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Proposed changes to IT Act
unlikely to solve core issues
PEERZADA ABRAR
Bengaluru, 3 January 

T he government’s move to effect
certain changes to the
Information Technology (IT)

Act in order to deal with online disin-
formation, fake news, and child
pornography is seen by experts as a
half-hearted and cosmetic approach to
solve these issues. 

“I believe a lot of work has to be
done. These (changes) are vague,
broad, and overreaching. There are no
effective checks and balances,” said
Pavan Duggal, a top cyberlaw expert
and a Supreme Court (SC) lawyer.
“There’s a need to have a more holistic
and well-thought-out method,” he said,
adding, “Rather than these cosmetic
cut-and-paste approaches” which, in
the long-term, will not benefit the
country.

The government has started a
process to amend Section 79 of the IT
Act, 2000. Experts say this will have a
huge impact on social media compa-
nies such as WhatsApp, Facebook,
Twitter, and Google, which have been
defined as ‘intermediaries’ that use the
internet to provide services. For exam-
ple, when required by lawful order, ‘the
intermediary’ shall, within 72 hours of
communication, provide information
or assistance related to the origin of
any content considered unlawful and
remove it. 

But this would enable the govern-
ment to arm-twist only big players such
as WhatsApp. “The people who are cre-
ating or distributing content consid-
ered unlawful can switch to free and
open-source software-based encrypt-
ed messaging platforms such as Signal
and “the government won’t be able to
make those platforms comply,” said
Sunil Abraham, executive director at

the Centre for Internet & Society. He
said going after the source - people who
produce child pornography and distri-
bution hubs - is more important rather
than breaking end-to-end encryption. 

“There is a need to set up an indige-
nous organisation in the country like
the UK-based Internet Watch
Foundation (IWF), which has a com-
prehensive database of India-specific
child sexual abuse images and videos,”
said Abraham. IWF’s work focuses on
the removal of such data from the
internet.

“The proposed changes will create
more confusion than provide solution,”
said Salman Waris, managing partner
at Delhi-based specialist technology
law firm TechLegis Advocates &
Solicitors, adding, “It would give the
government blanket power to access
your private information on the social
media and lead to violation of the SC’s

order on privacy.”
Experts also believe that the pro-

posed changes would require interme-
diaries, including social media firms, to
invest more into creating infrastruc-
ture to proactively identify and trace
the unlawful content. “Some interme-
diaries will be required to create a phys-
ical presence in India,” said Arun
Prabhu, a partner at law firm Cyril
Amarchand Mangaldas. 

He said the bigger intermediaries
with more than 5 million users would
be required to comply with new obli-
gations such as having permanent reg-
istered offices in the country, which
will be accountable for any sort of legal,
administrative, and taxation require-
ments. They also need to appoint sen-
ior points of contact to coordinate with
law enforcement agencies, round-the-
clock. 

The move is also likely to impact

smaller companies and start-ups, as
they need to make substantial invest-
ments in technology to respond
promptly to notices and takedown
requirements.

“The apprehension is that that it
can give a chance to the (law enforce-
ment) officials to act in an arbitrary
way in some cases. You can’t equate a
start-up with a large player like
Facebook and WhatsApp. One act of
any non-compliance … can become an
issue for it,” said Sudhir Singh, a Fellow
at software product think tank iSPIRT.
The industry body is soon going to
send its responses to the Ministry of
Electronics and Information
Technology (MeitY), after deliberation
with the member companies.

On January 5, the MeitY is meeting
members of different advocacy groups
related to internet freedom and discuss
the proposed changes to the IT Act. 

Sebi’s new show cause
notice to NSEL brokers
DILIP KUMAR JHA
Mumbai, 3 January

The markets regulator
Securities and Exchange
Board of India (Sebi) on
Thursday issued a supple-
mentary show cause notice
(SCN) to leading brokers in
connection with the ~5,600-
crore scam that came out after
the National Spot Exchange
(NSEL) defaulted in 2013. 

