
 

 

26th April, 2021 

The Secretary      The Secretary 
BSE Ltd.      National Stock Exchange of India Ltd. 
Corporate Relationship Dept.,   Exchange Plaza, Plot no. C/1, G Block, 
14th floor, P. J. Tower,     Bandra-Kurla Complex,  
Dalal Street, Fort     Bandra (E), 
Mumbai - 400 001     Mumbai - 400 051 
Stock Code – 500331    Stock Code - PIDILITIND 
 

Dear Sir, 
 

Sub: Newspaper advertisement for Transfer of Equity Shares of the Company to 
Investor Education and Protection Fund (IEPF) Authority 
--------------------------------------------------------------------------------------------------------------------------- 

 
 

Please find enclosed the copies of the newspaper advertisement published on 26th April, 
2021 in Business Standard (all editions) in English and Sakal (Mumbai Edition) in Marathi in 
respect of captioned subject. 
 
Kindly take the same on your records. 
 
Thanking You, 

Yours faithfully, 
For Pidilite Industries Limited  
 

 

Puneet Bansal 
Company Secretary 
 
Encl. as above 
 

 

 

CIN : L24100MH1969PLC014336 



SANJAY KUMAR SINGH  
 

If your child is headed to a 
university in the United 
States soon and you have 

to pay her fees in the coming 
days, then the recent depreci-
ation of the rupee from the 72-
plus level in March to 75-plus 
in April would have left you 
worried. The bigger cause for 
worry, however, is the tenden-
cy of the rupee to depreciate 
against the US dollar over the 
long term. 

Over the past 10 financial 
years, on average, the rupee 
has depreciated at a com-
pounded annual rate of 4.7 per 
cent against the dollar 
(between 2011-11 and 2020-21). 

Today people have multiple 
goals that will require them to 
spend in foreign currencies – 
children's higher education, 
foreign travel (temporarily 
restricted), purchase of house 
abroad, and so on. Clearly, they 
need to build a portfolio that 
can safeguard them against the 
trend of currency depreciation. 

High inflation differential 
Why does the rupee keep 
depreciating against the dollar 
over the long term? Says 
Abheek Barua, chief econ-
omist, HDFC Bank: "India 
keeps losing trade compet-
itiveness due to the higher 
inflation rate in our economy 
vis-a-vis that of our trading 
partners." While the US 
usually runs a low inflation 
rate (two per cent or less), in 
India it is much higher. The 
Consumer Price Index 
(Industrial Workers)-based 
inflation has averaged 6.7 per 
cent over the past 10 financial 
years. The rupee depreciates 
due to this erosion in compet-
itiveness. Barua explains that 
the depreciation would have 
been higher but for the fact 

that the Indian markets 
receive robust capital inflows. 

Invest in international 
funds 
The best way to deal with this 
issue is to have a geographi-
cally diversified portfolio, that 
is, hold dollar assets. "Build a 
simple portfolio comprised 
50:50 of a Nifty index fund and 
an S&P 500 index fund," says 
Avinash Luthria, a Sebi-regis-
tered investment advisor and 
founder, Fiduciaries. Not only 
will investing abroad give you 
the benefit of geographical 
diversification, holding dollar-
based assets will also make 
your portfolio less susceptible 
to currency risk. 

The US market has been in 
a continuous bull run since 
2009, making many investors 
wonder if it is prudent to invest 
in it anymore. "Stagger your 
entry into a US fund by taking 
the systematic investment plan 
(SIP) route. Also, do not go just 
for the big-tech stocks, which 
have appreciated the most but 
take more diversified expo-
sure," says Vishal Dhawan, 
chief financial planner, Plan 
Ahead Wealth Advisors. 

Investing in a broad, 
globally diversified equity fund 
is another option. "It is difficult 
for investors in India to know 
which country or theme will do 
well in the future. With a global 
fund, they can entrust this task 

to expert fund managers," says 
Ajit Menon, chief executive 

officer, PGIM India Mutual 
Fund, which runs the 

PGIM India Global 
Equity 
Opportunity 
Fund. Menon 
informs that their 

fund tries to capture 
new themes that are 

catching on across the 
globe – on-demand economy 
(video streaming, education 
on-demand, etc), cloud-based 
technology, data security, e-
commerce, digital payment 
services, robotics and automa-
tion, and health tech. 

For international funds to 
have an impact, they must 
make up at least 15-20 per cent 
of an investor’s equity portfo-
lio. 

LRS route for evolved 
investors  

Investors may also take the 
liberalised remittance scheme 
(LRS) route, which allows them 
to invest up to $250,000 abroad 
annually per person. They 
would have to open an account 
with one of the brokerage plat-
forms that enable Indian inves-
tors to invest directly in mar-
kets like the US. The key 
attractiveness of this route is 
that the investor gets more 
options in terms of the 
exchange-traded funds (ETFs) 
and stocks he can choose from. 
“However, the tax-related 
compliances become more 
complicated,” says Luthria. 
Only bigger, more sophisti-
cated investors should opt for 
this route. 

Take exposure to gold 
Having an exposure to gold can 
also help investors counter the 
rupee's depreciation. The 
international price of gold is 
determined in dollars. The 

Indian price of gold is derived 
from the international dollar 
price. Suppose that you have 
one dollar worth of gold. And 
one dollar equals, say, ~75. 
Even if the rupee depreciates 
from 75 to 80, with the gold 
that you hold you can still buy 
one dollar. 

