltching the payment and receipt cyclas.

Liquidity risk for the Company is minimal as the Company is able to meet its funding
requiraments through its operations to meet its liabilities as and when they fall due.

The table below summarnses the maturity profile of the Company’s financial assets and
liabilities at the reporting date based on contractual undiscountad repayment obligations.

2023
Carrving Confractual Orne year One to

3 5 3 5

Financial assets
Cash and cash equivalents (Mote 12) 538.930 538,930 538,930 -
Fixed deposit (Mote 13) 800,000 800,000 800,000 -
Trade and other recaivables

(excluding prepayments) (Note 14) 548,545 548545 548,545 -
Total undiscounted financial assets 1887475 1887475 1.8B87 475 -

Financial liabilities
Trade and other payables

(excluding GST payable) (Note 17) 302,948 302,048 302,948 ;
Lease liabilities (Note 18(b)) 687,732 726,776 235657 491,119
Total undiscounted financial liabilities 970,680 1029724 538605 491,119

Total net undiscounted financial
assets/(labilities) 916,795 B57.751 1,348 870 (491.119)
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Liquidity risk (Continued)
2022

Carrying Contractual Oneyear  One to
amount cash flows or less five years

£ 5 5 3
Financial assets
Cash and cash equivalents (Note 12) BG62 263 BG2,263 BG2 263 -
Fixed deposit (Nota 13) 300,000 300,000 300,000 :

Trade and other receivables
(excluding prepayments) (Note 14) 361,157 361,157 361,157 =
Total undiscounted financial assets 1,623,420 1,523,420 1,523,420 -

Financial liabilities
Trade and other payables

(excluding GST payable) (Mote 17) 259,084 259,084 259084

Leasa liabilities (Mote 18(h)) 452 781 486,205 235,201 250,914
Total undiscounted financial abilittes 711,885 745 288 494 375 250 914
Total net undiscounted financial

assets/(liabilities) 811,555 778,131 1.039.045 (250,914)
Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates will
affect the Company's income. The objective of market risk management is to manage and
control market risk exposures within acceptable parameters, while optimising the return
on risk.

Foreign currency risk

The Company's foreign exchange risk results mainly from cash flows from transactions
denominated in foreign currencies. At present, the Company does not have any formal policy
for hedging against currency risk. The absence of a policy is due 1o the insignificance of the
foreign currency exposure.

The Company has transactional currency exposuras arising from sales or purchasas that
are denominated in a currency other than the functional currency of the Company, primarily
Euro and United States Dollar,

As at the end of the reporting period, the Company's foreign curmency exposure is not
significant. Accordingly, no sensitivity analysis is presented.
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FAIR VALUE OF ASSETS AND LIABILITIES

Tha fair value of a financial instrument is the amount at which the instrument could be
exchanged or settled between knowledgeable and willing parties in an arm's length
transaction.

(a)

(b

Fair value higrarchy

The Company categorises fair value measurements using a fair value hierarchy that
iz dependant on the valuation inputs used as follows:

Level 1 — Quoted prices (unadjusted) in active market for identical assets or liabilities
that the Company can access at the measurement date,

Level 2 - Inputs other than quoted prices included within Level 1 that are ocbservable
for the asset or liability, either directly or indirectly, and

Level 3 — Unobservable inputs for the assel or lability.

Fair value measurements that are inputs of different hierarchy lavels are categorised
in its entirety in the same level of the fair value hierarchy as the lowest level input that
iz significant to the entire measurement.

Assels and liabilities not measurad at fair value

The following methods and assumptions are used to estimate the fair value of sach
class of financial instruments for which it is practicable to estimate that value.

The carrying amounts of these balances approximata their fair values due to the
short-term nature of these balances.,

Jrade receivables and lrade pavables

The carrying amounts of these receivables and payables approximate their fair
values as they are subject to normal trade credit terms.

Fixed deposit

The carrying amount of fixed deposit approximates its fair value as it is subject to
interest rates close to market rate of interests for similar amangements with financial
inslitutions.

Laasgea Habilities

The cammying amounts of lease liabilities approximates thair fair value at the end of
the reporting period as this obligation is computed at prevailing market interest rate
and estimated using a present valuation technigue.
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FAIR VALUE OF ASSETS AND LIABILITIES (Continued)

There have been no transfers betwaen Leval 1 and 2 during the financial years ended
31 March 2023 and 2022.

The Company has no fair value measurament recognised in the statement of financial
position as at 31 March 2023 and 2022,

FINANCIAL INSTRUMENTS BY CATEGORY

At the reporting date, the aggregate carrying amounts of financial assels and financial
liabilities carmed at amonised cost wera disclosed in Notes 14 and 17 to the financial
statements, respeactively.

CAPITAL MANAGEMENT

The primary objective of the Company's capital management is to ensure that it maintains a
strong credit rating and net current asset position in order to support its business and
maximise shareholder value. The capital structure of the Company comprises issued share
capital and retained eamings.

The Company manages its capital struciure and makes adjustments to it, in light of changes
in economic conditions. To maintain or adjust the capital structure, the Company may adjust
the dividend payment to shareholders, retun capital to shareholders or issue new shares.

The Company is not subject to any externally imposed capital requirements. No changes
were made to the objectives, policies or processes durng the financial years ended
31 March 2023 and 2022,

EVENT AFTER THE REPORTING PERIOD

On the Annual General Meeting date, the Company declared a final dividend of $1.11 per
share amounting to S$725,000 for the financial year ended 31 March 2023. These financial
statements do not reflect this dividend, which will be accounted for in the financial year
ending 31 March 2024,