These brokers include
Motilal Oswal Financial
Services (MOFS), Anand Rathi
Shares and Stockbrokers, and
India Infoline (IIFL), among
others. Sebi is investigating
their alleged role in mis-selling
of NSEL products that led to
13,000 investors losing a
cumulative ~5,600 crore.

A senior Sebi official con-
firmed the development, with-
out elaborating much on the
text of the SCN.

“We have received the
notice and will respond in due
course,” said Ajay Menon,
chief executive officer
(broking and distribution) of
MOFS. Confirming the receipt
of the SCN, a senior official
with Anand Rathi Shares and
Stock brokers, said, “Yes, we
have received an SCN from
Sebi today.”

“In continuation of its ear-
lier SCN, Sebi has issued the
present notice seeking further
clarification from IIFL
Commodities. The notice is
being examined and a detailed
response will be submitted
shortly and within timelines,”
said the IIFL Commodities
spokesperson.

Based on the findings of
the Economic Offences Wing
(EOW), which links these bro-
kers with mis-selling of NSEL
products, Sebi initiated the
investigation after the merger

of the former regulator of the
commodity derivatives mar-
ket, the Forward Markets
Commission (FMC), with itself
in 2015. 

Earlier, Sebi had issued an
SCN to these brokers in
September 2018, asking why
they should not be declared
“not fit and proper” — which
would then debar them from
accessing the equity and other
derivatives markets in India.

The erstwhile regulator
FMC had already declared
NSEL promoter 63 moons (for-
merly Financial Technologies)
and its directors as “not fit and
proper”.

The FMC asked 63 moons
to divest its anchor investors’
stake from India’s leading
commodity futures exchange,
Multi Commodity Exchange
of India (MCX), and exit all
technology support and
exchange businesses. 

Meanwhile, NSEL alleged
negligence in action taken
against brokers on FMC.

“The crime was committed
by brokers. Why did the FMC
then suppress the report of
Rajvardhan Sinha, the then
Head of EOW Mumbai
(Additional Commissioner of

Police), and not take action
against brokers despite having
full power through gazette
notification of August 2013?”
NSEL asked.

Brokers had indulged in
various such objectionable
activities on the NSEL plat-
form and Sinha had submit-
ted his report, recommending
the FMC to take proper action
against them. 

He, according to a docu-
ment that was part of Sebi’s
submission in court, also said
that the police has looked only
at the criminal aspect under
the Indian penal code, and
that the FMC could look at vio-
lations that fall under its juris-
diction. “However, the FMC
did not take any action and
suppressed this report. Now,
Rajvardhan’s report is filed by
Sebi as a response to the bro-
kers’ petition as an annexure,”
NSEL said in a statement.

The report was given to
FMC in mid-march 2015, when
the government had already
announced the merger of FMC
with Sebi. 

Even Sinha was promoted
and transferred in little less
than a month after he submit-
ted report to the FMC. 

Experts say changes are more ‘cosmetic’, can be misused by enforcement agencies

| Government has started the process to
amend Section 79 of the Information
Technology Act, 2000

| Move likely to have a big impact on social
media firms like WhatsApp, Facebook,
Twitter, and Google — defined as
‘intermediaries’ that use internet to
provide services

| Experts say cracking the source, or
people who produce child pornography
and distribution hubs, is more important
than breaking end-to-end encryption

| Proposed changes seen creating 'more
confusion' as compared to solutions

| Amendment also likely to impact smaller
firms and start-ups as their investments
in tech will surge

MOVE TO AFFECT TECH FIRMS

Sebi had issued an SCN to these brokers in September 2018,
asking why they should not be declared ‘not fit and proper’

Whereas,
The undersigned being the authorized officer of the Bank Of India under the

Securitization and Reconstruction of Financial Assets and Enforcement of Security
Interest Act, 2002 and in exercise of powers conferred under Section 13(12) read
with rule 3 of the Security Interest (Enforcement) Rules, 2002 issued a demand
notice dated 02-07-2018 calling upon the borrowerMr. VijayGunajiMachivale to
pay the amount mentioned in the notice being Rs. 5,57,987.00 (in words Rupees
Five Lakh Fifty Seven Thousand Nine Hundred Eighty Seven) within 60 days
from the date of receipt of the said notice.