However, like all commod-
ities, gold too witnesses pro-
longed up cycles and down 
cycles. So, invest in the yellow 
metal for the long term and 
limit exposure to 10-15 per cent 
of portfolio. 

Direct investors: 
Understand the nuances     
Generally, a depreciating rupee 
benefits exporters while affect-
ing importers adversely. Those 
who run direct stock portfolios 
need to dig deeper to under-
stand the impact of currency 
depreciation on their holdings. 
“Some companies import cer-
tain raw materials and export a 
part of their finished goods, so 
the net impact on them is not 
high. Many hedge their net for-
eign exchange exposure, pro-
tecting them from wild move-
ments in the short term. Some 
companies have pricing power, 
given the nature of their pro-
duct and favourable industry 
structure, and are able to revise 
pricing to adjust for adverse 
currency movements,” says 
Jatin Khemani, founder and 
chief executive officer, Stalwart 
Investment Advisors, a Sebi-
registered independent equity 
research firm. He adds that 
instead of generalising the 
impact, investors need to 
understand each company's 
business model. “Look at how 
the financials moved in the 
past when the currency 
behaved wildly. That will help 
you understand how resilient 
the business model is,” adds 
Khemani. 

Ankur Kapur, managing 
partner, Plutus Capital, a Sebi-
registered investment adviso-
ry firm, adds: “The IT sector is 
likely to be a net gainer. In the 
case of pharma, chemicals, and 
paints, all of which import 
inputs, the impact will depend 
on how much they export or 
can raise prices. Build a port-
folio diversified across sectors 
so that the currency impact is 
mitigated.”

Make foreign equities  
part of your portfolio

The finance minister removed the tax 
exemption available on maturity pro-
ceeds of high premium Unit Linked 
Insurance Plans (ULIPs) on the ground 
that “high net worth individuals are 
claiming exemption under this clause 
by investing in ULIPs with huge pre-
miums”, and that was not the legislative 
intent of this clause. The tax-free status 
for interest accrued on high-value 
Employee Provident Fund (EPF) contrib-
utions was also removed on similar 
grounds. Hence it is strange 
that the exemption on 
maturity values of high-
premium traditional insur-
ance policies has con-
tinued. 

The earlier case for 
allowing this exemption 
was clear. As shown in the 
web series ‘Scam 1992’, 
investing in government 
securities was an arcane exercise meant 
for large institutional investors. The 
industry, represented by the Life 
Insurance Corporation, collected money 
from individual investors, provided a 
token amount of life insurance to justify 
its name, and invested the bulk of the 
money in government securities (G-
Secs), thereby providing a ready source 
of financing for the government. The 
tax exemption incentivised this mode 
of saving by retail investors. The sce-
nario has changed now with the govern-
ment broad basing its investor base. The 
continued tax exemption on endow-
ment policy maturity proceeds is an 
anachronism now. 

An example will explain the cost of 
this exemption to taxpayers. If the gov-
ernment issues 12-year securities 

directly to the domestic HNW investors 
at the rate of 6 per cent per annum, it 
effectively pays out 4.13 per cent after 
accounting for the tax on interest at 31.2 
per cent. However, when it issues the 
same securities through life insurers, 
its (and taxpayers’) cost stays at 6 per 
cent as neither life insurers nor policy 
holders pay tax on this interest. Thus, 
taxpayers lose 1.87 per cent per annum 
for securities issued to HNW investors 
through life insurers.   

The investors also end up getting a 
net post tax return of 3.50 per cent per 
annum only, instead of the 4.13 per cent 
they would have got had they invested 
directly in G-Secs, and thus lose approx-
imately 0.63 per cent annually, due to 
the high operating expense and high 
commissions paid on such policies.   

The workings can be understood as 
follows: Annual premium for a 12-year 
maturity LIC new Endowment Plan for 
a 30-year-old male for sum insured of ~1 
crore is ~8,52,000. Annual premium pay-
able for the same ~1 crore for term insur-
ance from LIC (LIC tech Term plan) is 

~6,000. The net investment 
is ~8,46,000 per annum 
(~8,52,000 less ~6,000). The 
total investment premium 
paid is ~1.02 crore approx-
imately (~8,46,000 into 12 
years). The tax-exempt 
maturity value will be ~1.28 
crore if LIC earns 6 per cent 
on the investment portion 
net of all expenses. 

The investor’s post tax return on the 
investment portion of the premium 
works out to 3.5 per cent per annum on 
maturity value of ~1.28 crore.   

An extrapolation of these ratios on 
the total maturity proceeds of ~1,70,000 
crore paid by the life insurance industry 
in 2019-20 translates to a loss of ~20,000 
crore to taxpayers and ~8,000 crore to 
policyholders. 

Can the government afford such 
large giveaways? If such tax exemptions 
are removed, the life insurance industry 
will refocus its efforts towards providing 
term insurance, which is critical for the 
country.   

The writer heads Fee Only Investment 
Advisers LLP, a Sebi-registered investment 
adviser

The tax exemption 
encouraged retail 
investors to buy 
traditional policies, 
which, in turn, 
invested in G-Secs. 
But now there are 
many other buyers 
for G-Secs  

Traditional policies’ 
tax benefits must go

FRANKLY SPEAKING 
HARSH ROONGTA

Doing so is crucial if you have foreign currency-denominated goals
DEPRECIATING CONSISTENTLY 
The rupee has depreciated against the 
dollar in nine of past 10 calendar years

Compiled by BS Research    
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