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Pidilite Middle East Limited
Jebel Ali Free Zone
Dubai - United Arab Emirates

Directors' Report

The Directors have the pleasure in presenting their report and the audited separate financial statements of M/s. Pidilite
Middie East Limited, Jebel Ali Free Zone, Dubai - United Arab Emirates (the “Entity”) for the year ended March 31, 2025.

Principal activities of the Entity:

The Entity is licensed to engage in investing in enterprises.

Financial review:
The table below summarizes the results denoted in Arab Emirates Dirham (AED).
2025 2024

(Loss)/profit for the year before tax (8,810) 78,019

Role of the Directors:

The Directors are the Entity’s principal decision-making forum. The Directors have the overall responsibility for leading
and supervising the Entity for delivering sustainable shareholder vaiue through their guidance and supervision of the
Entity’s business. The Directors set the strategies and policies of the Entity. They monitor performance of the Entity’s
business, guide and supervise its management.

Subseguent event after the reporting period:

Subsequent to the reporting date, advances for investment for Pidilite MEA Chemical L.L.C has been converted to
investment in a subsidiary at fair value.

Except for the above, in the opinion of the Directors, no transaction or event of a material and unusual nature,
favourable or unfavourable has arisen in the interval between the end of the financial year and the date of this report,
that is likely to affect, substantially the result of the operations or the financial position of the Entity.

Auditor:

M/s. UHY James Chartered Accountants LLC, Dubai - United Arab Emirates is willing to continue in office and a resoiution
to re-appoint them will be proposed in the Annual General Meeting.

Statement of Management and Directors' responsibilities:

The applicable requirements, requires the management to prepare the separate financial statements for each financial
year which present fairly in all material respects, the separate financial position of the Entity and its separate financial
performance for the year then ended.

The audited separate financial statements for the year under review, have been prepared in conformity and in
compliance with the relevant statutory requirements and other governing laws. The Directors confirm that sufficient care
have been taken for the maintenance of proper and adequate accounting records that disclose with reasonable accuracy
at any time, the separate financial position of the Entity and enables them to ensure that the separate financial
statements comply with the requirements of applicable statute. So far as the Directors are aware, there is no relevant
audit information of which the auditor is unaware, and the Directors have taken all the steps in order to make
themselves aware of any relevant audit information and to establish that the auditor is aware of that information. The
Directors also confirm that appropriate accounting policies have been selected and applied consistently in order that the
separate financial statements reflect fairly the form and substance of the transactions carried out during the year under
review and reasonably present the Entity’s financial conditions and results of its operations.

These separate financial statements were approved by the Board and signed on behalf by the authorized representative
of the Entity.

CRlbat

Director
May 02, 2025
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Ref: IM/AR/2025/25410

Independent Auditor's Report

To,

The Shareholder

M/s. Pidilite Middle East Limited
lebel Ali Free Zone

Dubai - United Arab Ermirates

Report on the Audit of the Separate Financial Statements

Opinion

We have audited the accompanying separate financial statements of M/s. Pidilite Middle East Limited (the “Entity”)
which comprise the separate statement of financial position as at March 31, 2025 and the separate statements of profit
or loss and other comprehensive income, changes in equity, cash flows for the year then ended and notes to the
separate financial statements, including a summary of material accounting policies.

In our opinion, the accompanying separate financial statements present fairly, in all material respects, the separate
financial position of the Entity as at March 31, 2025 and its separate financial performance and its separate cash flows

for the year then ended in accordance with IFRS Accounting Standards as issued by the International Accounting
Standards Board (IFRS Accounting Standards).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (I1SAs). Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Separate Financial Statements
section of our report. We are independent of the Entity in accordance with the requirements of International Code of
Ethics for Professional Accountants (including International Independence Standards), issued by International Ethics
Standards Board for Accountants (IESBA Code) together with ethical requirements that are relevant to our audit of the
separate financial statements in the United Arab Emirates, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the IESBA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Separate Financial Statements

Management is responsible for the preparation and fair presentation of the separate financial statements in accordance
with IFRS Accounting Standards as issued by the International Accounting Standards Board {IFRS Accounting Standards)
and their preparation in compliance with the applicable provisions of Jebel Ali Free Zone Offshore Companies
Regulations 2023 and for such internal control as management determines is necessary to enable the preparation of
separate financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the separate financial statements, management is responsible for assessing the Entity's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Entity or to cease operations, or has no realistic
alternative but to do so.

Those Charged with Governance are responsible for overseeing the Entity’s financial reporting process.