The borrower having failed to repay the amount, notice is hereby given to the
borrower and the public in general that the undersigned has taken symbolic
possession of the property described herein below in exercise of powers
conferred on him / her under sub-section (4) of section 13 of Act readwith rule 8 of
the Security Interest Enforcement Rules, 2002 on this the 2nd day of January of
the year 2019.

The borrower in particular and the public in general is hereby cautioned not to
deal with the property and any dealing with the property will be subject to the
charge of the Bank of India, Maruti Mandir Branch for an amount Rs.
5,57,987.00 and interest thereon.

The borrower's attention is invited to provisions of sub-section (8) of section
13 of theAct, in respect of time available, to redeem the secured assets.

POSSESSION NOTICE

Sd/-
Authorised Officer

Bank of India

DESCRIPTION OF THE IMMOVABLE PROPERTY
House no 555/U/26, Flat no 26, Second Floor, Paras Ocean View Building,
Thiaba Palace area, Ratnagiri, Survey no 385A, Hissa no 9, CTS No 359/ A2.
Boundaries :- East : Open space, West : Staircase and passage, South :
Passage and part of Flat No. 25,North :Open space.

Maruti Mandir Branch : Maruti Mandir,
Ratnagiri - 415612. Phone: 02352 - 222904,

Email: MarutiMandir.Ratnagiri@bankofindia.co.in

Date : 02.01.2019
Place : Ratnagiri

Relationship beyond banking

Notice is hereby given that pursuant to Regulation 29 read with Regulation 47 

of the Securities and Exchange Board of India (Listing Obligations and 

Disclosure Requirements) Regulations, 2015, a Meeting of the Board of 

Directors of the Company is scheduled to be held on Thursday, January 17, 

2019 to consider and approve, inter-alia, the Un-audited Financial Results of 

the Company for the quarter and nine months ended December 31, 2018.

This intimation is also available on the website of the Company,

www.stocksandsecurities.adityabirlacapital.com and also on the website of 

the Stock Exchanges www.bseindia.com (BSE Limited) & www.nseindia.com 

(National Stock Exchange of India Limited), where the shares of the Company 

are listed. 

NOTICE

Place  : Mumbai

Dated : January 04, 2019

For ADITYA BIRLA MONEY LIMITED
Sd/-

Sangeeta Shetty

 Company Secretary

Stocks and Securities
Aditya Birla Money Ltd.

Regd. Office: Indian Rayon Compound, Veraval - 362266, Gujarat

CIN - L65993GJ1995PLC064810; Email - abml.investorgrievance@adityabirlacapital.com  

Website - www.stocksandsecurities.adityabirlacapital.com

Tel. - +91-44-49490000; Fax: +91-44-28290835  

UGRO CAPITAL LIMITED
(formerly known as Chokhani Securities Limited)

CIN: L67120MH1993PLC070739
Regd. Off.: Equinox Business Park, Tower 3, Fourth Floor, Off BKC,

LBS Road, Kurla (W) Mumbai - 400070
E-mail: cs@ugrocapital.com  Website: www.ugrocapital.com Tel.: 022-4891 8686

NOTICE
Notice is hereby given that in terms of Regulation 29 and 47 of SEBI (Listing Obligations

and Disclosure Requirements) Regulations, 2015, that the meeting of the Board of

Directors of the Company will be held on Friday, 18
th

 January 2019 at the registered office

of the company to consider and approve inter alia the un-audited Financial Results of the

Company for the quarter ended 31
st

 December 2018.

This information is also available on the websites of BSE Limited (www.bseindia.com)

where the shares of the Company are listed and on the website of the Company viz.

www.ugrocapital.com

For Ugro Capital Limited
Place: Mumbai Sd/-
Date: 3rd January, 2019 Aniket Karandikar

Company Secretary & Compliance Officer
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