UHY James Chartered Accountants LLC is the administrative entity of the international UHY network of independent accounting
and consulting firms. The UHY network is a member of the Forum of Firms. mmm  MEMBER OF THE

UHY James Chartered Accountants LLC, Registered office: Level 6, Clover Bay Tower, Business Bay, Dubai, United Arab Emirates. ety -
Registered with the Department of Economic Development, Dubai (no. 567019) as a Limited Liability Company. = FORUM Of F] RMS
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Independent Auditor’s Report to the Shareholder of Pidilite Middle East Limited (continued)

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the separate financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these separate financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional skepticism
throughout the audit. We also:

e Identify and assess the risks of material misstatement of the separate financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

° Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Entity's internal control.

e  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

- Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Entity's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the separate financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Entity to cease to continue as a going concern.

e  Evaluate the overall presentation, structure and content of the separate financial statements, including the
disclosures, and whether the separate financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with Those Charged with Governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

Report on Other Legal and Regulatory Requirements

Further, as required by the Jebel Ali Free Zone Offshore Companies Regulations 2023, we confirm that:
1 We have obtained all the information and explanations which we consider necessary for our audit.

2 The separate financial statements have been prepared and comply, in all material respects, with the applicable
provisions of the lebel Ali Free Zone Offshore Companies Regulations 2023 and the Memorandum and Articles of
Association of the Entity.

3 The financial information included in the Directors' Report is consistent with the books of account of the Entity.

UHY Jamaes Chartered Accountants LLC is the administrative entity of the international UHY network of independent accounting
and consulting firms, The UHY network is a member of the Forum of Firms. 12223 MEMBER OF THE

UHY James Chartered Accountants LLC, Registered office: Level 6, Clover Bay Tower, Business Bay, Dubai, United Arab Emirates. [
Registered with the Department of Economic Development, Dubai (no. 567019) as a Limited Liability Company. L] FO RUM OF FI RMS



7UHY

Connect to possibility

UHY James Chartered Accountants LLC

Level 6, Clover Bay Tower,
Business Bay, Dubai, UAE

T 49714277 0606
E info@uhy-ae.com

uhy-ae.com

Independent Auditor’s Report to the Shareholder of Pidilite Middle East Limited (continued)

Report on Other Legal and Regulatory Requirements (continued)

4 Based on the information that has been made available to us, nothing has come to our attention which causes us
to believe that the Entity has contravened, during the financial year ended March 31, 2025, any of the applicable
provisions of the Jebel Ali Free Zone Offshore Companies Regulations 2023 or the Memorandum and Articles of
Association of the Entity, which would materially affect its activities or its separate financial position as at March

31, 2024,

For UHY James Chartered Accountants LLC

()
famne
mes Mathew FCA, CPA

Managing Partner
Reg. No. 548

P.0.Box: 118863

May 02, 2025 DUBAI- UAE.

Dubai - United Arab Emirates

UHY James Chartered Accountants LLC is the administrative entity of the international UHY network of independent accounting
and consulting firms. The UHY network is @ member of the Forum of Firms.
UHY James Chartered Accountants LLC, Registered office: Level 6, Clover Bay Tower, Business Bay, Dubai, United Arab Emirates
Registered with the Department of Economic Development, Dubai (no. 567019) as a Limited Liability Company.

MEMBER OF THE

@ FORUM OF FIRMS



Pidilite Middle East Limited
Jebel Ali Free Zone
Dubai - United Arab Emirates

Separate Statement of Financial Position as at March 31, 2025
(In Arab Emirates Dirham)

Assets

Non-current assets
Investment in a subsidiary
Additional investment in subsidiary as long term loan
Investments at fair value through other comprehensive income
Advances for investment
Deferred tax asset

Total non-current assets
Current assets

Other receivables

Bank balances

Total current assets

Total assets

Equity and liability

Equity

Share capital

Advance for share capital
Accumulated (losses)
Total equity

Current liability

Other payables

Total current liability
Total equity and liability

The accompanying notes on pages 9 to 23 form an integral part of these separate financial statements.

The report of the auditor is set out on pages 2 to 4.

Notes

w 0 N O

10
11

12
13
14

15

2025 2024
300,000 300,000
. 55,296,471
437,432 437,432
58,574,439 285,437
793 .
59,312,664 56,319,340
84 100,462
139,288 30,595
139,372 131,057
59,452,036 56,450,397
103,765,030 103,765,030
6,000,000 3,000,000
(50,359,625) (50,351,608)
59,405,405 56,413,422
46,631 36,975
46,631 36,975
59,452,036 56,450,397

The separate financiai statements on pages 5 to 23 were approved on May 02, 2025 and signed on behalf of the Entity,

Rk

Director



Pidilite Middle East Limited
Jebel Ali Free Zone
Dubai - United Arab Emirates

Separate Statement of Profit or Loss and Other Comprehensive Income for the year ended March 31, 2025

(In Arab Emirates Dirham)

Notes 2025 2024
General and administrative expenses 17 (63,728) (22,443)
Investment income 18 54,918 100,462
(Loss)/profit for the year before tax (8,810) 78,019
Taxation 16 793
(Loss)/profit for the year after tax (8,017) 78,019
Other comprehensive income - -
Total comprehensive (loss)/income for the year (8,810) 78,019

The accompanying notes on pages 9 to 23 form an integral part of these separate financial statements,

The report of the auditor is set out on pages 2 to 4.
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Pidilite Middle East Limited
Jebel Ali Free Zone
Dubai - United Arab Emirates

Separate Statement of Cash Flows for the year ended March 31, 2025

(In Arab Emirates Dirham)

Cash flows from operating activities

(Loss)/profit for the year before tax

Operating (loss)/profit before changes in operating asset and liability

(Increase)/decrease in current asset

Other receivables

(Increase)/decrease in current liability

Other payables

Net cash from/(used in) operating activities

Cash flows from investing activities

Additional investment in subsidiary as long term loan - net *
Advances for investment

Investments at fair value through other comprehensive income
Net cash (used in) investing activities

Cash flows from financing activity

Advance for share capital

Net cash from financing activity

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year (note 11)
Significant non-cash transactions:

Non-cash transactions from investing activities:

Additional investment in subsidiary as long term loan *

Advances for investment

The accompanying notes on pages 9 to 23 form an integral part of these separate financial statements.

The report of the auditor is set out on pages 2 to 4.

2025 2024
{8,810) 78,019
(8,810) 78,019

100,378 (100,462)
9,656 (6,033)
101,224 (28,476)
55,296,471 (2,900,000)
(58,289,002) (91,875)
- (2,525)
(2,992,531) (2,994,400)
3,000,000 3,000,000
3,000,000 3,000,000
108,693 (22,876)
30,595 53,471
139,288 30,595
55,296,471 2

(55,296,471}




Pidilite Middle East Limited
Jebel Ali Free Zone
Dubai - United Arab Emirates

Notes to the Separate Financial Statements for the year ended March 31, 2025

1

Legal status and business activities
1.1 M/s. Pidilite Middle East Limited, Jebel Ali Free Zone, Dubai - United Arab Emirates (the "Entity") was

registered on May 18, 2005 as a Free Zone Offshore Company and operates in the United Arab Emirates
under Registration No. OF1264 issued by Jebel Ali Free Zone Authority, Dubai - United Arab Emirates.

1.2 The Entity is licensed to engage in investing in enterprises.
1.3 The registered address of the Entity is P.O. Box: 118863, Dubai - United Arab Emirates.

1.4 The management and control is vested with the Board of Directors.

New standards and amendments
2.1 New standards and amendments applicable as on April 01, 2024

The following standards and amendments apply for the first time to the financial reporting periods commencing on
or after April 01, 2024,

Classification of Liabilities as Current or Non-current and Non-current Liabilities with Covenants - Amendments to
IAS 1

Lease Liability in a Sale and Leaseback — Amendments to IFRS 16
Disclosures: Supplier Finance Arrangements - Amendments to IAS 7 and IFRS 7

The management believes that the adoption of the above amendments effective for the current accounting period
has not had any material impact on the recognition, measurement, presentation and disclosure of items in the
separate financial statements.

2.2 Changes in the accounting policies and disclosures
New standard, interpretation and amendment adopted by the Entity
a) Adoption of Income Taxes - IAS 12

On December 09, 2022, the United Arab Emirates {U.A.E) Ministry of Finance (“MoF”) released Federal Decree-Law
No. 47 of 2022 on the Taxation of Corporations and Businesses, Corporate Tax Law (“CT Law"”) to enact a new CT
regime in the U.A.E. The new CT regime has become effective for accounting periods beginning on or after June 01,
2023 having effective rate of 9%. The Entity adopted IAS 12 with the date of initial application of April 01, 2024,
There is no impact of 1AS 12 application on the opening balances or retained earnings as per the U.A.E. CT Law.

b) Accounting policy related to Income Taxes - IAS 2
Current tax assets and liabilities

Current tax for current and prior periods is, to the extent unpaid, recognised as a liability. If the amount already
paid in respect of current and prior periods exceeds the amount due for those periods, the excess is recognised as
an asset. The tax currently payable is based on taxable profit for the year. Taxable profit differs from 'profit before
tax’ as reported in the separate statement of profit or loss and other comprehensive income because of items of
income or expense that are taxable or deductible in other years and items that are never taxable or deductible.

Current tax liabilities/assets for the current and prior periods are measured at the amount expected to be paid
to/recovered from the tax authorities, using the tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

A deferred tax liability is recognised for all taxable temporary differences, except to the extent that the deferred tax
liability arises from the initial recognition of an asset or liability in a transaction which at the time of the
transaction, affects neither accounting profit nor taxable profit (tax loss). Deferred taxes are recognized using the
balance sheet liability method, providing for temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and amount used for taxation purposes (tax base of the asset or liability).
The amount of deferred tax provided is based on the expected manner of realization or settlement of the carrying
amount of assets and liabilities using tax rates enacted or substantially enacted by the reporting date.



Pidilite Middle East Limited
Jebel Ali Free Zone
Dubai - United Arab Emirates

Notes to the Separate Financial Statements for the year ended March'31, 2025

2

New standards and amendments (continued)

2.2 Changes in the accounting policies and disclosures (continued)

New standard, interpretation and amendment adopted by the Entity (continued)
b) Accounting policy related to Income Taxes - 1AS 2

Deferred tax assets and liabilities

A deferred tax asset is recognised for all deductible temporary differences to the extent that it is probable that
taxable profit will be available against which the deductible temporary difference can be utilised. A deferred tax
asset is not recognised when it arises from the initial recognition of an asset or liability in a transaction at the time
of the transaction, affects neither accounting profit nor taxable profit (tax loss). Deferred tax assets are reviewed at
each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will be
realized. Additional income taxes that arise from the distribution of the dividends are recognised at the same time
when the liability to pay the related dividend is recognised.

A deferred tax asset is recognised for the carry forward of unused tax losses and unused tax credits to the extent
that it is probable that future taxable profit will be available against which the unused tax losses and unused tax
credits can be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the
asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

Tax expenses

income tax expense represents the sum of the tax currently payabie and deferred tax. Current and deferred taxes
are recognised as income or an expense and included in profit or loss for the period, except to the extent that the
tax arises from:

- a transaction or event which is recognise in the same or a different period, to other comprehensive income,
or

- a business combination.

Current tax and deferred taxes are charged or credited to other comprehensive income if the tax relates to items
that are credited or charged, in the same or a different period, to other comprehensive income.

Current tax and deferred taxes are charged or credited directly to equity if the tax relates to items that are credited
or charged, in the same or a different period, directly in equity.

2.3 New standards and amendments issued but not effective for the current annual period

The following standards and interpretations had been issued but not yet mandatory for annual reporting periods
ending March 31, 2025.

Amendments to iAS 21 - Lack of Exchangeability

IFRS 18 Presentation and Disclosures in Financial Statements

IFRS 19 Subsidiaries without Public Accountability: Disclosures

Management anticipates that these new standards, interpretations and amendments will be adopted in the
separate financial statements as and when they are applicable and adoption of these new standards,

interpretations and amendments, may have no material impact on the separate financial statements in the period
of initial application.

Statement of compliance

The separate financiai statements have been prepared in accordance with IFRS Accounting Standards as issued by
the International Accounting Standards Board (IFRS Accounting Standards) and the applicable U.A.E. laws. These
separate financial statements are presented in Arab Emirates Dirham {AED) which is the Entity’s functionai and
presentation currency.

10



Pidilite Middle East Limited
Jebel Ali Free Zone
Dubai - United Arab Emirates

Notes to the Separate Financial Statements for the year ended March 31, 2025

a

Basis of preparation

The separate financial statements have been prepared on the historical cost basis except for certain financiai
instruments that are measured at fair values, as explained in the accounting policies as follows.

Historical cost is generally based on the fair value of the consideration given in exchange for assets or goods or
services.

The principal accounting policies applied in these separate financial statements are set out as follows.
Material accounting policies
5.1 Current/Non-current classification

The Entity presents assets and liabilities in separate statement of financial position based on current/non-current
classification.

An asset is current when it is expected to be realised or intended to be sold or consumed in normal operating cycle
or held primarily for the purpose of trading or expected to be reaiised within tweive months after the reporting
period, or cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when it is expected to be settied in normal operating cycle or it is heid primarily for the
purpose of trading or it is due to be seftled within twelve months after the reporting period, or there is no
unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.

The Entity classifies all other liabilities as non-current.

5.2 Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderiy transaction
between market participants at the measurement date. The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the liability takes place either:

- In the principal market for the asset or liability, or
- In the absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible to by the Entity.

The fair vaiue of an asset or a liability is measured using the assumptions that market participants wouid use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

All assets and liabilities for which fair value is measured or disclosed in the separate financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is significant
to the fair value measurement as a whole:

Level 1 inputs are quoted price (unadjusted) in active market for identical asset or liabilities that the Entity can
access at the measurement date,

- Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or
liability, either directly or indirectly, and

- Level 3 inputs are unobservable inputs for the asset or liability.

11







































